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DEED OF TRUST

THIS DEED OF TRUST (“Sccurity Instrument”) is made on Angust...22
19...86... The grantor is ..... Rogex.. L. Finney. and. Lynda. 2. .Fioney.. hushand..and. wife. ...
... ("Borrower™). The trusteeis ... William L. Sisemore
(*Trustee™). The beneficiary is
, which is organized and existing

1150 OReION. Q7001 e (**Lender™).
Borrower owes Lender the principal sum of .. Sixty. Thousand angd No/10QXx***** %

Dollars (U.S. §..60.000.00........... ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid earlicr, due and payableon . .......................8epfember......20.,. . . 20016 ... This Security Instrument
secures (¢ Lender: (1) the repay ment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the perfermance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in h County, Oregon:

Lot 1, Block 5, PINE GROVE PONDEROSA, according to the official
plat thereof on file in the office of the County Clerk of Klamath
County, Oregon.

See attached Adjustable Rate Loan Rider made a part herein.

3512.FPine.Txee. Rrive. ,Rlamath Falls. . ,
[Street] {City}

(“Property Address”):

[Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter u part of the property. All replacements and additions shall also be covered by this Security Instrument. Al of the
foregoing is referred to in this Security Instrument as the “Property.”

BCORROWER COVENANTS that Borrower is law fully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the iitl: to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to ccastitute a uniform security instrument covering real property.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law.

8. Inspection, i i

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of zny part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender-,

In the event of i total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: () the total amount of the sums secured immediately
before the taking, divided by {b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if; after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for (Jam eges, Borrower fails to respond to Lender within 30 days afier the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower oth €rwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pzyments referred 10 in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Releasel; Fcrbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Barrower shall not operale to release the liability of the original Borrower or Borrower's SUCCeSSOrs in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortizaticn of the sums secured by this Security Instrument by reason of any demand made
by the criginal Borrower or Borrowe 's su.ccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the excreise of any right or remedy.

11. Successors and Assigns Bound; Joint and Scveral Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind 211d benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenanis and agreements shall be Joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property s ¢ i i ; (b) is not personally obligated to pay
the sums secured by this Security Instrurment; grees that Lender and any other Borrower may agree to extend,
medify, forbeur or make any accominodz tions with regard to the terms of this Security Instrument or the Note without
that Borrower's consent,

12. Loan Charges. If the loan secured by this Sceurity Instrument is subject to a law which sets maximum loan
harges, and rhat law is finally interpreted so that the interest or other loan charges collected or to be collected in
wonnection with the loan exceed the pernuitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
1aay require immediate payment in fisll o all sums secured by this Security Instrument and may invoke any remedies
rermitted by paragraph 1. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applizuble law requizes use of another method. The notice shall be directed to the
Froperty Address or any cther adcress Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated Lerein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument sh el be deemed to have been given to Borrower or Lender when given as provided
tn this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is locatz.. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the confiicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable,

16. Borrower’s Copy. Borrcver shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if .1 beneficial interest i1 Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
sesured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Inut rument.

If Lender exercises this option, Lendr shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date th: netice is delivered cr mailed within which Borrower must pay all sums secured by
ths Security Instrument. If Borrower lzils ro pay these sums prior to the expiration of this period. Lender may invoke any
remedies permitted by this Security Instrumient without further notice or demand on Borrower.

18. Borrower's Right to Reinstate.  If Borrower meets certain conditions, Borrower shall have the right to have
en‘orcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other pertod as
apshicable law may specify for reinstatement:) before sale of the Property pursuant to any power of sale contained in this
Sacurity Instrument; or (b) entry of a judgin ent enforcing 1kis Security Instrument. Those conditions are that Borrower:
{a) pay» Lender all sums which then wou't! be tue under this Security Instrument and the Note had no acccleration
owcurred: (b) cures any default of any oth:: covenants oF agreements; (<) pays all expenses incurred in enforcing this
Scounty Instrument, including, but net limited to, reasonzble attorneys' fees; and (d) takes such action as Lender may
Tcasonably require to assure that the Jim o this Security Instrument, Lender’s rights in the Property and Borrower's
obligaticn to pav the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Sezurity Instrument and | he obligations securcd hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstatc: shii! 1 not apply in thz case of acceleration under paragraphs 13 or 17.

I
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RESULT IN HIGHER
RESULT IN LOWER

Aygyst <90, ., andis incorporated into and shall
Mortgage, Deeg Secure Dept (the ““Security Instry-
i ‘ rower”) to secure Borrower’s Note to

(the “Lender”) of the same date (the ““Note”’) ap,

Modifications, In addition to the covenants and agreements made in the Security lnstmment, Borrower apgd
Lender further covenant and agree ag follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an “‘I'nitia] Interest Rage? of 9.00 v, The Note interest rate may be increaseq or decreased op the
-Ast . day of the mornth teginning on . -Septenber, | 1 <+~ 19.87 and on that day of the month every
2. months thereafter.

Changes in the interest rate are governed by changes in an interest rate index cajled the “Index’’. The Indey js the:
[Check one dox 4 indicate In dex. |

)y «» ‘‘Contract Iy 2rest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” Published by the Federal Home Loan Bank Board.
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STATE OF OREGON: COUNTY OF KLAMATH: 58,

Filed for record a request of ——— — the 27th - day
of &k~ AD, 1y 8t —_8:49 oclock __ A M.. and duly recorded in Vol. _ 436

of )fEE;E&’L_,\ on Page 15424
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