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After recording please return to:

Klamath Firse Federzl
P. 0. Box 5270 -
Klamath ralls, Oregon 97601

- [Space Above This Line For Recording Data] -
DEED OF TRUST

HIS DEED OF TRUST (“Securit Instrument") is made on
The grantoris ... Elvyn Jaco Son and Jackie Jacebson,

(“Borrower™). The trustee is

(*“Lender™).
Borrower owes Lender the m .fi.v.e..ThQusand..Six..Hundred..and..No/lOD*** AExE

.................... Dollars (U.S. S.......35.,.6012,00......). This debt is evidenced by Borrower's note
dated the same date as this Sceurity Instrument {"'Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on 200 2006 ... Pa;e This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced ungler paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrewver irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in AL oo DT O County, Oregon:

Lot 10, Block 39, voT SPRINGS ADCITION to the City of Klamath Falls,
according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregpn.

See attached Adjustable Rate Loan Rider made a part herein.

lents now or hereafter erected on the property, and all casements, rights,

S, rents, royalties, mines, oif and 8as rights and profits, water rights and stock and all fixtures now or

hereafter a part of the Property. All repiacements and additions shall also be covered by this Security Instrument. A} of the
foregoing is referred to in this Security I1strument asthe “Property.”

BORROWER COVENANTS that Borrower is lawiully seised of the estate hereby conveyed and has the right to grant
and convey the Preperty and that rhe Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend general ly the title 1o the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unifor:n covenants with
limited varistions by jurisdiction to constitute a uniform security instrument covering real property.
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5. Insurance, Borrower shaly keep the improvements NOW existing or hereafter erected on the Property
insured against loss by fire, hazard; included within the term “extended Coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintaired in the amounts and for the periods that Lender requires, The
insurance carrier providing the in surince shall be chosen by Borrower subject to Lender’s approval which shal} not be
unreasonably withheld.

paid premiums and renew

carrier and Lender, Lender may m, ke proof of loss if n
Unless Lender and Borrowe- otherwise agree in vwritj insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair i economically feasible ang Lender's security is not lessened. If the
restoration or repair js ot economically feasible or Lender’s security would be lessened, the insurance Proceeds shal] pe
applied to the syms secured by this Security Instrumen, Whether or not they due, with any excess paid to Borrower., If
Borrower abandons the Property, o does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle 3 claim, then Lender may collect the insurance Proceeds. Lender may use the proceeds to repair or restore
the Property or to Pay sums secured by this Security Instrument, hether or not then due. The 30-day period will begin

when the notice js given.

any application of proceeds to principa] shall not extend or
ragraphs 1 and 2 or change the amount of the paymens, 1f
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7. Protection of Lende i 3 Mortgage Insurance, |r Borrower fails 1o perform the

in thi i ent, or there is g legal proceeding that may significantly affect

it proceeding in bankruptcy, probate, for condemnation o 1o enforee laws or
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red by a lien which has priority over this Security
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v-U : NANTS. B d.Lex_:d_erfunh ‘Ac,ovenant and agree as follows: 99
, . Acceleration; Rengedie](. Leader shal give notice | Borrower prior to acceleration following Borrowers
breach of a0y covenant or agreemet in this S ecurity Inttrument (ut not prior to acceleration under Paragraphs 13 and 17
unless applicghle Iaw provides otherwise), The notice shall Specify: (a) the default; (b) the action required to cure the

default; (c) o date, not Jess than 30 oRys from the date thz notice is given to Borrower, by which the default must pe cured;
and (d) that failyre to cure the defiy it 011 or before the date specified i i i
rity
after accelera the righ
defense of Borrower to g tceleration ng sale.
at its option may require immediat; Pivment in foll of g without further
demand ang may invoke the Power off sale ang any other remedies pel

rmitted by applicable law, Lender shaj) be entitled to
collect al} €Xpenses incurred in Pwsuing the remedies provided in t

his Paragraph 19, including, but not limited to,
reasonable attorneys’ feeg and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to €xecute a written notice of the
occurrence of uan event of default ang f Lender’s election to cause the Pro

old and shall cayse such notice to be

recorded in each county in which any rty i 5 give notice of sale in the

manner prescribed by applicable law to i i . After the time

required by applicable law, i i i
vidder at the time and

Trustee determines, Trustee may postpone s

Place of any Previously schedujed sale, Ler

limited 1o, eceiver’s fees,
this Security Instrument.

remove Trustee and appoint a successor trustee g any
perty, the successor trustee shall succeed to all the title,

, timber or 8razing purposes.

24. Attorneys’ this Security Instrument ang in the Note, “attorneys’ fees™ shall include any
attorneys' fees awarded by an appellate court.

- this Security Instrum
ment, the covenants anc
venants and agreem

Instrumen. [Check applicable tox(es)]

[X) Adjustable Rate Rider | Condominium Rider
[ Graduateq Payment Rider [T Planned Unit Development Rider
i_] Other(s) [specify) :

[J 2-4 Family Rider

By SiGNING BELOw, Borrower accepts and agrees (g the te

ms und covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

(Seal)

—Borrower

(Seal)
—Borrower

STAtTBOF . +.PREGON,
COUNTY OF ... .. KLAMATH

....-...-...-.-'-..
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THIE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS 148(’0
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . . 13%th. dayof ... August, .. ....... , » and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the **Security Instru-
ment”) of the same date given by the undersigned (the ‘‘Borrower”’) to secure Borrower’s Note to

KLAMATH. EIRST FEDERAL SAVINGS AND. LOAN ASSOGIATION
(the “‘Lender’") of the sane date (the ‘‘Note”’) and covering the property described in the Security Instrument and
located at . 1948 .Esplanade. Klamath Falls

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant ind agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an ““Initial Interest Rate” of .91 5. %. The Note interest rate may be increased or decreased on the
-« 1st day of the month beginning on Seprember..5.., 19.86.. and on that day of the month every
.. 2. months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the *“Index”’. The Index is the:
[Check one box to indicate Index.]

(1) ®* “Contract Intcrest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders™ publislied by the Federal Home Loan Bank Board.

@

[Check one box to indicate whether there is any meximun: limit on chan,
be no maximum limit on change:.)
(1) 0 There is no maximum limit on changes in the interest rate at any Change Date.
see note **(2) The interest ratc: cannot be changed by more than .1 -QQ percentage points at any Change Date.
below If the interest rate chaiges, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES
It could be that the losin secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted 50 that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the chaige to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS
If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard 10 that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY
If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelcrate provided in paragraph 17.
By signing this, Borrosrer agrees to all of the above.
** With a limit on the interest rate adjustments during the life of the loan of plus
or minus three (+/- 3.00) percentage points.

Elwyn Aacob n
fackie Jacobs

'U-nnhmmudshdormnhmbdkdd. and Lexder and Borrower do nat otherwise agree in writing, the first Index named will apply.
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* STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of __ the 20th day
of August AL, 19__86_ at 840 oclock _A___M., and duly recorded in Vol. __M86
of Mortgages onPage 14896

;. ; Evelyn Bieh County Clerk -
521.00 By ° N iz, JZQ%




