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DEED OF TRUST

THIS DEED OF TRUST (“Segunty 1nstrument’’} is made on ... Aug
19...86... The grantor is 1 ...Boge...ansi.anann.xona‘..hushqnd.

. (“Borrawer”). The trusteeis william

under the laws of ...t
5.49..k‘aim..sx.:sa.et,.. -
Borrower owes Lender the principa i sum of ......EigJ’li‘_\_l..-.fi\ze...ThQusan _and.No/10Q

Dollars (U.S. 3...oo. 35.,000...00. ). This debt is evidenced by Borrower’s note
dated the same date as this Securit/ Instrument (“Note™), which ogrovides for monthly payments, with the fuli debt, if not
paid earlier. due and payable on Auqust 15, 2016 e This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of i1l other sums, with interest, advanced under p:aragraph 7 10 protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreem der this Security Instrument and
the Note. For this purpose, Borrower irrevocably gramis and conveys t0 Trustee, in trust, i { sale, the following
described property Jocated in TS County, Oregon:

Lot 1, uT RE SUBDIVISION, according to the official plat
thereof, le: the office of the county clerk of Klamath
county, Or ; EX parcel described as
follows: Beginn t r of said Lot 1;
thence south 33215
SOutheasterly
Southwesterly 1
pointi thence North jstance of 1

; 1 y line of said Lot 1:
gterly line of said Lot 1,

; of peginning: ... .-

See attach'ed;fl.djustable Rate LoanR:Lder made a part herein.

which has the address of - ..lO'Z..SOD.th..ShO:C.e.. Klatmth..Ea.lls
(Street] * [City)

Oregon \ (“Property Address”);

TOGETHER WITH all the improvemsamts now or hereafter erected on the property. and all easements. rights,
appurtenances, rents, royaities, mineral, oil and gas rights and profits, water rights and atock and all fixtures now or
hereafter a part of the preperty. All replacements and additions shall alsobe covered by this Security Instrument. Allof the

foregoing is referred toin this Security Instrurent as the *Property N

BORROWER COV ENANTS that Borrower is fawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property’ and that the Property is unencumbered, except-for encumbrances of record. Borrower warrants

and will defend gcnem!ly ihe title to the Property against all claims and demands, subject 10 any encumbrances of record.

THIS SECURITY {IN$TRUMENT combines uniform covenants for national use and non-uniform covenants with

timited variations by ju jsdiction to constitute2 uniform security instrument covering real property.
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2. Funds for Taxes and Insurarice, Subject to applicable law or toa written waiver by Lender, Borrower shall pay
to Lender on the day monthly payraents are due under the Note, until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if arly. These items are called “‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in ar institution the deposits or accounts of which are insured or guaranteed by a federal or

i i er is such an institution). Lender shall apply the Funds to pay the escrow items.

Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shail give to Borrower, without char;ze, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all siims secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under ]aragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sun1s secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: frst, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations 1n the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discl 1arge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the: obli gation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against erforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or- forfeiture of any part of the Property; or (c) secures from the holder of the ken an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrcwer shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insursnce shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the: policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and rene wal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make jproof of loss if not made promptly by Borrower.

Unless Lender and Borrower ot herwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restorntion or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economical ly feasible or Lender’s security would be lessened, the insurance proceeds shall be

Borrower abandons the Property, or does not answer with:

offered to settle a claim, then Lender m ay collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. ‘ '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Barrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to tt i ail pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the ac( |uisition.

6. Preservation and Maintenar ce of Property; Leasekolds. - Borrower shali not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such iis a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lenders rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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.If Lender required martyiage insurance as a condition df making the loan secured by this Security Instrument,
wer shall pay the premiums required to maintzin the insurance in effect until such time as the requirement for the
insurance terminates in accordance wi

8. Inspection. i : ) !
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. )

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
ary condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. o

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in-writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandon ed by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim forr damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the Proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

i iting, any application of proceeds to principal shall not extend or
paragraphs 1 and 2 or change the amount of such payments.
er Not a Waiver. Extension of the time for payment or

modification of amort ums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate 1o release the lizbility of the original Borrower or Borrower's successors in interest.
Lender shall not be required to comimence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in in terest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude ' he exercise of any right or remedy.

11. Successors and Assigni Bound; Joint and Several Lisbility; Co-signers, The covenants and agreements of

ecurity Instrument shall bind und benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Iastrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent,

12. Yoan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to th i imit; (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by maling a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Londar's Rights. It enactment or expiration of applicable laws has the effect of
rendering any provision of the Note cr this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19, If Lender excrcises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless #pplicable Jaw requires use of another method. The notice shall be directed to the
Property Address or any other address F er designates by notice to Lender. Any

15. Governing Law; Severabi lity. This Security Instrument sh
jurisdiction in which the Property is located. In the event t
Note conflicts with applicable law, such conflict shall not
which can be given effect without the condicting provision.
Note are declared to be sev erable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
= 17. Transfer of the Property or 2 Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a bemeficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior writter: consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. Howsever, this option shall not be exercised by Lender if exercise s prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The noti
of not less than 30 days from the date the notice is delivered or mailed withi
this Security Instrument, It Borrower fails 1o pay these sums pri
remedies permitted by this Security Ins|

18. Borrower’s Right to Reinstute, right 10 have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
agplicable law may specify for reinstatcment) before sale of the Property pursuant to any power of sale contained in this
Security Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then vould be due under this Security Instrument and the Note had no acceleration
oczurred; (b) cures any default of any other covenants or.agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but noi liniited 10, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the cbligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstat:: shall not 2pply in the case of acceleration under paragraphs 13 or 17.




. NON-UNIFORM CCVENANTS. Borrow ‘ ex cover ree as follows: 14649

D 19. Acceleration; Remedics, Lender thall give notice to Borrower prior to cceleration following Borrower’s
breach of any covenant or agreement in this Sccurity Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). Tlie rotice shall specify: (a) the default; (b) the action required to cure the
defauit; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or beforc the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shail further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. IIf the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and! any other remedies permitted by applicable lav. Lender shall be entitled to
collect nll expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Leader shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lendor’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without Jemnnd on Borrower, shall sell the Property at public auction to the highest
bidder st the time and place and under the terms; designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale off all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

“Trustee shall deliver to the purchascr Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee's and attorney:’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

10. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver's bonds and reasonable attorneys® fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrugaent to Trustee. Trustee shall reconvey the Property withcut warranty and without charge to the person or persons
legally entitled to it. Such person or persons s halii pay any recordation costs.

33. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Truste: appointed hereunder. Without con veyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee hetein &nd by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24. Attorneys’ Fees. As used in this Sccurity Instrument and in the Note, “attorneys’ fees” shall include any
attorncys' fees awarded by an appellate court.

25. Riders to this Security Instrumet. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

fx] Adjustable Rate Rider - {7] Condominiura Rider v {1 2-4 Family Rider

] Graduated Payment Rider ] Planned Unit Development Rider
[ Other(s) [specify]

Instrument and in any rider(s) executed by Jorrower and recordad with

//g.. hacr:
Joann Pope
[tipac Below jhe For Acknowiedgment]

BY SIGNING BELOW, Borrower accepis and agrees o the terms and covenanyhined in this Security

/

STATE OF e OREGON L ...

COUNTY OF  ........ M ATH ... .

'l'lx:t‘ogegoiiwinstrumcmwasacknowleds;pd thefore me this BUGUSE I ABB. s erriearaesnecisrsensanens
el b (dite)
t ‘-,..'.‘.jc‘:;a;_:n‘gy.'ﬂ.‘.zope.a.nd.Jomtu.!.‘t»pe .......... fereenrens teesenen Ceeveanes Cearannan ceseraseses
: ceen e N 2, ) (person(s) acknowledging)

i o i 16 E8
N S~ ‘

C e Yt v




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAlns 14650
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE 1o
T RATE WILL RESULT IN HIGHER PAYMENTS.
TEREST RATE WILL RESULT IN LOWER PAYMENTS,

This Rider is made this . ,19.86. . andis incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
ment’’) of the same date given b y the undersigned (the ““Borrower"’) to secure Borrower’s Note to

. KLANATH_FIRST FEDERAL SAVIN 55 D, LOAY ASSQCIATION

(the “Lender”’) of the same date (the ““Note”’) and covering the property described in the Security Instrument and
locatedat .. 107, South Shoze Lane, Klamath Falls, Ore

Modifications. In addition <o the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant andl agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an “Initial Interest Rate” of 9- 00 %. The Note interest rate may be increased or decreased on the
1St day of the month beginning on ... .SeRtember 1. 1@7 and on that day of the monih every
12 months thereafter.
Changes in the interest rite iive governed by changes in an interest rate index called the “Index”’. The Index is the:
[Check one box to indlicate Index.}
(1) [B* “Contract Intorest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders'® published by the Federal Home Loan Bank Board.
2 0O+

[Check one box to indicate whether t:yere is any
be no maximum limit on changes.]

(1) O There is no maximum limit on changes in the interest rate at any Change Date.

** (2) (3 The interest rate cannot be changed by more than .1.00 percentage points at any Change Date.

If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will: result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be thzt the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted Limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refinded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

. PRIOR LIENS

If Lender determines that all or an
which has priority over this Se
shall promptly act

. TRANSFER OF THE PROPERTY
If there is a transfer of the: Property subject to paragraph 17 of the Security Instrument, Lender may require {1)
an increase in the current Note interest rate, or (2) an increase in (or rernoval of) the limit on the amount of any one in-
terest rate change (if there is a Ii mit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.
By signing this, Borrower agrees to all of the above.
** With a limit on the interest rate adjustments durin ythe life of loan of plus

or minus three (+/- 3.00) percentage points. /7

¢ If more than one dax is chesked or if mo bux is ctrecked, anchnder:ndBonvmdona«km'sewh writing, lhtﬁ:fludzxw-iﬂm.
ADJSUSTABLE RATE LOAN RIDIR-t31-rame uwronx WSTRUMENT 442054 SAF Systeses snd Forms

STATE OF OREGON: COUNTY OF KL.AMATH: SSs.

Filed for record at request of the 18th day
of August AD, _86_ 4 10:43  oclock —4A M., and duly recorded in Vol. M86 s

of Mortgages on Page 14646

. » . Evelyn Bishn, Coynty Clerk -
FEE $21.00 By L ,\4,,%/




