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DEED OF TRUST

THIS DEED OF TRUST (*$2curity Instrurnent’™) is made on auwgust.. 18
19....86.. The grantor is Charles.F..Mepb..2 nd.Myrna.Webh.. hushand. and
.. (“Borrower™). The trustee is .. William.L...Sisemoxe
(“Trustee™). The beneficiary is
. which is organized and existing
under the laws of _.the.lUniked. Stakes.Q _nexica........, and whose address IS ooureeemressensseseenarrmenenssansses s nanrasasns
540..Main..Street,.}.lama th. Falls,.0Oregon.2760L (“*Lender™).
Borrower owes Lender the prinipal sum of e THANGY. _Thousand..aad.. Ne/1a0. X

........ Dollars (U.S. §...20.4000.09..........). “This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid earlier, duc and payableor. ... ... bugust.... 20...2006. This Security Instrument
secures to Lender: (2) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modificitions; (b) the payment of # other sums, with interest, advanced under paragraph 7 t0 protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Barrovver irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in RLEMALTL e seeseees et s County, Oregon:

All that portion of lots 1 and 2 in Block 43 of Nichols Addition to the
City of Kl.amath Fills, Oregonm, sccording to the offilcial plat thereof on file
in the offiice of the County Clerk of Klamath County, Oregon, more particularly
described as follcws:

Beginning at a point formed by the intersection of the Northerly line of
High Street with the Westerly line of Ninth Street; thence Northwesterly along
the Westerly line of Ninth Street 40 feet; thence Southwesterly and parallel
with High Street 0 feet; thence Southeasterly and parallel with Ninth Street
40 feat to the Noitberly line off Hgh Street; thence Morthessterly along the
Fortherly line of High Street £0 fest to the point of beginning.

—— R SUDMUIE-S-USEY S

which has the address of .... 304...9%h. Stxeek

[Street}
Oregon (**Property Address”);

TOGETHER WITH il the improvements now or hereafter erected on the property. and al! easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafler a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is refurred toin this Security Instrument as the “Property.”

BORROWER COVENANTs that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrament covering real property.

OREGON—Single Family—FNNIA/FHLMC UNIFORM INSTRUMENT Form .3038-12/83
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 Lender covenant and agree as follows: 998

yment and Late Charges. Borrower shall promptly pay when due

he Note and any prepayment and late charges due under the Note.

0 applicable law orto a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain Ppriority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Prope if any; (¢) yearly hazard insurance premiums; and (d) yearly

i i i i called “escrow items.” Lender may estimate the Funds due on the

state agency (including

Lender may not charge for holdi:

Lender pays Borrower intertst a2 the Funds and applicable law

Lender may agree in writing; that interest shalj be paid on the Funds. Unless an agreement is made or applicable Jaw
requires interest to be paid, Lend:r shall not be required to pzy Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, withont ciy arge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o ure Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the F unds held by Lender, together with the future month
the duc dates of the escrow items, shall exceed the i
at Borrower’s option, either promptly repaid to
amount of the Funds held by I.en
amount necessa ] cefici payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If undzr paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately jprior to the sale: of the Property or its acquisition by Lender, any Funds heid by Lender at the time of
application as a credit against the sums secured by tais Security Instrument.

3. Application of Payinents, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shal] be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payabl: under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; . Borrower shall pay ali i i
Property which may attain prionity over this Securit
Borrower shall pay these obligations in the manner ;
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragrapl. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforc i ichi ini
prevent the enforcernent of the

S. Hazard Insurance, 1Borrower shall keep the improvements NOW existing or hereafter erected on the Property
insured against loss b y fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

be acceptable to Lender and shall include a standard mortgage clause.
nd renewals. If Lender requires, Borrower shall promptly give to Lender
Borrower shall give prompt notice to the insurance

y by Borrower.

Unless Lender and i i wri insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not econornically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from

the Property or to p
when the notice is giv

Unless Lender and Borrower otherwise agreein writing,
postpone the due date of the mont} ly payments referred to in
under paragraph 19 the Property is acquired by Lender, Borr.
from damage to the Property prior to the acquisition shall p,

Instrument immediately prior to th s acguisition.

6. Preservation and Maintenance of Property; lLeaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shal comply with the provisicns of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lend:r agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements containad in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such ax a proceeding in bankruptcy, probate, for condemnation or 1o enforce Jaws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing it court, payi ng reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this prragraph 7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additicnal debt of Borrower secured by this
Security Instrument. Unjess Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall paj’ the premivms raquired to mair tain the insurance in effect until such time as the requirement for the
insurance terminates in accordiince: with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upor and inspections of the Property. Lender
shall give Borrower notice at the tir.e of or prior to an inspection specifying reascnable cause for the inspection.

9. Condemnation. T} proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taiing of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then d ¢, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender others ise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multipl:ed by the following fraction: (a) the total amount of the sums secured immediately
before tke taking, divided by (b)) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

It the Property is aband yned by Borrower,
make an award or settle a claim for damages, Borro
given, Lender is authorized 1o collect
to the sumns secured by this Secy fity Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the mo nthiy payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not g Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
intersst of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in intej i
payment or otherwise modify arriortiration of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borr OWET’S SUCCessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenarits and agreemens shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay

that Borrower’s consent.

12, Loan Charges, If the loan secured by this Security Instrument is subject to a Jaw which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shail be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prrepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
Tendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums szcured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method., The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s addr i i
provided for in this Security In:
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, suzh conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without {he conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Bencficial I'nterest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the dute the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any
remedies permitted by this Security Instrument without rurther notice or demand on Borrower.

18. Borrower’s Right to Reinsture. [f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrurnen| discontinued at any time prior to the earlier of: (1) 3 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of'a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums which then w ) i
occurred; (b) cures any default of ; greements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may
reasonably require to assure that the Jien of this Securnity Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument 1ind the ob ligations sccured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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k applicable box(es)]
[ Adjustable Rate Rider

[ Condominium Rider [J24 Family Riger
[3J Graduated Payment Riger [J Planned i Development Ride,
[ Others) [specify]

By SiGNing BELOW, Borrower accepts and agraes ¢q the ined in this Security
ment and in any rider(s) executed by Borrower and recorded with it.

Instru

.. (Seal)

Trower

(Seal)
~Borrower

.Webh .and.Myrnt.Webh

{person(s) ackno wledging)




STATE OF OREGON: COUNTY OF KLAMATH:

the

21st day

Filed for record at request of
of ___ August AD,19_86__a 9:20
of Yoitgages

oclock _A M., and duly recorded in Voi. _M86 R

on Page __ 14998

FEE _ $21.00

B

Clerk

Evelyn Biehn, /an




