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DEED OF TRUST

THIS DEED OF TRUST (" Security Instrument™) is made on .......ARGUSE. L3 e ,

19....86.. The grantor is ... Kexns. Brathers. Real. Bstate.,..an.Qregon. Partnershlp .....................................
(“Borrower™). The trustee is .. William. L. . Sisemore. . ..

(*Trustee™’). The beneﬁmary is

, which is organized and existing

Borrower owes Lender the pnncxpa!sum of ..Thirty: ..two.'l‘housand Two. Hundred. ..

Dollars (U.S. 5...32.,.200.0Q..........). This debt is evidenced by Borrower's note
daied the same date as this Secum) Instrument (“"Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payableon . LAugust. 20,2011 . .. This Security Instrument
secures to Lender: (a) the repa)me nt o the debt evideuced by the Note, mth interest, and all renewals, extensions and
modifications:; (b) the payment of all otk2r sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the peifonnance of Borrowar's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrow:r irtevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in .....co.. oo correeonencd RIBMAEN. e ...... County, Oregon:

Lot 13 in Block 2 Lockford, Tract No. 1228, according
to the official plat thereoZ on file in the office of
the County Clerk of Klamath county, Oragon.

see attached Adjustable Rat:e Loan Rider made a part herein.

which has the address of .....5547. Lossford. Rxive Klamath Falls

[Street)
(*Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property. and all easements, rights,
appurtenances, rents. royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred toin this Security linstrument as the *Property.™

BORROWER COVENANTS that Horrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title 1) the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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""" UNIFORM COVENANTS.

Borrower shall promptly pay when due
t and late charges due under the Note.
en waiver by Lender, Borrower shall pay
due under the Note, until the Note is paid in full, a sum (“Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and r:asonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge fer holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable 1
Lender may agree in writing i
requires interest to be paic, Lender shall not be required to p
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow- items, shall exceed he amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Froperty is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
appiication as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be appiied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payabls under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligii:ions in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this parag raph. If Borrower makes these payments directly, Borrower shall prompily furnish to Lender
receipts evidencing the payinents.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payinent of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends agzinst enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lendar subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisty the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazsrd Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This imurznce shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreusonably withheld.

All insurance policics aid renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right 1o hcld the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiuni s and! renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carricr and Lender. Lender 1nay make proof of 13ss if not made promptly by Borrower.

Unless Lender and Boarrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or 1¢pair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not ¢conomically feasible or Lender's security would be lessened. the insurance proceeds shall be
applicd to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrcwer abandons the Pruperty, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums sect.red by this Security Instrument, whether or not then due. The 30-day period will begin
when the natice is given.

Unless Lender and Borrower otherwise a gree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the morizhly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Proyerty is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property pricr to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with 1he provisions of the -ease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender muyy dev.and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. lLender’s aclions may include puying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys fees and entering on the Property to make repairs. Although
Lender may take iiction under- this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under iliis paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Horrower and Lender agree to other terms of payment. these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. lInspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice i1 the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condenination or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
ussigned and shall be paid 1o Lender. :

In the event of i1 tot:d taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Londer otherwise agrae in writing, the sums secured by this Security Instrument shall be reduced by
the amcunt of the procceds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

I the Property is atv:ndoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a cli.im for damages. Borrower fails to respond to Lender within 30 days after the date the notice is
faven, Eenderis authorized 15 collect and ap)ly the proceeds, at its option, either to restoration or repair of the Property or
to the sums sccured by this 3.curity Instrum 2nt, whether or not then due.

Unless Lender and Horrowier otherwise agree in writing, any application of proceeds to principal shall not extend or
postpene the due date of th: moathly paynments referred to in paragraphs 1and 2 or change the amount of such payments.

10. Borrower !iot Iteleased;: Forbiarance By Lender Not a Waiver. Extension of the time for payment or
modification of amortizitioa of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shill et operate 1o release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modifv amortization of the sums secured by this Security Instrument by reason of any demand made
by the ongual Borrowa: or fiorrower's successors in interest. Any forbearance by Lender in cxercising any right or remedy
shall not ben waiver of or preclude the exercise of any right or remedy.

11. Successors. and .Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Secunty Instrument shiil i bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower™ covenants and agreements shall be Joint and several. Any Borrower who co-signs this Security
Instrument but does nirt execute the Note: (3) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in tl-e Property under the terms of this Sccurity Instrument: (b) is not personally obligated to pay
the sums secured by this Sevurity Instrumeant; and (¢) agrees that Lender and any other Borrower may agree to extend,
nodify, fortear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrow.er™s consent

12. JLoan Charges. [f the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is fiaally interpreted so that the interest or other loan charges collected or to be collected in
eonnection with the loan etceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount
neeessary to reduce the charie to the permitted limit; and (b) any sums already collected from Borrower which exceeded
prrmitted fimnits will be refunded to Borrow:r. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct paymer.t to Borrower. Ifa refund reduces principal, the reduction will be treated as a
partial prepayment without 11y prepayment charge under the Note.

13. llegislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payrient in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph |9. If' Lender exerciscs this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14, Notices. Any nutice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any othar address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's arl dress stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. T'his Security Instrument shall be governed by federal law and the law of the
Junsdiction in which the Promerty is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicabl.: law. such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Noteare declared to be stverable.

16. Horrower’s Copy. Borrower shull be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Intcrest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a benesicial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender™s prior written conseat, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. Howevcr, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days {rom the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right 1o Reinstate,  [f Borrower meets certain conditions, Borrower shall have the right to have
enforeement of this Security [istrument discontinued at any time prior to the earlier of: (a) 5 days {or such other period as
applicable law may specily fur reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) eritry of a judgment enforcing this Sccurity Instrument. Those conditions are that Borrower:
(a) pays Lender all sums. which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any efault of any other covenants or agreements; (c) pays all expenses incurred in enforcing this

curity Instrument, includiag, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure :hat the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shali continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right 10 reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NoN.UNiForRM (COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedios, Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covensnt o #ij-eement in this Security Instrument (but nat prior to acceleration under paragraphs 13 and 17
aaless applicable 1w provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
defavlt; (c) 2 date, not 12 s than 30 days fror the date the notice is given to Borrower, by which the default must be cured;
and (d) that fsjlure to ¢q re the default on or before the date specified in the notice may result in acceleration of the sums
sccured by this Securig y Initroment and saje of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration snd the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, | i e date specified in the notice, Lender
at its option may require irnmedi; i Security Instrument without further
demand and may invoke ithe power of sale an¢ any other rimedies permitted by applicable law. Lender shall be entitled to
collect al} expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonablc attorneys’ fee ang costs of title evidence.

If Lerder invokes the power of sale, Lender shali execute or cause Trustee to €xecute a written notice of the
vccurrence of an event of def:yult and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in eich county iin which any part of the Property is located., Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required By applicable lav, Trustee, without demand on Berrower, shall sell the Property at public auction to the highest
bidder at the time and place sind under the ter:ns designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee n1ay Postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously schedu od sale, Lender or its d (i

Trusten: shall deliver 1o the purchaser Trustee’s
expressed or implied. The recit als in the Trust.
therein, Trustce shall apply the proceeds of the i : (2) to all expenses of t
limited to, reasonable Trustee's and attoroeys” fees; (b) to al} sums secured by this Security Instrument; and (¢) any excess
to the person o persons legally entitled to it,

20. Lender in Possessign. Upon accele-ation under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicia Uy appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and 1o collect the rerys of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
linuted to, recemver's fees, Fremuums on receiver's bonds and feasonable attorneys' fees, and then to the sums secured by
this Security Instrument.

21. Recaonveyance. Upon paynient of all sums secured by this Security Instru
reconvey the Property and vhall surrender this Security Instrument and all notes evi
Instrument to Trustee. Trustee shall reconvey the Pro i i
legally entitled to it. Such person

22. Substitute Trustee, | to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred vpon Trustee herein and by applicable law.

23. Use off Property. “(he Property is not currently used for agricultural, timber or grazing purposes,

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
aitorreys” fees awarded by ar, appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incerporated into and shall amend and
supplement the “ovenants and agreements of this Security Enstrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box (es)]

[d Adjustable Rate Rider [C] Condominium Rider {124 Family Rider

(] Graduated Payment Rider [] Planned Unit Development Rider
[ Otker(s) [specify)

BY SIGNING BeLow,, Borrower accepts and agrees to the terms and covenants contained in this Security
¢ent and in any rider(s) exec uted by Borrowar and recorded with it.

</
Bt 2o Fotrgr L (] ol A (Sea)

James W. Kerns P.Kerns —Borrower

(Seal)
—Borrower

[Space Below This Line For Ack

STATE OF e ORRGON. L }
| §S:
COUNTYOF ....... L. i

The foregoing instirument was ickriowledged before me this, cveeoAngust 15, .1.?§.6.............................
: (date)
by James.W..Keyns.and.Jabn P, Kexos .and.R..Benjamin Kerns ns_, Brother
(per;on(s) acknowledging) Oregon Partnership

| "My Contra i"’f’i"’f&‘,’."‘g’.‘,‘“’é Y- 56

(SEAL)

Ttercecensoven?

s




WHICH CONTAINS
T

This Rider js Inacle this . 15¢th . »and is incorporated into and shajp
be deemed 1o amend and Supplement ’

Secure Debt (the “Security Instry-
cure Borrower’s Note to

Same date (the “Note”) and coverin
47. Losxford Drive,. Klamath Falis

Modifications. In addition to the ¢

ovenants apd agreements made
Lender further Covenant g

llows:
PAYMENT CHANGES
" of 10,000, The Note interest rate may be increased or decreased op the
Tttt 19087, and op that day of the month every
2... months thereafter.
Changes in the intercst rage are
{Check one pox 10 indicate In, lex.}
I @3 “Contract Interest Rate, Purchase of P

reviously Occupied Homes, National Average for all Major
Types of Lenders” publishied by the Fed Lo k Board,
Do

governed by changes in ap interest rate index called the “Index’, The Index js the:

be no maximym, limit on ¢4 nges.

(3 There js 10 maximum limj; on
§J The interest r
If the interest rate chan
creases in the interest ryte
"HARGES

is interprerd so that
Toan would exceed perm; i 3
hecessary to redyce the chargs tted limig;
ed permitted limits wily be refunded to Borr

ower. Lender may choose
owed under tie Note or by making a direcy Payment to Borrower.
C. PRIOR LIENS

If Lender determiney; that all or any part of the sums secured by
ch has priority over this Securit y Instru

Property subject to baragraph 17 of the Security instrument, Lender may require (1)
ote interest rate, or (2) an increase in (or remova] of) the limit on the amoupy of any one i

; the Base Index figure, or ajj of these, as 5 condition of Lender's
17.

rate adjustment during the life of the loan of Pblus or
tage pointg,

James w. Rerns

3.00) Percen

S IR

R. Benjam, Kerns

.tidou'/no lex & checknd, ond [ong,s aulormmda-ummv-'- writing, zhfmluhn-w w2 epply.
‘LOAN RIDER:-- vu1- 1o e URFUR § SeSTROMENT 304 SAF Srotoms and Forme
STATE OF OREGON:- COUNTY OF KLAMATH:

R

the 22nd day
- v Tee——
—8: oclock & M. ang duly recorded in Vo, M86 .
3 on Page 15104

E st D9 .
—_— -— 22104 .
Evelyn Biehn, unty Clerk ;
- 2 3
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