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' DEED OF TRUST

'THIS_DEED‘OF TRUST (“Security Instrument”) is made an August 11 ,19 86
The grantoris - WAYNE A, JOHANNES AND JEANNINE JOHANNES :
HUSBAND: AND WiFs o : : (“Borrower?). The trustee is
HARRY. M, “HANNA i SRR i (“Trustee™). The beneficiary is

. The Benj. Franklin '

t~ laws of the United States of A ¢ )
=~(*“Lender’*), Borrower gwes FIFTY THREE THOUSAND AND 00/100
“}.~ N

¢ = . Dollars (U.S. $ '53,000.00 ). This debt is evidenced by Borrower’s note
iy -t-c‘"dated the same date as this Security Instrument (“Note™), which provides for monthly bpayments, with the full debt, if not

tr Paid earlier, due and payable on SEPTEMBER B - This Security Instrument
L3 secures to Lender: (2) the repayment

T modifications; (b) the

2 | irrevocably grants and ’cor‘n'v;ey‘s wer of sale, the fo!loWi;ig
=~ d ini CUKLAMATH  County, Oregon:
- : e S L s . : Pt

‘which has the address of 12444 KANN SPING LANE
o " [Street] .
O . '. : ) ' . “P rty oty : " :
L W Py awee)

TOGETHER WITH all the j
appurtenances, rents, royaltiss,
hereaft

and all easements, rights,
ck and all fixtures now or

BORROWER COVI-.'H‘A‘N,'ZS that Borrower i"s Jawfplly seised of the estate hereby conveyed and has the right to grant_
and convey the Property and that the Property is unencqmbergd, excep! for encumbrances of record. Borrower warrants-
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY InSTRY 'MENT combines unitsx;m covenants for national use and non-uniform covenarts with
limited variaticns by jurisdiction to constitute a uniform securiry instrument covering real property.

UNIFORM COVENA NTS, Borrower and Lender covenant and agree as follows:
. L Payment of Principal an¢ Interest; Prepayment and Late Charges. Borrower shall prompuly pay when due
the principal of and interest on thedebt evidenced by the Note and any prepayment and late charges due under the Note.
2. Funtls for Taxes ancl Insurance, Subject to applicable law.or1oa written waiver by Lender, Borrower shall pay
to Lender on the day monthly, Payments are dus under the Note, until the Note is paid in full, a sum ("Funds") equal 1o
one-twelfth of:. (a) yearly inxes and assessments which. may attain: priority over this Security Instrument: (b) yearly
leasehold ‘payments or. ground. rents on -the Rroperty,.if any;.(c) yearly hazard insurance premiums; and (d) yearly
morlgage insurunce premiy ms, if any. These itoins are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reayonsble estimates ofifuture escrow items,; -
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S owr

vhich are insured or gaarantéed by a federal or

Il 'apply the Funds to pay the eScrow. items.’
e.account.or, verifying the escrow,items; unless.

¢ ; Lender to make such:a charge. Bo ower -

may &g - that: interest.shall ;be,ga(:d},om-tt Jnless an agreement is' made. or .applicable-law.

reqguires interust to, be paid, Lender shall not be required to payBocrower.any interest or earnings on the Funds. Lender,

shall give to Borrower, without charge,.an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which each debit to.the. Funds was made. The Funds are pledged as additional security for the sums secured by
thisSecurity [nstrume.nt.;!, B S I TS S I SOy i:g{,l 5(,(1, R i IR : N Do BEERS
f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrowv items, shall exceed the amount required to pay the escrow items when due, the excess shali be,
at Borrower’s option, €ither promply repaid to Borrower of credit :

¢d'to Borrower on monthly payments of Funds. If the
amount of the Funds held by I ender is not sufficient to pay the escrow'iterns when due, Borrower shall pay to'Eender any
amount necessary to makeup the deficiency in one or more payments as required by Lender. e

Upon payment in tull of all sums secured by. this Security Instrument, Lender shall promptly refund.to Borrower
any Funds held by Lendecr, If under paragraph 19 the Property is sold or acquired by Lender, Lender shail apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit agninst thie sums seciired by this Security Instrument.

7 3. Application of Pajments. - Unléss applicable Yaw ‘providés otherwise, all payments received -by-Lendér under
paragraphs | aiid'2 shalf bt applied: first, t0 amounts payabié dhder piragraph 2; secorid, to interest; and last, to-prinicipal.

4. Chirges; Liens. ‘Borrower shall ply all taxe$, hsseséiients; charges, fines and impositions attribitible to the
Property which may attain p-iority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided.in paragraph 2, or if not paid in that manner, Borrower shall
pay theém on time diréctly’fo the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makp;s'tfx# payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the paymens ¥ - 7i% < BT v SRR

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defend: against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement oi the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lencler subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisf: y the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards inclnded within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providiny; the insurance shafl be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to fold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid prgmiup;,sand enewal noticzs. In the event of loss, Borrower shall give prompt notice to the insurance
cartier and Lender. Ledder fhay fakd p Qjaoﬁ 10sS'if not made promptly by Barrower.. o

© ' Unless Lender dnd Hohower Stherivisé aired in writing, iri§u'féﬁ"€ébl‘d¢"eed§' sHall be applied 1o vestoration or repair
of the Property damaged, il th: restoration or Tepair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not ecor.omically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums securaii by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Properiy, or does not answer within 30 days a notice from Lender that the insurance carrier has

Funds (Impounds) Are NONTRANSFERABLE

offered to settle a claim; then Lender midy'colleét the insurance proceeds. Lender may use the proceeds to repair or festore
- the Property ofito pay sums seciired by this Secority’ Instriiment, "whether or not then due. The 30-day period-will begin
when the notice isgiven. - ’ R LT R L B T Ter oAy
Unless Lender and Borrower otherwise agreein writing, any application of proceeds to principal shall not:extend or
postpone the due date of the monthly payments—eferred-to in paragraphs 1 and 2 or change the amount of the payments: It
under paragraph 19 the Property is acquired by Eender,'Borrower’s right to any insurance policies and proceéds resulting
from damage to the Property, prior to the acquisition shall pass {o Lender to the extent of the sums secured by this Security
" . Instrument immediately prior to the acquisition, . yvannean . L -
... 6. Preservation and Maintenance of Property; Leaseholds, “Barrower shall not destroy, damage or substantially
. change the Property, allow th¢ Property to deteriorate or commiit wasie. If this’Security nstrument is on a leasehold,
+ Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaséhold and
fee itle shall not' mierge unless Lender agrees to the'merger in'writing, ~~ ~ B :
VAT Protiction of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
cavediants and agreethents contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights inithe Propertyy (such as a iprogegdingin bankeupicy, probate, for condemnation or to enforce laws or
regulations), then Lender may cio and pay for whatever is necessary.to protect the value of the Property and Lender’s rights
in the Property. Lender's actiors may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable gitorneys, fees and entering on the Property to make repairs. Although
Lender may take action und-r this paragraph 7. Lenderdoestiot have fo'do'so.
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disburgeimert (i the Note. tate;and 3hall be payable, with intérest. lupon’ notice from' Lender to Borrower
requéiting pnymente
<A Lénder” sidqoired mortpage insurance es a condition of making the loan secrurad Iy this Security Instrument,
Borrewer shaill pay the preanun s revquired to maintain the insurance in effect antil such tine as the vequirement for the
insuninge terminates inuceo rdnnce with Borrower's and Lender's written agreement orapplicable law.
vt {85 Inspestionsivkender or its agent muy make reasonable entries upon and inspections of the Property. Lender - -
shalt @m%ﬁng;ﬁgﬁe #11hs 11me of or,prigr 1o an inspection specifying reasonable cause for the inspection. .
v, % 0 h-ﬂﬂ“{?ﬁﬁ!‘:u $he proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be peid to Lender. ‘
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AN eliie fopertng
stru { ] en’due;:with any excess
‘unless Borrower and Lencler otherwise agree in wri ‘
the amount of the proceeds m ultiplied by the following fraction
befare'the taking, divided by (b) the fair market value of the Prope
paid to Borrovier. :
- 3L the Property-is s batuioned; by; Barrover; oriif, after. natice by Lender to. Borrower that:the condemnor offers 1o
an award or settle a ;2laim for damages, Borrower fails to:respond to Lender within 30 days after the date the notice is-
given, Lender is authorjzed to collect and apply the;progecds, at its option, either 10 restoration or repair of the Property or,
to the sums secured by.zhis Security Jnstrumexx;,;whethg} grootthendue,, .. L P T
... Unless Lender and Borfower otherwise agree in writing, any application of proceeds to principal shall net extend or
postone thé due date of the nu nthly payments referred 10:in;paragraphs l-and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrowershall ot cpérate foirelease the liability of the original Borrower or Borrower's successors in interest.
Lender shall Lot be required 10 commence proceedings against any successor in interest or refuse to extend time for
paytieiter etherwisetod ify irnortization of the sums secured by this Security Instrument by reason of any demand made
by Eiotiginal ,'B'o;do"»iﬁox HOrower’s sttcessbis i intefest-Ansiforbearance by Lender in exercising any right or remedy
shall.nét béa waiver of or preclude the exercise ofany right or remedy.

a) the total amount of the sums secured immediately

rty iinmediately before the taking. 'Any balance shall be

ST Successors divil Accigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
thig S&curityInsRiment sh il bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
ofpdgfgrgrph‘!j;ﬁorjrfh(ei" s ccvenants and agreements shail be joint and several. Any Borrower who co-signs this Security
Insrru'mém but does ot executethe Noge: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s intéfest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by_-thi,s;S;:,cuﬁty Instrument; and {c) agrees that Lender and any other Borrower may agree to extend,
modify,ffarbéif‘ ormaké ht@vz!‘écﬁcrn/rnoaiiﬁbns *.iri{ﬁ’i‘eg!é'}& 10'thé §#irsof this Security Instrument or the Note without
that Borrower'sconsent. . ., .. . T T S L .

“ 12, Loan Charges. I the 16an secured by this Security Tristrument is subject toa law’ which sets maximium loan
chargzes, and that law is finally interpreted o that the jnterest or other loan charges collected or 10 be collected in
connection with the loan excesd the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce’ the chafge 1o the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits, will be refiindzJ to Borrower. Lender may chcose to make this refund by reducing the principal owed
under the Note orby making a direct payment to Borrower. Ifa refund reduces principal, the reduction will be treated as a
partial prepayment without any repayment chuarge under the Note.

13. Legislation Affocting Lender’s Rights,  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Mote or this Secy tity Instrument unenforceable according to its terms. Lender, at its option,
may require immediate payment in full of all sums secuifed by this Security Instrument and may invoke any remedies-
permitted by paragraph 19. If Lauder oxercises this option; Lender shall take the steps specified in the second paragraph of
paragraph 17. "

7 2v14. Natices. . Any (otis to Borrower provided for in this Securjty Instrument shall be given by delivering it or by
mailing it by firit, class mail uriess applicable law requizes use of another method. The notice shall be directed to the;
Property Address or any other address Borrowér designates by notice te-Lender.' Any notice to Lender shall'be‘given by
first class mail to Lender’s acidres s stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have beeh given to Borrower or Lender when given as provided
in this. paragraph. '

15, Goy(:iﬁiné,inQy;l Se!)('rablllt} ;Tf'ﬁs Secur1 _i'n's‘[ru{ﬁen% ghéll be governed by federal law and the law of the

Jurisdiction id which the Prperty'is located. Tn 't he event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given.effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note ure declared tobeseveruble. e

16. Borrower’s'Copy. '~ Borrower shall be given one conformed'copy of the Note and of this Security Instrument.

. 17. Transfer-of,the Progerty or a Beneficial Interest in Borrower. If all or any part of the Property:or any
interest in it is sold or transfcired vor if a beneficia! interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior viritten consent, Lender may, a4.its option,. require immediate payment in full of all sums
secured by this Security Insteunment. However, this option.shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Sqcurity Instrument. TS ‘ : o

If Lender exercises this oftion, Lender shail give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from i h¢ date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instriment, If Borrower fails to pay thesé sums prior to the expiration of this period, Lender may invoke any
remedies permitted bythis Set-urity Instruméit'without further aotice of demand on Borrower. -~ - -

18. Borrovier’s Right to Feinstate, if ‘Borrower meets ceriain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontiniued at dny time prior to the earlicr of* (a) 5 days (or such other period as
applicable law may:specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument: or (b) ertry of ajudgment:unforcing'this:Secmity‘In:;trument. Those conditions are that Borrower:
(a) pays Lender all. sums wh ch; then would be due under this: Security Instrument and the Note had no acceleration
occurred; (b) cures any defauilt of any other covenants or :agreements; {(c) pays all expenses incurred in enforcing this
Security Instrument, including,;but not limited 10, reasonable attorneys" fees; and (d) takes such action as Lender may
reasonzbly requirc to-assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay .the sums tecused by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Seg urity Instrument and the obligutions secured here ';gsha!l remain fully effective as if no acceleration had
accurred. However, this right to reinstate shall not #pply in.the case'of acceleration under paragraphs 13 or 17.

NON-UNIFORM COVENAN TS, Borrower and Lender further covenant und agree as follows:

19. Acceleration: Remedivs, Lender shall Rive natice to Rorrower prior to acecleration following Borrower's
breach uf any covenant or agroement i this Security Instrument (but not prior to acecleration under paragraphs 13 and 17
unless uipplicable law provides. otiierwise), The notice shall specify: () the defanit; (b the action required to cure the
default; (¢) a date, not less thar, 30 tays from:the date tho notice is given to-Borrower, by which the default mugt be cured:
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instriment and sale of the Praperty. The-notice:shall further inform Borrower of the right to
reinstate sfter acceleration and the:vight to bring a'court action to assert the non-existence of a default or any other
defense.of Borrower to accelers tion and sale. If theidefanit is not cured.on or before the date specified in the notice; Eender
at its.option may require: imm editte payment:in full-of all sumis: secured by this: Security Instrument without further
demand:and msy invoke the Pover of sgle:and any other remedies peemiitted by applicable law. Lender shall be entitled to
collect all-expenses;incurred i nipnrsuing: the remedies pravided lin- this paragraph’ 19, including, but not: limited to;
reasonableattorneys® fees:and ¢ osty of titte evidence. 1/t 1k ¢ joosng ux ; T e Uil nroomn g
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applied to the sums secured by thigSecusitys
n the event of a partial taking of the Property,
by this Security Instrument shall be reduced by
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o1 pedtendeniny
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of sulep Joi: shall execute or

accurrence of an event of default and of Lender to cause the Prope '  shall cause suchnotice tobe
recordedin each(county in which any:partofithe’ roperty is located, Lender or T shall give notice of sale in the

maugerpmi-c‘ribed: yw to:Borroiver «nd 1o other persons Pr seibed by apphicable Law. After:the time

by applicable law, Trusteey without desiand on Borrower; shall sellithe Property ats1»tibliczauctlon to the highest
bidder titithe time and-plnce and under the terms designated in the notice of sale'in'omne oF more:parcels and:in any: order
Trustee deermines. Trustee may postpone sale ¢fal} orany parcel of the Property by-public snnouncement at the time and
place off any previously: scheduled sale, Lender oir its ‘designee may pu rchase the Property atany sale. :
- :Trustee shall deliver to the purchaser Trustee’s deed conveying the’ Property without any covenant or warranty,
expressed or implied. The recitals in the Truste ¢’s deed shall be prima facie evidence of ¢the:truth of the statements made
; . Trustee shall apply the proceeds of the sale in the following order: (@) to all expenses of the sale, including, but not
limited to. reasonable Trustee's and attorneys' (ees; (b) to all sums sccured by this Security Instrument; and (c) any excess
1o the pession or persons legally entitled toit. - : . : Co -

29, Eender in' Possession. Upon acceleration under paragraph 19 or ‘abandonment of the Property. Lender (in
person.vby.agem or-by judicially appointed re seiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Propetty including those past due, Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fecs, premiurs on receiver’s bonds and reascnable attorneys’ fees, and ‘then to the sums secured by
this Security Instrument. . : c e

: 21 Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrumant to Trustee. Trustee shall reconvey the: Property without warranty and without charge to the person of persons
legally entitled to it. Such person of persons shall pay any recordation COstS. . :

72. Substitute Trustee. Lender may [{rom time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conV eyar.ce of the Property, the successor:trustee shall succeed to all the title,
power and duties conferred upon Trustee hercinand by applicable law. e S :

13. Use of Property. The Property is rot currently used for agricultural, timbef of grazing purposes.

- 24. Attorneys” Fees. As used in this Security Instrument and in the Note, ‘v‘at(omeys‘ fees™ shall include any

attornéys fees awarded by an appellate courl, / o

25, Riders to this Securify Instrume! it. If one or more riders arc executed by Borrower and recorded together with

this Sesurity Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and, agreements of this. Security Instrument as if the rider(s) were a part of this Security

Instryment. [Check gpplicablcbpx(‘s)]b C o o o o
x¥X] Adjustable Rate Rider::: « o ,:j/Condominium Rider.:. . - 7 024 Family -Rider
- Graduated Payment'Ridel" © [ Planned Uriii”Devélopment:'Rider ' ’

" '[] Other(s) [specify]

BY SIGNING "BELOW, Borroweil‘u!cce:pts and agrees, to the terms and 'co?ianaﬁts .comained in this Security
Instrument and in any rider(s) executed by Borrower and recorded withiit. ’ T :

HNES TR -Bor_rowe)r

sS ,

This irstrument was acknowledged e me on this __LLE

JOHANNES =

,_ WAYNE A. JOHANNES JND “JEANNINE
IS 3%/

TR 2 )

"SR Es of Notarial

ST SRR T
.}Q’-“La’s';fOR"THE ‘5 TATE OF CREGON:
¥ A STlle@ra Ran) T
icgﬁ(iﬁiss'mmw& Nes_ 6=21= g8 -

o RgSTEE: , REQUEST FOR RECONVEYANCE
. The undersigned is the holder of the note of notes secured by this Deed of Trust. Said note or notes, together
;with all other indebtedness secued by:this Deed of Trust, have been paid in full. You are hereb¥ directed to

cancel said note of notes andﬁthisJDw:d of Trust, which are delivered hereby, and to reconvey, without warranty,
all the estate now held by you under his Deed of Trust:to the person or persons legally entitled thereto.

. Date:

OREGON—smgleFamuy—mwmuwcuﬁuomlmﬁmem L ' Form 3038 12/83
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ADJUSTABLE RATE RIDER
{1 Year Tressury Index-—Rate Caps)
THIS ADJUSTA BLE RATE RIDER is made this 11l+th davof August , 19 86and
is incorporated into an shail be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“*Security Instrument’ *)of the same date given by the undersigned (the **Borrower”) 1o secure Borrower’s Adjustable

Rate Note (the *“Note'’yto “THE BENY. FRANQ IN FEDERAL SAVINGS AND LOAN ASSCCIATION, A CORPIRATION
(the **Lender’’) of the same date and covering the property described in the Security Instrument and located at:

12444 KANN SPRING LANE KENO, OREGON 97627

[Property Address|

THE NOTE COMTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST (IATIE CAN CHANGE AT ANY CNE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADPDITIONAL COVE NaNTS.  In addition to the covenants and agreements made in the Security Instrument. Borrower

and Lender further covinant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for ar initia! interest rate of 8.500 %. The Note provides for changes in the interest rate and the
monthly payments, as {oiloss:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of SEPTEMBER - 19 87 | and on that day
every 12th month therezfter. Each date on which my interest rate could change is called a “Change Date.”

(B) The Index ’

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index"” is the weekly average
yield on United States Treasury securities acjusted to a constant maturity of | year, as made available by the Federal
Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is called the
“Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Two AND
750/ 1000 percentage points ( 2,750 %) to the Current Index. The Note Holder will then round the
rcstﬂ(ofotgls addition to the nearest one-eighth of one percentage point (0.1 25%). Subject to the limits stated in Section
4(D) below, this roundec| amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that I an expected to owe at the Change Date in full on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 10,500 % or less than

%. Thercafter, my interest rate will never be increased or decreased on any single Change Date by more
than tvﬁo‘?ggenlage points (2.0%) from the tate of interest | have been paying for the preceding twelve months. My
interest rate will never be greuter than 13,500 ... %.

{E) Effective Date o Changes o

My new interest rate viill become effective'on each Change Date. " I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again, i :
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The Notc Holder will dchver or -mailtomea noucc ofany changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and.
also the title and telephone number ¢f a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Berneficial Interest in Borrower. I all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consert, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. Hovrever, this aption shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument. Lender also shall not cxercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made
to the transferec; and (b) Lender rcasonably determines thai Lender’s security will not be impaired by the loan
assumption and that the risk of .1 breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent to
the loan assumption. Lender miy also require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferce to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the optiua to require immediate payment in full, Lender shall give Borrower notice of accelera-
tion. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Sccurity Instrument. If Borrower fails to pay these sums prior to the
expiration of this period. Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.

By SiGNING BELOW, Borrower accepts and agrees to the ter/ s and covenanig contained in this Adjustable Rate
Rider.

. (Seal)

-Borrower

-Borrower

-Borrower

[Sign Original Only] )
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SI'ATE OF OREGON COUNTY OF KLAMATH' S8, .

SRS hrdan

Filed for record at request of - the
of ___August AD, 19 _86 a 1:50  oclock ___P_M., and duly recorded in Vol. _____ M86

of Mortgages on Page __ 14508

Evelyn Biehn, Cou Clerk/\/ %/
FEE $25.00 By

15th _ day




