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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument’) is made on ANgUSt..201. e
e grantor i ANK. BULKLEY..and.. TANYA. K...BULKLEY,.
and wite, weveeeeee (“Borrower™). The trustee is

dated the same date as this Security Insiruraent (‘Ngte™), which proyides for mpny ayments, with the full debt, if not
paid earlier, due and payable on éel ’tem%er %(6 ’ 2011& %\)5 %% ypy ......... This Security Instrument
sacures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all otlier sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the perforraance of Borrower’s covenants and agreements under this Security Instrument and
ths Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in Klamath... County, Oregon:

Lot 15 in Block 14 of TRACT [108-SEVENTH ADDITION TO SUNSET VILLAGE, according

£o the official plat thereof on file in the office of the County Clerk of
Klamath County, Oregon. ' ; - :

i

_ _\**A'I'\ECHED‘ Amusmsmnm mAN 'RIDER mnﬁ P\ »I?ARTf HEREIN**

H

Street]

97603 iviin (“Property ‘Address”);

(Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineial, oil and gas righss and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against ali claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT' combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

OREGON—single Family—FNMA/FRLMC |UNIFORM INSTRUMENT ' form 3038 12/83
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UNirorM Cdi!éNA NTS. - Borrower and Lender covenant ang
cipsl and In i -

1. Payment of Pri, ' t and Lata
the principal of_ and interes( on the debt evidenced by the Noteand any p

shall give to Borrower,
purpose for which each debit to tk,
this Security Instrument,

the excess shaj] be,
nts of Funds. If the
Borrower shall pay to Lender any

nd to Borrower
Lender shajj apply, no later
T, any Funds held by Lender at the time of

Paragraphs | and 2 sha) be appl 2 s Second, to prepayment charges due under the
Note; third, to amounts payable : ; h, to interest due; and last, 1o principal dye.
es; Li
if any.
Borrower shal}
ices of amounts
rnish to Lender
receipts evidencing the pPayments,
rTower shall promptly discharge any lien which hag priority over thjs Security Instrument unless Borrower: (a)
agrees in Writing to the Payment of the obligation secured by the lien in a ma der; (b) contests in good
faith the Jien by, or defends against enforcement of the lien in, ich i der’s opinion operate to
prevent the enforcement of the lie i 3 Secures from the holder of t

als shall be acceptable to Lender angd shall include a standard mortgage clause.
olicies and renewals. If Lender Tequires, Borrower shall promptly give to Lender
Paid premiums and Tenewal notices, In the event of foss, Borrower shall give prompt notice to the insurance
carrier and Lender, Lender may make proof of loss if not made promptly by Borrower.,

Unless Lender and Borrower otherwise agree in writing, insurance Proceeds shall be applied to restoration O repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the g i Security Instrument, whether or not then due, wj
S 0ot answer within 30 days a notice from Lend

collect the insy rance proceeds, Lender may us Pair or restore
kis Security Instrument, whether or not then day period wil] begin
ceis given, o ’

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shal] ot extend or
Fostpone the due date of the monthly payraents referred to in Paragraphs 1 and 2 or change the amoung of the payments. If
under paragraph 9 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property Pprior to the acquisition shal] Pass to Lender to the extent of the sumg secured by this Security
Instrument immediately prior to the acquisition,

6. Preservation and Maj of Praperty; Leaseholds, Borrower shalj not destroy, damage or Substantially
change the Property, to deteriorate or commit waste, If this Security Instrument is on 4 leasehold,
Borrower shall ¢co i isi 3 quires fee title to the Property, the leasehold ang
fee i iting.

rty: Mortgage Insurance, f Borrower fails 1o perform the
ent, or there is a legal proceeding that may signiﬁcamly affect
probate, for condemnation or g enforce jaws or
ecussary to protect the valye of the Pro
Y sums secured by a Jjen which has
ys® fees and entering on the Prope
0es not have to do sg,
paragraph 7 shall become additional debt of Borrower secured by this
erand Lender a8ree to other terms of payment, these amounts shall bear interegy from
rsement at the Note rite and shall be payable, with interest, upon notice from Lender 1o Borrower

payment.




8. Inspection. Lencler upon and inspections of the Property. Lender
shall give Borrower notice at the to an inspection specifying reasonable cause for the inspection.

9. Condemnation. y award or claim for damages, direct or consequential, in connection with
any condemnation or other laking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. ] . :

In the event of a total taking of the Property, the proceeds shall,be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

naward or settle a clairn for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Sec urit ¥ Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Boy TOV/Cer's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint snd Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall b ind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be Jjoint and several, Any Borrower who co-signs this Security
Instrument but does not execute the : (a) i igni i
that Borrower’s interest in the Prope;
the sums secured by this Secur; ty In
modify, forbear or make any accornm
that Borrower's consent.

12. Loan Charges. Ifthe loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan excesd the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded 1o Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated asa
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Iender's Rights.
rendering any provision of the N i

14. Notices. Any noticeto Borrower providad for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unjsss applicable law requires use of another method. The notice shall be directed to the
Property Address or any other aiddress Borrower designates by notice to Lender. Any notice to Lender shal] be given by
first class mail to Lender's addres; stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Seca rity Instrument shall be governed by federal law and the law of the
Jjurisdiction in which the Properzy is located. In the mvent that any provision or clause of this Security Instrument or the
Note conflicts with applicable lav/, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given cffect withou: the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared 10 be severable

16. Borrower's Copy. Birrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Proposty or 2 Beneficial Interest in Borrower. If alj or any part of the Property or any
interest in it is sold or transferred (or if a beneficial mterest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of
of not less than 30 days from the d1 le 32 notice is delis ered or mailed within whj
this Security Instrument. If Borrovier iils to pay thesc sums prior to the expiration
remedies permitted by this Securit y Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Relnstste, If Borrower meets certain conditions, Barrower shail have the right 1o have
enforcement of this Security Instrumert discontinued at any time prior tc the earfier of: (a) § days (or such other period as
applicable luw may specify for reinstatement) before sa'e of the Property pursuant 1o any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforci ag this Security Instrument. Those conditions are that Borrower:
(a} pays Lender all surns which then would be due under this Security Instrument and the Note had no acceleraticn
occurred; (b) cures any default of any other covenani., 1 1 i
Security Instrument, including, but nct limited to, reatonable attorneys’
reasonably require 1o assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Botrower, this Security Instrument and the obligations s scured hereby shall remain fully effective as if no acceleration had
occurred. However, this. right to reirsta shall not apply in the case of acceleration under paragraphs 13 or 17.

: . i
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or to acceleration following Borrower's

breach of any covenant or agreement i) th trun ut not prior to acceleration under paragraphs 13 and 17
;unless applicable law provides otherwise), The notice shall specify: (a) the defanlt; (b) the action required to cure the

Aefanlt; () a date, not less than 30 days from the date the aotice is given to Borrower, by which the default must be cured;
a2d (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
sccured by this Security Iastrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acccleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate ayient in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sile and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of { itle evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Len der’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or riore parcels and in any order
Trustee determines. Trustee may postpone sile of 2l1 or any parcel of the Property by public announcement at the time and
plice of any previously scheduled sale. Lencler or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The rocitals in the: Trustee’s deed shall be prime facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds; of the sale in the fol lowing order: (a) to all expenses of the sale, including, but not
lirited to, reasonable Trustee’s and attorneys’ fees; (b) to ail sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the :osts of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on reeceiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance, Upon payment of &1l sums secured by this Security Instrument, Lender shali request Trustee to
reconvey the Property and skall surrendor this Security Instrument and ajl notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such perion or persoas shall pay any recordation costs.

22, Substitute Truste:. Lender may [rom time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without ¢onveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herci n and by appliceble law.

23. Use of Property, The Property isnc: currently used for agricultural, timber or grazing purposes.

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate coirt.

25. Riders to this Security Instrug tent. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check: applicable box(es)]

K1 Adjustable Rate Rider . ] Condominiilm Rider [7] 24 Family Rider
[] Graduated Payment Rider ] Planned Unit Development Rider
[[] Other(s) [specify]

BY SIGNING BELOW, Borrower ficcepts and agrees to the terms and covenants contained in this Security
Instnument and in any rider(s) executed by Borrower and recorcled with it.

W&% ......... (Seal)
W,

BULKLEY —Barrower

%70\4%% f .......................... Do (Seal)
! TANYA BULKLEY J —Borrower

[$pace: Below This Line For Acknowledgment]

STATBOF  ....... Qregon ..

" )
COUNTY OF mamth)

y 7
The ;?orggoigzg_ instrument was tcknowledge] before me this., .. ‘QDTAUQPSt' .'}.9.6.6........................
W, et . .':‘-.,. . date
Semeth Rean Buliley and Tanya . Bulldey | @90 .

(person(s) acknowledging)

B N
R R
M7 Corimisip expircis< ) D~ 13~ 7 O

4

P RN T

This insrument was prepared by.,,, Klan'a, th I
“rm




ADJUSTABLE RATE LOAN RIDER 14979 |

NOTICE: THE SECURITY INSTRUMENT SECURES

A PROVISION ALLOWING FOR CHANGES IN .
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS,
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS,

This Rider is made this .20tk . | » and is incorporated into and shaj
be desmed to arnend and . Deed to Secure Debt (the “‘Security Instry-
ment’’) of the same date givian b the undersigned (the “Borrower”) to secure Borrower’s Note to

KI-AMATH.HRSI FEDERAL, SAVINGS AND LOAR ASSOCIATION
the “‘Lender’” Qf the same date (the “Note’” and coverj
l(ocated at )36{3?_ }'._.a_lf&:n;g_cja( Way, Klat)nath F.;lilg%

Modifications. In addition to the Ccovenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree ag follows:
A. INTEREST RATE AND MONTHLY PAM‘;EN& CHANGES

The Note has an ““Initial Interest Rate” of , ‘0 . The Note interest rate may be increased or decreased on the
15t . day of the month beginning on |, .September 1 , 19.87 and on that day of the month every

months thereafter,

Changes in the interest rate are &overned by changes in ap interest rate index called the “Index’’, The Index is the:
[Check ore box 1o indicate Index.)

(1) Ko« ontract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders" published by the Federal Home Bank Board.

DO

; 1)
i *Sef hote () X The interest rate percentage points at any Change Date,
below If the interest rate changes, the: ents will change as provided i the Note. In-
i ¢ interest rate wilj result in lower payments.

If Lender determ;
which has priority over this Security 1 ,
shall pPromptly act with regard to that lien ag proviced in paragraph 4 of the Sec ent or shall promptly
Secure an agreement in g form satisf: actory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY
If there is a transfer of the Prroparty subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note intcrest rate, or (2) an increase in (or removal of) the limit on the amount of any one jg-
terest rate change (if thereis a limiv), or (3) achange ir: the Base Index figure, or alj of these, as a condition of Lender’s
waiving the option to accelerate i
’ By signing this, Borrower
*With a limit on the interest r
(+/- 3.00) percentage pointg,

‘”mﬂ-uuwkchwkuw(‘rnnbnxhdmd, m%wﬁmmdommth writing, rlaefnlndumedwﬂl%.
ABJUSTABLE RATE LOAY RIDER—, B1-AANC UMIFORM INSTH UNENT 442954 SAK Bystons end Forras

STATE OF OREGON: COUNTY OF KLAMATH:

Filed for record at request of

20th  gg

—— e e the
: T ——=¥ta
of August AD., 19 86 3:31 recorded in Vol. _M86
—_— =2t —_—dh !
of Mortas ges -

by
Evelyn Biehn, oupty Cler]
FEE $21.00 By .




