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P. 0. Box 5270 . . R
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'DEED OF TRUST

THIS DEED OF TRUST (**Security Instrument”) is made on ........ Augmsk....... 3 .
19.86..... The grantor is ......Fenald E.. Loveness and Mary .Lou Loveness.. husband and wife ..
. (“Borrower"). The trustee is LEilliam. L. SiSEMOTE...reeeeees
(“Trustee™). The beneficiary is

under the laws of ...the..Uni.ted. States .of .America....., and whose address is
..... 540 Main.Street,.. Klamath Falls. Qregen.27601

Borrower owes Lender the principal sum of seventy-twe.Thousand. Seven. Hundred. and No/1Q0XTE ...

............................................................... Dollars (US. §..72.,200.00..........). This debt is evidenced by Borrower’s note
dated the same date as this Szcurity Instrument (*Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and paysble on ............ AUGASE. 304 R3000 e This Security Instrument

secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other suns, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpotie, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following

described property 10cated in ee.eeecisnsnsinssrecsees Klamath eetreneeneensanesies County, Oregon:
Lot 2 in Block 3, TEACT NO. 1103, EAST HILLS ESTATES, according to
the official plat;-ttereof on file in the: office of the County Clerk
of Klamath County, Oregon.
See attached Adustable Rate Loan Rider made a part herein.
“which has the address of ....5702..Cottage. AVERuS.. vy vreeniiei Klamath. FallSr .o ,
: ' [Street] {City}
Oregon oot V7603 (“Property Address");
[Zp Codel

TOGETHER WITH all the improverents now -or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is ianully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend genera Iy the title to the Property against all claims and demands, subject to any encumbrances of record.

- THIS ‘SECURIT' INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by ju tisdiction to cofistitute a uniform secufity instrument covering real property. :
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Borrower shall promptly pay when due
nent and late charges due under the Note.

i i Borrower shall pay

3 (*“Funds™) equal to

one-twelfth of: (a) yearly taxes ancl assessments which may attain priority over this Security Instrument; (b) yearly

leasehold payments or ground rents an the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly

mortgage insurance premiums, if ‘any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonatile estimates of future escrow items.

The Funds shall be held in an institution thede

nless an agreement is made or applicable law
requires interest to be paid, Lend:r shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without ch arge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Fund: held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lencler is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the cleficiency in one or more payments as required by Lender.

Upon payment in full of 2] sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit ngainst the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Securit y Instrument, and leasehold payments or ground rents, if any.

igations i ided i ph 2, or if not paid in that manner, Borrower shall

promptly furnish to Lender all notices of amounts

to be paid under this paragraph. If rectly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the abligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or

i i he lien to this Security Instrume

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold 1he policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewa| notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or dozs not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. ) B

Unless Lender and Borrower otherwise agree in writing, any application of jproceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writir:g.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained :n this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or ta enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lerder under this peragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower* and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Not: rate and shall be payable; with interest, upon notice from Lender to Borrower

requesting payment.
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1f Lender required mortgage insurarce as a condition of making the loan secured by this Security Instrument,
Bérrower shall pay the premiums requ aintain the insurance in effect until such time as the requirement for the
insurance terminates in acc i Lender's written agreement OT applicable law.

8. Inspection. its 2, ke reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at thetime O ¢ to an inspection specifying reasonable cause for the inspection-

.79, Condemnation. The proceeds of any award of claim for damages, direct of consequential, in connection with
any condemnation of other taking of any part of the Property, OF for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of 3 total taking of the Property, shalLbe applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paic to " in the event of 2 partial taking of the Property,
otherwis: agree in writing, the sums by this Security Instrument shall be reduced by
ipiied by the following fraction: (a) the total amount of the sums secured immediately
divided by (®) the frir m arket value of the Property jmmediately before the taking. Any balance shall be

paid to Borrower.
If the Property is abandoned by Borrower, by Lender t0 Borrower that the condemnor offers t0
make an award of cettle a claim for duma g2s, Borro i Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration of repair of the Property of

to the sums secured by this Security | nstrument, whether or not then due.
Unless Lender and Borrower otharwise agree in writing, any app oceeds to principal shall not extend of
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Releasetl; Fo ce By Lender Not a Waiver. Extension of the time for payment of
modification of amortization of red by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate 10 release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse 10 extend time for
therwise modify amoriization of the sums secured by this Security Instrument by 7€ason of any demand made
rrower or Borrow er's successors in interest. Any forbearance by Lender in exercising any right or remedy

shallnotbea waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigrs Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s coven ants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortga; grant and convey
that Borrower's interest in th erms of this Security Instrurnent; (b) is not pcrsonal\y obligated to pay
the sums secured by this Security i (c) agrees that Lender and any other Borrower may agree tO extend,
modify, forbear of make any acc regard to the terms of this Security Instrument Of the Note without
that Borrower’s consent. )

12. Loan Charges. 1f the loan secured by tbis Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted sO that the interest of other loan charges collected or to be collected in
connection Wi i the permitted limits, then: (a) any su uced by the amount
necessary to T the permitted limit; and (b) any sums already col from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note of by making 2 clirect payment to Borrower. 1fa refund reduces principal, the reduction will be treated as @
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights. If enactment oOf expiration of applicable Jaws has the effect of
rendering any provision of the Note of this Security {nstrument unenforceable according 10 its terms Lender, atits option,
may require immediate payme at in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the sieps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shali be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The potice shall be directed to the
Property Address or any other address Borrower designates by potice to Lender. Any notice 10 Lender shall be given by
first class mail to Lender’s adciress stated herein or any other address Lender designates by notice 10 Borrower. Any notice
provided for in this Security Instrument shall be deemed t0 have been given 10 Borrower Of Lender when givenas provided
in this paragraph. :

15. Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision of clause of this Security Instrument oF the
Note conflicts with applicable leav, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be sevel able.

16. Borrower’s Copy. Dorrower shall be given oné conformed copY of the Note and of this Security Instrument.
= 17. Traosfer of the Property or 3 Beneficial Interest in Borrower. If all or any part of the Property or any
interestinitis sold or trans errexd (orifa beneficial interest in Borrower is sold or transferred and Borrowerisnota natural
person) without Lender’s prior written consent, Lender may. at its option, require immediate payment in full of all sums

i ity 1pstrument. However, this option shall not be exercised by Lender if exercise is prohibited by
is Security Instrument.

:on. Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days he notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. 1T Borrower fails to puy these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security knstrume ithout further notice or demand on Borrower.

18. Borrower’s Right to Rcinstate. ain conditions, Borrawer shail have the right to have
enforcement of this Security Instrument disconti i i he earlier of: (a) 5 days (or such other period as
applicable law may specily for reinstatement) befo! he Property pursuant to any power of sale contained in this
Security Instrument; OF (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants of agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, inc luding, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require 10 assure th ien of this ment, Lender’s rights in the Property and Borrower’s
obligation to pay the sums3 secu t shall continue unchanged. Upon reinstatement by
Borrower, this Security Inst rumen! igati by shall remain fully effective asif no acceleration had

occurred. However, this right to reinstate s! f ncceleration under paragraphs 13orl7. a
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This Rider is male this day of b »and is incorporated into and shajj
be deemed to amend an(} supplement the 3 Secure Debt {the *“Security Instry.
ment’’) of the same dite griven by the undersigned “ ") to secure Borrower’s Note to

MH FIRST.E MVlMQS.MIDMASSMMHOH ’
(the “Lendler*’) of the: same date (the ““Note”")
located at

Modifications, In addition to the covenants and agreementg made in the Security Instrumeut, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHAN

The Note has an, ¢ ‘ilnitial Interest Rate> . ! interest rate may be increased or decreased on the
- 1st. day of the morith beginning on . . . 1...,19.86 and on that day of the month every
- 12.. months thereafter,

es in the inteyest rate are governed by changes in ap interest rate index called the ““Index”. The Index is the:

[Check onebaxloindizme!ndcx_)

) ® “Contract Inerest Rate, Purchase of Previously Occupied Homes, Nationa] Average for aJ] Major
Types of Lenders" Published by the Federal Home Loan Bank Board.

@ Qe

H
See note **(2) [ The interes:: °°percentage points
below If the interest rate changes, the amount of Borrower’s monthly payments wi
creases in the interest rate will result in higher payments. Decreases iy the interest
CHARGES

lhat the interest
:d lirnits, If this ist

If there is a transfer of the Property subject to Paragraph 17 of the Secu
an increase in the current Nole interest rate, or (2) an incr, i

signing this, Borrower agrees
** With a limit on the interest rate adjustmentg during the life of the loan of plus
Oor minus three (+/- 3.00) Percentage pointg,

Ronalg E. Loveness

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for recond at request of the ___15th

: of ust A.D, 15 _856 o —1:07 - oclock —P M., and duly recorded in Vo, —_M86
- , of %‘\ onPage 14497 . :
R . . . : - i Evelyn Biehn, County Cle B
FEE $21.00 By W




