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DEED OF TRUST

THISDELDOF TRUST (“Security Instrument”™)is madeon ... . August....... 2B,
19..86.... The graitor i s ..Edwin..a,...Clo.ugh..III...;:md...Ia,n.‘.Clp.ugh,...hushand...a.n.d..wi.fe
(“Borrower™). The trustee is

--..240.Main. Streo
Borrower owes Lender

dated the same dat: as 1 his Security Ins:rument (“*Note

ed by Borrower’s note
"), which grovides for monthly payments, with the full debt, if not
paid earlier, due and pivable on ... | September ' 5, 2016

......... ). This debt is evidenc,

................................................................................ This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications: (b) the peyment of all other sums, with interest, advanced under paragraph 7 1o protect the security of this
Security Instrument: and (c) the perforniance of Borrower’s covenants and

agreements under this Security Instrument and
the Note. For this p urpcse, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the foliowing
described property locatedin ............... > o Klamath

................................................................ County, Oregon:

Lots 11 and 12 and the Westerly 2.5 feet o
adjoining 30 feet: of vacated Arlington Dri
Addition, according to the official
of the County clerk of Klama

f Lot 10 together with the T
ve, Block 13, Mountain View .
plat thereof on file in the office

th County, Oregon.

See attached Adjustable Rate Loan Rider made a part herein.

1202 Terrace Avemwe ... e Klamath Falls ,
[Street] [City}
Oregon ...27601 oo (“Property Address”);
{Zp Coae)
TOGETHER WiTH 41 the improvenients now or hereafter erccted on the property. and all easements, rights,
iippurtenances, rents. royalies, mineral, ofl und gas rights and pro

fits, water rights and stock and
All replacements and additions shall also be cove

Security Instrument as the “Property.”

hereafter a part of the property.,

all fixtures now or
foregoing is referred to in this

!

!

i

i

|

|

{

{ which has 1he address of ...
} red by this Security Instrument, Allof the
|

BORROWER COVENA NTS 1hat Borrower is lawfull
and convey the Property ard that the Propa:ty is unencu
and will defend generaily the title 1o the Pr

y seised of the estate hereby convey
mbered, except for encumbrances of record. Borrower warrants
dperty against all claims and demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and

limited variations by jurisdiction to constitute a uniform security instrument covering real pr

ed and has the right to grant

non-uniform covenants with
operty.
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UNIFORM COVENANT; Borrower angl Lender covenant and agree as follows: 15372

L. Payment of Principal and Interest; Prepsyment ang Late Charges, Borrower shall promptly pay when due
the principal of and interest on rhe debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes: and Insurance, sy bject to applicable law or to a written wajver by Lender, Borrower shall pay
to Lender on the day moni hly payments are due under the Note, i d in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxe; 1
leaschold paymients or
morigage insur;
basis, of current

shall give to Borrower,
purpose for which each debit to the Funds was m urity for the sums secured by
this Security Instrument.
If the amount of the Funds z, i ; pé s payable prior to
i the excess shall be,
ments of Funds. If the
hall pay to Lender any

application as a credit against the sy,
3. Application of Payinents,

Paragraphs 1 and 2 shalj be applied: firs

Note; third, to amounts payabl: ung ; rest due; and last, to principal due.

4. Charges: Liens. Borrcwver shall pay al} taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragra ] id in that manner, Borrower shaj
pay them on time directly to the person owed payment. Borrower shalj promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Horrower makes these payments directly, Borrower shall promptly furnish 1o Lender
receipts evidencing the Payments.

e lien in, legal proceedings which in the Lender’s opinion operate to
r forteiture of any part of the Property; or (c) secures from the holder of the lien an

agreement satisfactory to Lender sub\)rdinating the lien to this Security Instrument. It Lender determines that any
the Property is subject 1o a lien which may aftain priority over this Security Instrument, Lender may give Borrower a

g the lien. Borrower shall satisfy the sen or take one or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance, Borrower shalj keep the improvements now existing or hereafter crected on the Property
insured against Joss by fire, hazar(ls included within t» term “extended coverage” and any other hazards for which Lender
requires insurance This insyr ¢ shall be maintained in the amounts angd for the periods that Lender requires. The
insurance carrier providing the insurence shall be chsen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

acceptable to Lender and shall include a standard mortgage clause.
cnewals. If Lender requires, Borrower shal] promptly give to Lender
paid premiums ang renewal notices. In the event of loss, Borrower rompt notice to the insurance
carrier and Lender. Lender may m ke proofoflossif net made promptly by Borrower.

Unless Lender and Borrowor o therwise agree in writing, insurance proceeds shall be applied 1o Testoration or repair
of the Property damaged, if the festoration or repair ig economically feasible and Lender's security is not lessened. If the
Festoration or repair is not econoniically feasible or Lender’s securit i
applied to the sums secured by thi; Security Instrum
Borrower abandons the Property, ithi nce carrier has
offered to settle a claim, then Leng i proceeds. Lender may use the proceeds 1o repair or restore
the Property or to pay sums secur ent, whether or not then due. The 30-day period wil begin
when the notice is given.

Unless Lender a; rwise agreein writing, any application of
Postpone the due da Yments referred :0 in paragraphs |

is: ired by Lender, Borrower’s right t
acquisition shall pass to Lender t
y prior to the acquisition. :
n and Maintenance Borrower shall not destroy, damage or Substantially
‘aste. If this Security Instrument Is on 3 leasehold,
perty, the leasehold and

operty: Mortgage Insurance, If Borrower fajls to perform the

sovenants and agreements contained in this Security Instrument, or there is a legal proceeding that may signiﬁcamly affect

nder’s rights in the Property (such as 4 preceeding in bankruptcy, probate, for condemnation or to enforce laws or

“egulations), then Lend ; ‘orw eri essary to protect the value of the Property and Lender's rights

in the Property. " i  inc i 7 sums secured by a lien which has priority over this Security

Instrument, appe: i s’ fees and entering on the Property to make repairs. Although
lender may take : is par. X ave to do so.

i aph 7 shall become additional debt of Borrower secured by this

terms of payment, these amounts shall bear interest from

with interest, upon notice from Lender 1o Borrower




gl
D

< insurance a5 5 co
i intain
ower’s and Lender's written agreement
. may make reasonable entries upon and
shall give Borro ver rotice at the time of or prior to an inspection specifying reasona
9. Cond emnation, The Proceeds of any award or claim for damages, dire
any condemnatian or other taking of any part of the Property, or for C
assigned and sha b paid 10 Lender,
In the event of a total taking
Instrument, whether or net then

unless Borrow,

with Borr,
irs agent

Ct

to the sums secured by this Security Instry
Unless Leader ; nd Borrowe
postpone the due date .
. Borrower
modification of aniortj;

1 Liability; Co-signers,
nd assigns of Lender an

that Bo
the sums secured
modify, forbear or rp ake any ac
that Borrower’s consent,

12. Loan Chiirges.
charges, and thay law is fn
connection with the jo

rrOwer's interest j
by this

If the loan secured b
ally inte,

y this Security Instrument js subjec

est or other loan ch

If enactment
urity Instrument unenfo

full of all sums secured by this
T exercises this option, Lender shaj

rendering any provision of the
may require immediat.. pPavment in
permitted by paragraph 19. If Lende,
paragraph 17,

14. Notices.
mailing it by firgs clas

AAny notice to Borrower provided for in this Security
s mzil unless applicable Jaw Tequires use of anothe
* other address B i

r method.

in this paragraph.

15, ‘Goverm‘ng Law; Sevcrability. T
Jurisdiction in which the Praperty is located.
Note conflics with applicab|
which can be given effect without the conflicting p
Noteare declared to be se¢verable,

16. Borrower’s Copy',

17, Transfer of the P
interest in it iy solg or transfe -
person) without Lender's pri)

Secured by this Security Jnstry
federal law ag of the date of thi, Security Instry

If Lendler exercises this aption, Lender s,

e

Security Instrument shaj
¢ event that any provig;
hall not affect other provisions of ¢
rovision. To thi

his
Int
law, such conflict s

-

t, Lender may,
r, this option s
ment,

hall give Borr
is delivered or ma

ment. Howeve

rto the
ower's Riyht ¢, Reinstate. cets certain ¢
enfercement of this Security Invirument discontinued at any time prior (¢
applicable law may specify for Ieinstatement) bzfore sale of the Propert
Security Inwtry it Judgmenyt enforcing this §
" would be due under this
ny other covenants or agre

occurred; (b) cures any defaul: of 5
Security Instrument, including. sut not limited (o, reasonable a

reasenably require to assup. thet the lien of this Security Instrument, Lender's
obligation 10 P&y the sum. sezured by this Security Instrument shall continu
Borrower, this Szcurity Instrument and the obligations secured hereby shall rema;
occutred. However, this right to reinstate shall not apply in the case of acceleration

ble cause for the inspection

onveyance in liey o

arges collected or 1o

Instrument shaj be

nder. Any notice
er designates by

I be governed by
on or clause of t

s end the provisions of

OWer notice of acceleration. The
iled within which Borrower
expiration of this pe
demand on Borrowe
onditions, Borrower shall b
) the earlier of: (@)sd
Y pursuant to

or applicable law.

inspections of the Property. Lender
quential, in connection with
f condemnation, are hereby

Or canse

The covenant

S and agreements of
B .

d

ttoa law which sets maximum loan
be collected in
reduced by

Or expiration of z

given by delivering it or by
The notice shall be directed to the
to Lender shal] be given by
notice to Borrower. Any notice
Lender when given as provided

and the law of the
his Security Instrument or the
his Security Instrument or the Note
this Security Instrument and the

f this Security Instrumen.

part of the Property or any

ed and Borrower is not a natural
diate payment in full of all sums
nder if exercise js prohibited by

notice shall provide 4 period
must pay all sumg secured by
riod. Lender may invoke any
r.

ave the right 1o hyve
ays (or such other period as
any power of safe contained in thig
hose conditiong are that Borrower:
and the Note had no acceleration
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NoN-UNIFORM COVENANTs. Borrower and Lender further covenant and agree as follows: 74

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement il this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherviise). The notice shzll specify: (a) the defauit; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
£nd (d) that failure to curc the default on or before the dnte specified in the notice may result in acceleration of the sums
secured by this Security Instrument 1ind sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a defauit or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
qat its option may require immediatc payment in full of all sums secured by this Security Instrument without further
rlemand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in purtuing the remedies nrovided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trusiee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable lav/ to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, vithcut demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may post pone sale of all or any parcel of the Property by public announcement at the time and
place of any previously sc heduled salc. Lender or its designee may purchase the Property at any sale.

Trustec shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and ttorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
1 to the person or persons legally entitled to it.

: 20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in

i person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the

i Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payimert of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons

- legally entitled to it. Such person or persoms shall pay any recordation costs.

22. Substitute Trustee. Lencler may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustes herein and by applicable law.

23, Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees”™ shall include any
attorneys’ fees awarded by an appellite court.

25. Riders to this Security Irstrument. 1f one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenznts and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(¢s)]

[X Adjustable Rate Rider ] Condominium Rider {1 24 Family Rider

[] Graduated Payment Rider [} Planned Unit Development Rider
[J Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and ugrees to the terms and covenants contained in this Security
Instrument and in any rider(s) execntec. by Borrower and recorded with it.

STATE OF weues s OREGON...... teecarvasas
NG
COUNTY OF .......KLAMATH..... veecacseens
The foregoing instrunient was acknoviedged before me this...... ....August, 25,1986 ...... U,
_ {date)

\oEdwidd.. Clough.TLT. and Jan. CLORER. .. oouvterriiiiis s
’ . (person(s) acknowledging)

N
(S

EERAY
‘My Commission éipi_r‘ééi Q : /(0 &
K ,‘{. :} : ‘ { [ ’ ™ —

AP o Notary Public’

This instrument was prepared by. Klamath.First. Federal, Savings and Loan Association

.......................................... erensee
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . 25th, . day of , , and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-
ment’’) of the sarae clate given by the undersigned (the ‘“‘Borrower’’) to secure Borrower’s Note to

.KLANATH FIRST FEDERAL, SAYINGS.AND L0AN ASSOCIATION

(the ““Lender’’) of the same date (the ““Note’’) and covering the property dfscribed in the Security Instrument and
Property Address

Modificatiors. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has; an *‘Initial Interesc Rate” of .9-.00 %. The Note interest rate may be increased or decreased on the
. .1st day of the month beginning on .. . and on that day of the month every
. .12, months therezfter.

Changes in the interest rate are governed by changes in an interest rate index called the “Index”’. The Index is the;
[Check one box to indica'e Index.}

() [@* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders’’ published by the Federal Home Loan Bank Board.

@

[Check one box to irc'icats whether there is cny maximum limit on changes in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.)

(1) O There is no maximum limit on changes in the interest rate at any Change Date.

see note **(2) [ The interest rate cannot be changed by more than 1.-00. percentage points at any Change Date.
below If the interes: rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the intcrest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would excecd permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Mote or by making a direct payment to Borrower.
C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priorit/ over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agress to all of the above.
** With a limit on the interest rate adjustment during the life of the loan of plus

or minus three (+/- 3.00) percentage points. 3

* [f mon: than one box |1 checied or {f no box is checked, and Lender and Borrawer do not ocherwise agree in writing, the first Index named will apply.

ADJUSTABLE RATE LOAN RIDER--6:51-FuLMC UNIFORM INSTRUMENT 442054 SAF Systems and Forme

STATE OF OREGON: COUNTY OF KLLAMATH: ss.

Filed for record at request of the 26th day
of usust AD,19_36 a__ 2:28  gcjock _P M., and duly recorded in Vol __ 186
of Afortgages on Page 15371

Evelyn Biehn, Coupty Clerk <
/47—;—; L




