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DEED OF TRUST
THIS DEED OF TRUST (“Security Instrument”) i made on .. August 14,

19..86.... The grantoris -Rohext. L. Creason.and.Xaren. C.. Creason..husband. and. wife
it renmers (““Borrower”). The trustee is

William.L..Slsemarxe... .. .. (“Trustee™). The beneficiary is
KLAMATH FIRST FEDERA _ ON e, » which is organized and existing
under the laws of . f , and whose address is ..
340.Main. Street,. Klapath.Falls,.. Oregon. 97601 : - (“Lender™).
Borrower owes Lender the principal sum of ... Forty. Three. Thousand $ix Hundred Fifty and NO/100

g Dollars (J.S. 5...43,.650..00......... ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid eatlier, due and payable or: .. Augnat..20,..2016 , This Security Instrument
secures to Lender: (a) the repeyment of the debt ¢videnced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of 21 other sums, with interest, advanced under paragraph 7 to proteci the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
‘the Note. For this purpose, Bort _rowzcr irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property locatedin ............... Klamath. ... SROR Y County, Oregon:

Lot 10, Block 4, ELDORADO ADDITION to the.City of Klamath Falls,
i1 in the County,of Klamath, State of .Oregon. - :. o
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,Which has the address of

TOGETHER ‘V/ITH all th improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, :mineral, il and gas rights and profits; water rights and stock and all fixtures now or
hereafter a part of the: property. Al replacements andudditions shall also be covered by this Security Instrument. All of the
foregoing is referred 10 in this Security Instrument as the “Property.”

BORROWER COVENANT§ ibaui Bcl)rrowerls lﬁ‘&fully 'seisqi,?{ the estate hereby conveyed and has the right to grant
and convey the Property end that th: Property is unencumbered, except for, encumbrances of record. Borrower warranis
and will defend generally the title;to the Property against all claims and de; nands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT ‘combines uniform covenants for ‘national 'use and non-uniform covenants with
limited variations by}jtirisdiction 10 ciistitute auniform security instruménit covering real property. R
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Late Charges. Borrower shall promptly pay when due
and any prepayment and late charges due under the Note.

tlawor'tod written waiver by Lender, Borrower shall pay

¢, until'the Note is paid in full; a sum (“Funds™) equal to

axes and assessm Tuch.may attain priority over this Security Instrument; (b) yearly

leasehold payments. [or ground yents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly

mortgage insurance premiums, it any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future €SCrow items.

The Funds shall be held in an institution the deposits oraccounts of which are insured or guaranteed by a federal or
state agency (including Lender if"Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding znd applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest o the Funds and i i
Lender may agree in writing that interest shall be pai
requires interest to be paid, Lendcr shall not
shall give to Borrower, without ch arge, an annual accoun
purpose for which each debit to th: Funds was made. Th
this Security Instrument. :

If the amount of the Funds, held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, ;shall exceed the amount required to pay the escrow items when due, the excess shali be,
at Borrower’s option, repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the d eficiency in one or more payments as required by Lender.

i Security Instrument, Lender shall promptly refund to Borrower
i i Lender shall apply, no later
any Funds held by Lender at the time of

provides otherwise, all payments received by Lender under
- to late charges due under the Note; second, to prepayment charges due under the

Paragraph 2; fourth, to interest due; and last, to principal due.
r shall pay all taxs, assessments, charges, fines and impositions attributable to the
v Instrument, and leasehold payments or ground rents, if any.
i if not paid in that m Borrower shall
i tices of amounts
Borrower shall promptly furnish to Lender

reccipts evidencing the payments.

Borrower shall promptly dis:harze any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against onforcement of the fien in, legal proceedings which in the Lender’s opinion operate to

i 1 Property; or (c) secures from the hoider of the lien an

urity Instrument. If Lender determines that any part of

the Property is subject 10 a lien which miay attain priority over this Security Instrument, Lender may give Borrower a

notice identify/ing the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insununce, Bortower shall keep the improvements now existing or hereafter erected on the Property
insured against Joss by fire, hazardsir.cluded within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained n the amounts and for the periods that Lender requires. The
insurance carrier providing the inswance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and rer lewals shall be acceptable include a standard mortgage clause.

i e policies and renewals. rrower shall promptly give to Lender
i Borrower shall give prompt notice to the insurance

insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or Tepair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economics lly feasible or Lender’s security would be lessened, the insurance proceeds shall be
£pplied to the sums securaed by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or (oes not answer within 30 days a notice from Lender that the insurance carrier has
cffered to settle a claim, then Lender nay collect the insumnnce proceeds. Lender may use the proceeds to repair or restore
the Property or to pay surns secured by this Security Instrument, whether or rot then due. The 30-day period will begin
vhen the notice is given, o - ) i

Unless Lender and Borrower of herwise agree in writing, any application of proceeds to principal shall not extend or
Postpone the due date of the monthly rayraents referred toin paragraphs 1 and 2 or change the amount of the payments. If
uader paragraph 19 the Property is aciuired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the cquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the ac quisition.

6. Prescrvation and Maintenmce of Property; Leaseholds, -Borrower shall not destroy, damage or substantially
change the Property, allow the Propeity to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fe: title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
€ovenants and agreements contained in this, Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender m ay do and puy for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying ireasonable attorneys® fees and entering on the Property to make repairs. Although
Lender may take action undar this paragrapk: 7, Lender does not have to do so.

<. . Any amounts disbursed by Lend:r under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower 4 ad Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement af, the Note 1ate and shall be payable, with interest, upon notice from Lender to Borrower
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If Lender required mortgage jnsurance as a condition of making the loan Secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurancé in effect until such time as the requirement for the
insurance terminates in accordance with Berrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its sigert may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or p rior to an inspection specifying reasonable cause for the inspection.

: 9. Condemnation. - The procerds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. S Con s o o

In the event of a total taking off thz Property, the proceeds shalLbe applied to the sums secured by this Security
Instrument, whether or not then due, 'with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agrez in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
b:fore the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for darnages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceecs, at its option, either 10 restoration or repair of the Property or
to the sums secured by this Security Intruraent, whether or not then due.

Unless Lender and Borrower o herwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly jyayments referred to in paragraphs 1and 2 or change the amount of such payments.

10. Borrower Not Released; Forhearance By Lender Not a Waiver. Extension of the time for payment or
rnodification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commeice proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
hy the original Borrower or Borrower's successers in interest. Any forbearance by Lender in exercising any right or remedy
«hall not be a waiver of or preclude thc excrcise of any right or remedy.

11. Successors and Assigns Iouad; Joint and Several Liability; Co-signers. The covenants and agreements of
+his Security Instrument shall bind and ben efit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
{nstrument but does not execute the Note: (a) is co-signing this Security Tnstrument only to mortgage, grant and convey
that Borrower’s interest in the Propaity uader the terms cf this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accomt aodstions with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges.. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is fipally intcrpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted Limits, then:.(a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the: permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated asa
partial prepayment without any prep ayment charge under the Note.

13. Legisiation Affecting Eender’s Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of ali sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender ex ercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. .

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address siated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrunient. shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing LLaw; Seversbility. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the eveat that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shallbe given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Propeity ora Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (orif a beneficial intercst in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date tae notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrovver fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower. .

18. Borrower’s Right to Reinsiate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may spacify for reinstatement) before sale of the Property, pursuznt to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender ail sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenanis or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may

reasonably require to assure that the Yien of thiss_S‘ec‘ufxitj _Infs}tmmvent‘.\L’endéﬁfslrightvs in the Property and Borrower’s
obligation to pay the sums secyfed by this,churit’y_ilp,stmxlne‘x:itisha_ll;cqntinnc unchanged. Upon reinstatement by

Borrower, this Security Instrumerit and the obligations secured hereby shall remain fully'effective as if no acceleration had

v

occurred. However, this right to T ans tate shall not apply in the case of a'cjéélerationv\inder paragraphs 13 or 17.
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Breacl: of any covenant ou’g
unless applicable faw provid
defanlt; (c) a date
and (d) that faily

defens: of Borrower to acceleration and saje. If the default is not cured on or before the date specified in the notice, Lender
at its option may require inunedjate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the pawer of sale and any other remedies permitted by applicable law, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this baragraph 19, including, but not limited to,
reasonible attorneys’ fees and costsof title evidencs,

If Lender invokes the pover of sale, Lencer shall execute or cause Trustee to execute a written notice of the
occurrence of an event of defailt and of Lender’s el oction to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrowe: and to other persons prescribed by applicable law. After the time
required by applicsble law, Tristee, without demarnd on Borrower, shall sej} the Property at public auction to the highest
bidder 2t the time ;nd pl er the terms designated i i i
Trustee determines, Trustee my Postpone sale of 5} or any
place of any previously scheduled sale. Lender or its design

Trustee shall deliv urchaser Trust e

including, but not
and (c) any excess

to the person or persons legally (ntj tied to it. .
20, Lender in Possessio n. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in

this Security Instrument,

21. Reconveyance. Upon
reconvey the Property and shal} surrender this Security Ing
Instrument to Trustes. Trustee shali reconvey the Preperty without warranty ay
legally entitled to it. Such PErson Or persons shali Ppay eny recordation costs.

22. Substitute Trustee. Lender may from time 1o time remove Trustee and appoint a Successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the Successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law,

23. Use of Property. The P roperty is not currently used for agricultural, timber or grazing purposes.

24. Attorneys' Fees, As used in this Security Instmm}qntl and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court, . o

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
i ' agreements of each such rider shall be incorporated into and shall amend and

i i if the rider(s) were a part of this Security

Covenants and syreements
Instrument. [Checkapplicablebox(a)] : e - -
XX} Adjustable Rate Rider [J Condominium Rider .. .. [J 24 Family Rider
[J Graduated Payment Rldcr ' 0 lei:i%d Unit AD‘,e'yeloémmt:”’Rider k
(] Other(s) [specify) - e * : :

Instrument and in any rider(s) executec! by Borrower and recorded with it. L
R . : I Robert ‘I;'.“ bre.ason

Efs

BY SIGNING BiLow, Borower. accepts andagrets to the terms and covenants contained in this Security

v o et "C. Creason
== [Space Below This _Line For Ackpowledgment] —— .

1

STATEOP

S

'COUNTY OF Klamat.h

s Q¥RBOR, .., ] Prpessaseey
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- The foregoing instrument was ackno wlecized before me this. . 15'3.11 d%Y of. .éli!i.\‘ﬁ.ﬁa. 1986 tersrcncne

i SN A S e B A A (dzte) g »

by .. Roberkids. Creason and ;Raven c. ¢ ..busband. and wife
e T ey on(sh acknowledging) ¢ ¢

wilrg
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HIGHER PAYMENTS.
IN LOWER PAYMENTS,

ust. ... ..., 19. 86,
the Mortgage, Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-
ment’’) of the same dite given by the undersigned (the ‘‘Borrower”) to secure Borrower’s Note to

. .KLAMATH, EIRST FEDERAL S/IINGS AND, LOAN ASSOGIATION,

(the “‘Lender”’) of the same date (the ‘'Note”) and covering the property described i the coer. o575 e

**) and coverin g the property described in the Securi Instrument and
located at ... . . . 2000 Eldorado Blvd,, Klamath .Falls, Oregon 97601 Y

......

» and is incorporated into and shall

Modifications. Ir. addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. INTEREST RATE, AND MONTHLY PAYMENT CHANGIS
The Note has an *“Initial Interest Ratc’ of . .9. .%. The Note interest rate may be increased or decreased onthe
18t.. day of the month beginning on ., . September. 1

#2.0..4,19..87. and on that day of the month every
2. .. months thereafter. L
Changes in the in 'rest rate are governed by changes in an interest rate index called the “Index”. The Index is the: -
[Check one bex to indicate index.]

(1) X3* “Contrsct Interest Rate, Purch

1ase of Previously Occupied Homes, Nationa] Average for all Major
Types of Lenders” published by the Fedz:al Home Loan Bank Board,
(2) imLJ .

........................................................
.............

..........................
..................

[Check one box: to indicate wieth s> there
be no maximun limit on changes.)

(1) [T There is rio raaximum limit on changes in the interest rate at any Change Date.
(2) X3 The intercst rate cannot be changed by more than . -1..Q0percentage points at any Change Date.

If the interest rate charnges, the amount of Borrower’s morthly payments will change as provided in the Note. In-
creases in the interest rate vwill result in higher payments. Decreases in the interest rate will result in lower payments,
B. LOAN CHARGES

......
.......................

..............................................

is any maxitnum limit oa changes in

Borrower
in paragraph 4 of the Security Instrument or shall promptly
Secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THI? PROPERTY
If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one ia-
terest rate change (if there is o1 limit), or (3) a change in the Base Index figure, or al] of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17. ‘
By signing this, Borrower agrees to all of the above.
**With a Limit on the inter
or minusthree (4-/-

est rete :adj‘u’s,tments:during the life of the loan of plus
3.00) percentage ‘points. :
LRk LG

. "Robert 'L. Creason 7

I R

. Karen C. Creason

Tk Tindhobbid

e s

;quumhthmarll‘m baxts cw -md L*“mda-a otherwise agree in writing, mmlmwmm.
ABLE RATE LOAH §lll)i%ﬂ--mn—mm: YW NeTRIENT M4 SAF Syotoms sad Kevmo

STATE OF OREGOH: COUNTY OF KLAMATH:

Filed for record at n:quest of _.___ R : c the 19th: - - day

of __ . August A, 19 _85 4 _ 3155 — oclock ___F_M., and duly recorded in Vol. .- 'M86 -
of L Mo 8 _onPags___ 14869 S

B RN O .+ - . Evelyn Biehn, .._County cnem.f£<%~ .




