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DEED OF TRUST

THIS DEED OF TRUST ( “Security Instrument”) is made on
19....86.. The grantor is ... Rubd . B...Gut lerrez. and. Loxd..A...Gutierrez,. hushand. and. wife
(*‘Borrower™). The trustee is

“Trustee™). The beneficiary is
» which is organized and existing

540.Main.Stieet,. Klsmath.Falls,..Oregon..97.601 (“Lender™).
Borrower owes Lender the principal sum of ... Thixky. Nine Thousand. One. Hundred Fifty.and. 00/100
Dollars (U.S. §...32.130. 00 ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid enrlier, due and payable on ......August..20...2016 . . This Security Instrument
secures to Lender: (a) the repayirent of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b} the paymerit of all other sums, viith interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) t he performance of Borrower’s covenants and agreements under this Security Instrument and
the Nete. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in .............. Klamath .. County, Oregon:

The Southwesterly 100 feet of Lot 5, Block 50, HOT SPRINGS ADDITION,
to the City of Xlamath Falls, described as follows:

Beginning at the most Westerly corner of Lot 5, Block 50 of Hot

Springs Addition to the City of Klamath Falls, Oregon, and running
thence Northeasterly along the line between Lots 4 and 5, Block 50
aforesaid, 100 feet:; thence Southeasterly parallel with the North-
easterly line of Pacific Terrace.50 feet; thence Southwesterly

parallel with the f£irst course herein mentioned, 100 feet to the North-
easterly line of Pacific Terrace;: thence Northwesterly 50 feet to the
place of: beginning. - A =

See Attached Adj ustable Rate Loan Ri&eii ‘made a part herein.

This loan is aésum&hie; at the same rété'::,fifﬂtfini:éfest upon approval by Klamath
First Federal Savings emd Loan :Association. -

.

which has the address of ........ 1009, Pacific Terrace ,-Klamath. Fallss. ... ,
: ‘ [Street] . {City}

(“Property Address™);

[Zip Code]

TOGETHER WITH all the improvements rnow or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and pas rights and profits;, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referrcd toin this Security Instrument s the “Property.” -

BORROWER COVENANTS that Borrower is lawfully seiééd of the estate hereby conveyed and has the right to grant
and convey the Property and rhat the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property 2gainst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforra covenants ‘for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.’

OREGON—single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form .3038 .12/83
44737 SAF SYSTEMS AND FORMS
CHICAQO, IL
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UNIFoRM COVINANTS. Borrower Lender covenan
1. Payment of Priscipal and t Charges. Borrower shall promptly pay when due
inci interest on the deb d any tand late charges due under the Note.
2. Funds for Taxes nnd Insurance, appli ' en waiver by Lende
to Lender on the day'm ¢ : e, unti i i

The Funds shall be hsld in an institutjo,

state agency (including lLender if Lender s 5
der may not charge for holdj

Lender pays Borrower interest on the Fun
Lender may agree in writin, i
requires interest to be pai
shall give to Borrower, withoyt charge, ting of the Funds s
purpose for which each debit to the Funds was made, The Funds are pled
this Security Instrument.

If the amount of the Funds held b
the due dates of the €sCrow itemns,
at Borrower’s option, ej
amount of the Funds hel

3. Application of Payinents,
paragraphs 1 and 2 shal] be applied: firs
Note; third, to amounts payabls

4. Charges; Li
Property which may attain pri
Borrower shall Ppay these ot lig:
pay them on time directly to the person owed payment. Borrower shall
to be paid under this paragiaph. If Borrower makes these payments dj
receipts evidencing the paynients.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2)
agrees in writing to the Payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends igainst enforcement of the lien in, legal Proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture ; ; or (c) secures from the holder of the lien an

i urity Instrument. If Lender determines that any part of
his Security Instrument, Lender may give Borrower a

notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

of the giving of notice,

S. Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
Tequires insurance. This instrance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the irsurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

, Borrower shall promptly give to Lender
shall give prompt notice to the insurance

Unless Lender and Borrower otherwise agree in writing,
of the Property damaged, if the rec toration or repair is econg
restoration or repair is not eccnormnically feasible or Lender’s
applied to the sums secured by this Security Instrument, whet en due,
Borrower abandons the Propeity, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a ¢) aim, then Lender may collect the insurance proceeds. Lender may use the proceeds ta repair or restore
the Property or to Pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. : '
Unless Lender and Borrower otherwise agree in writing,
postpone the due date of the monthly Payments referred to in
under paragraph 19 the Property is acquired by Lender, Bo
from damage to the Property prior ¢ isiti
Instrument immediately prior to the acquisition.
6. Preservation and Mg inten

If Borrower fails 1o perform the
covenants and agreements contained ity i eeding that may significantly affect
Lender’s rights in the Property g i ndemnation or to enforce laws or
regulations), then Lender may do eri q of the Property and Lender's rights
in the Property. Lender's action: i i red by a lien which has priority over thijs Security
Instrument, appearing in court, faying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

der under this paragraph 7 shall

sbursement at .
requesting payment.




*

If Lender Tequired mortgage insurance as a condition of making the loan
Borrower shall paj ‘the premiums re intai :
insurance terminaucs in accordance with Borrower’ *
8, Inspection. Lender or its agent may make reasonable entri
shall give Borrower notize at the time of' i
9. Condemnation. The proce:ds of any award or claim for damages, direct or consequential, in connection with’
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall b paidtoLender. - T TR G OT conveyance in liew of condemnation, are hereby
In the event of 4 total taking of the Pro A i
Instrument, whether o

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is auth orized to collect and apply the proceeds, at jts option, either to restoration or repair of the Property or
to the surns secured by this Security Instrument, whether or not then due.
Unless Lender ang Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
Postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.
10. Borrowe: Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

modification of amoitization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the li igi

wer or Borrower’s successors in interest.
Lender shall not be required to commence proceedi i in i

this Security Instrument skall bind and bene;
of paragraph 17. Borr, Wer’s covenants and agreements shall
Instrument but does not execute the Note: (a) is co-sj

subject to the provisicns
be joint and several. Any Borrower who co-signs this Security

only to mortgage, grant and convey
that Borrower’s interest in, the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or maice 2 i i i

rity Instrument or the Note without
that Borrower’s consen |,

12. Loan Char ges. If the loan secured by this Securi
charges, and that law is finally in

connection with the loan exceed the permitted limits, then:

under the Note or by making a direct payment to Bo
partial prepayment without any prepayment charge under the Note,

13. Legislation ‘Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of '
rendering any provision of the Note or this Szcurity Instrument unenforceable according to its terms, Lender, at its option, c
may require immediate payment in full of all sums sceured by this Security Instrument and may invoke any remedies
. permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mai unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice -
provided for in this Security Fnstrument shal| be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note
which can be given effec without the conflic ting provision. To this end the provisions of this Security Instrument and the
Note are declared to be s¢ ver. ble.

16. Borrower’s opy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Froperty or 2 Beneficial Interest in Borrower., If ajl Or any part of the Property or any
iaterest in it is sold or tray sfered (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written conse

r.t, Lender may, at its option, require immediate payment in full of all sums
secured by this Security linstrument. However, this option shall not be ex

ercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

If Lendler exercises this option, Lender
of not less than 30 days from the date thg notice i

[ T—

i if Borrower meets certain conditions,
i ontinued at any time prior to the earlie
applicable law may specity for reinstatement) before sale of the Property
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower:
(a) pays Lender all sums which then would bz due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other Covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limitec to, reasonable attorneys’ fees; and (d) takes such actj
reasonably require to assurte that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sumrs sscured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Insirursent and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right 1y reins tate shall

ot apply in the case of acceleration under paragraphs 13 or 17.

Borrower shall have the right to have
r of: (a) 5 days (or such other period as
pursuant to any power of sale contained in this




default; (c) a date

and (d) that fajl,y,

secured by this §

reinstate after go celeration and the
efense of Borroy er to acceleratio,

at its option ma

demand and may i

collect aJj expens:

20, Lender in Possession, Upon acceleration under Paragraph 19 or abandonment of the Property, Lender (in
person, by agent or y judicially appointed receiver) shal] pe entitled to enter upon, take possession of and manage the
Property and to colle:t the rents of the Froperty including those past dye. Any rents collected by Lender or the receiver
shall be applied first (o payment of the costs of Management of the Property and collection of rents, including, but not
limited 10, receiver's fees, premtums op receiver’s bonds and reasonable attorneys’ fees, ang then to the sums secured by
this Security Instrument,

21. Reconveyayce, Upon paymen cf all sums secureq by this Security Instrument, Lender shajj request Trustee to
reconvey the Propcny anc! shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trusiee. Trustee shajy reconvey the Property without warranty and without charge 1o the Pperson or persons
legally entitled 1o it. Such person or persons shall pay any recordation costs,

22, Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hercungfer. Without cop veyance of the Property, the successor trustee shal] succeed to all the title,

24, Attorneys® Fees, As used in thic
attorneys’ fees awarded by as appeliate court.

tte Rider [J24 Family Rider
] Graduated Paymet Rider [ Planned Unj; Development Rider
O Other(s) [specify]

LOW, Borrower accspts and agrees to the terms and covenants contained in this Security
Instrument ang inany rige r(s) cxecuted by Borrower and recorded with i

" Rubjn:
i . S LoriA- .

\%—\zsm&mm&uurw@wumml

SOEDE R I

STATE oF ...-.....,Qrfrspn..............,.__
COUNTY OF Klam:h} '

The foregoing instrument wyg admowledged before me this. .. .. 6th, da

by ... Bubdn ., | ;. Busbang
‘ ; H™ N Lo edgins) :

E ~Notary Publje




ADJUSTABLE RATE LOAN RIDER

NQTICE: THI: SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . . .5%h . dayof . .... August » and is incorporated into and shall
be deemed to amend and supplernent the Mortgage, Deed of Trust, or Deed to Secure Debt (the ‘“‘Security Instru-
ment"’) of the same date given by’ the undersigned (the ‘“Borrower’’) to secure Borrower’s Note to

. KLAM/\TH FIBST FEDERAL SAVINGS A, LOAN ASSQGIATY N
(the ““Lender”) of the same dats {the ““Note”’) and covering the property described in the Security Instrument and
located at ... 1909. Pacific errace,.. Klamath Falls,

Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an “Initial Int:rest Rate erest rate may be increased or decreased on the
- . 18¢ day of the month beginning on 1...,19.87_ and on that day of the month every

12_ months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the ‘‘Index”. The Index is the:
[Check ore box to indicate Index.}

(1) B* “Contract Intcres: Rate, Purchas= of Previously Occupied Homes, National Average for all Major
Types of Lenders™ published by the Federal Home Loan Bank Board.

2 0O- .

{Check one box to indicate whether there Sanyn
be no maximum limit ¢n changes.}
(1) O There is no masimum limit on changes in the interest rate at any Change Date.
see note **(2) [ The interest rate: cannot be changed by more than . .1 -O0percentage points at any Change Date.
below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
. LOAN CHARGES
It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitt>d limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge o the permitted limit; and (B) any sums already collected from Borrower which excesd-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by m: ikinig a direct payment to Borrower.
C. PRIOR LIENS

or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY
If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interast rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is alimit), or (3) achange in the Base Index figure, or all of these, asa condition of Lender’s
waiving the option to accelerat. provided in paragraph 17.
By signing this, Borrower agrees to all of the above. .
** With a limit on the interest rate adjustments during the life of the loan of plus

or ninus three (+/-:3.00) percentage points. zz .

Rubin &. Gutierre

Lori A. Gutierrez g
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" 'STATE OF OREGON: COUNTY OF KLAMATH:  ss.

- ' "gléiledvfor record at request of . LN the 14th day
Lo August AD, 19 86 4:30  gelock —P M., 'and duly recorded in Vol. 486
$ of ____ Mortgages &~ on Page . 14395

C I o ; - ‘Evelyn Biehn County Clerk é %—/
$21.00 By ’ P LA o




