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THIS MORTGAGE is made and entered into by

STEVEN 1, HIT.YARD

* —.

= .
= residing in RLAMATH County, Oregon, whose post office

- nddressis _6521 Highway 39, Klamath Falls ,Oregon _97603 ,
e herein called “Borrower,” and the United States of America, acting through the Farmers Home Adminisu'ation, United
States Depari ment of Agriculture, herein called the “Government,” and:
b R WHEREAS Borrower js indebted to the Government, as evi
¢ . agreement(s), hercin called “note.” which has been executed by Borrower, is Payable to the order of the Government, au-
thorizes accaleration of the entire indebtedness at the option of the Government upon any default by Borrower, and is

e:; described as flov:s: RV
o= Annual Rate Due Date of Final

Date of nstrumens Principal Amount of Interest Installmeny

August 2%, 1986 $176,000.00 5% August 27, 2026

(If the interest rate is Jess than 8.25 % for farm ownership or operating loan(s) secured by this instrument, then the
ratemay be chinged as provided in the note.)

And the note evidences a lozn to Borrower, and the Government, at any time, may assign the note and insure the
pPayment theros nsolidated Farm and Rural Development Act, or Title V of the Housing Act of 1949, or
any other statutes administered by the Farmers Home Administration;

is the purpose and intent of this instrument that, among other things, at aj] times when the note js held by the
Go\/ernment, o in the event the Government should assign this instrument without insurance of the note, this instrument
shall secure Paymen: of the note; but when the note is held by an insured holder, this instrument shall not secure payment
of the note or uttaci: to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage
to secure the Go vernment against loss under its by Borrower;

And this instr:ment also secure i
by the Governm

payment of the rote :

note is held by an insured holder, to secure performance of Bor {

the Government against Joss under j:s insurance contract by reason of any default by Borrower;‘?»and(c) in‘any event and at
all times to secuie thie Prompt payment of al) advances and expenditures made by the Govemme‘n't,With interest, as herein-
after described, and the performance of €very covenant and agreement of Borrower contained herein or in any supplementary
agreement, Borrower «loes hereby 8rant, bargain, sell, convey, morigage, and assign with general warranty unto the Govern-

ment the following Property situated in the State of Oregon, County(ics) of

KLAMATH

SEE LEGAL DESCRIPTION ATTACHED
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1ogethet with all rights, interests, enances thereunto pelonging, the rents, issues, and

profits theteof and revenues and inco sonal property now or later attached thereto
or reasonably necessary t0 h ! ing.b imi S refrigerators, clothes washers, clothes dryers,
ot carpeting purchascd of in wi i oan funds, all water, water rights, and water stock pertaining
thereto, and all payments y ti ing to Bo by virtue of any sale, lease, transfer, conveyance, of condemnation

of any part thereof or intzrest therei ¢ which are hersin called “the property 3
TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple.

BORROWER for Porrower’s gf, Borrower's heirs, executors, administrators, successors and assigns WARRANTS THE
TITLE to the property 1o the Government against all 1aw ful claims and demands whatsoever except any liens, encumbrances,
easements, reservations, 0f conveyances ~speciﬁed hereinztove, and C VENANTS AND AGREES as follows:
() To pay promptly when duz any indebtedness 1© the Government hereby secu indemnify and save
harmiess the Government against aly loss under its insurance of payment of the note by reason of any default by Borrower.
At all times when the noté is held by a7 insured holder, Borrower shall continue t0 make payments on the note to the Gov-
ernment, as collection agent for the holder-
To pay 10 the Govern mert such fecs and other charges as may now of hereafter be required by regulations of
thae Farmers Home Adm‘m'\suaxion.
3 U requiredi bY the Govemynent, 10 make 2dditional monthly payments of 1/12 of the estimated annual taxes,
assessments, insurance premiums and other charges upoil the mortgaged premises.
Whether or not the note 2f insured by the Government, the Government may at any time pay any other amounts
in to be paid by Borrowet and not paid by Borrower when due, as well as any costs and expenses for the pre-
or enforevinent of this lien, 438 advances for the account of Borrower. All such advances shall bear
y the note which has the higaest interest 1ate.
dvarices by the Government 3as described in this instrument. with interest, shall be immediately due and
to the Gov srun.ent without demand at the place designated in the latest note and shall be secured here-
Y. by the Governraent shall relieve Borrower from breach of Borrower's covenant to pay. Any payment
made b Borrower may be apylied n the note ot any indcbtedness @ the Government secured hereby, in any order the
Government determines.
(6) Touse the loan evidenced by the note solaty fof purposes authorized by the Government.
(1 To pay when duc al 1axes. liens, judgments. encumbrances. and assessments Jawfully attaching to or assessed
against the property. including sll charges and assessments in connection with water, ights. and water stock pertaining
to or reasonably nocessary to the use of the real property: described above, and pto lo the Government without

demand receipts evidencing such payments.
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(8) To l:eep the propert y insured as required by and under insurance policies approved by the Government and, atits”
request, to Jeliver such policies to the Government. :

(9) To maintain improvzments in good repair and make repairs required by the Government; operate the property in -
a good and hushandmanlike manner; comply with such farm conservation practices and farm and home management plans as -
the Goverrunert from time to t:me may prescribe; and not to abandon the Property, or cause or permit waste, lessening or
impairment of the security covered hereby, or, without the written consent of the Government, cut, remove, or lease any
timber, gravel, oil, gas, coal, or other minerals except as may be necessary for ordinary domestic purposes.

(10) To comply with ali lews, ordinances, and regulations affecting the property.

(11) To pay or reimbuise the Government for ex
and priority herwof and to the enforcement of or t}
mentary agreement (whether before or after defau
of the property. costs of tecorcing this and other
advertising, sellir.g, or conveying -he property.

12), Neither the property nor any portion thereof or interest therein shall be leased, assigned, sold, transferred, or
encumbered , voluntarily or otherwise, without the written consent of the Government. The Government shall have the sole
and exclusiv¢ rizhits as mortgagee hereunder, including but not limited to the power 1o grant consents, partial releases, sub-
ordinations, and satisfzction, and no insured holder shall have any right, title or interest in or to the lien or any benefits
hereof.,

(13) At 2l reasonable tim-:s the Government and its agents may inspect the property to ascertain whether the cove-
nants and azreernts contained herein or in any supplementary agreement are being performed.

(14) The Covernment may (a) extend or defer the maturity of, and renew and reschedule the payments on, the debt
evidenced by’ the note or any irCebtedness to the Government secured by this instrument, (b) release any party who is liable
under the note ¢r for the debt from liability to the Government, (c) release portions of the property and subordinate its
lien, and (d) wan 2 any other of its rights under this instrument. Any and all this can and will be done without affecting the
lien or the priority of this instrunient or Borrower’s or any other party’s liability to the Government for payment of the note
or debt secured hy this instrument unless the Government says otherwise in writing. HOWEVER, any forbearance by the
Government..whether once or uiten-in exercising any tight or remedy under this instrument, or otherwise afforded by
applicable Luv, sh:ll not be a warver of or preclude the exercise of any such right or remedy.

(15) It at zny time it shall appear 0 the Government that Borrower m
credit association. a Federal land 1 i erati i
for loans for simiar purposes and
loan in suffici
purchased in 1 cooperative lending agency in conne B

(16) Defauit heseunder shall constitute default under any other real estate or crop or chattel security instrument held
or insured by the Government and executed or assumed by Borrower, and default under any such other security instrument
shall constiture d 2rault hereunder.

(17) SHOULD DEFAULT -ceur in the performance or discharge of any obligation in this instrument or secured by
this instrument, or should any one of the parties named as Borrower die or be declared an incompetent, a bankrupt, or an
insolvent, or iake an assignment 7 i itors, the Government, at its option, with or without notice, may:
(2) declare th: 3 the Government hereby secured immediately
due and payable, (b) for the account of Borrower incur and pay reasonable expenses for repair or maintenance of and take
pussession of, operate or rent the property, (c) upon application by it and production of this instrument without other
evidence and without notice of hearing of said application, have a receiver appointed for the property, with the usual powers
of receivers in lik¢ cases, (d) foreclose this instrument as provided herein or by law, and (e) enforce any and all other rights
ard remedies irovided herein or by present or future law.

(18) The proceeds of foreclosure sale shall
incident to enforcin, i
be so paid, (c) the debt
of record required by law or a competent court to be so paid, () at the Government's option, any other indebtedness of
Borrower owing to or insured by the Government, and () any balance to Borrower. At foreclosure or other sale of all or any
part of the property, the Governnient and its agents may bid and purchase as a stranger and may pay the Government’s
share of the purchase price by crediting such amount on any debts of Borrower owing to or insured by the Government,
in the order prescribed above.

(19) Borrower agrees that the Government will not be bound by any present or future laws, (a) providing for valua-
tion, appraisal, homestead or exemption of the property, (b) prohibitng maintenance of un action for a deficiency judgment
or kmiting the anxunt thereof or the time within which such action may be brought, (c) prescribing any other statute of
limitations, (d) allywing any right ¢f redemption or possession following any foreclosure sale, or (e) Iimiting the conditions
which the Govemment may by repulation impose, including the interest rate it may charge, as 2 condition of approving a
transfer of the property to a new Borrower. Borrower expressly waives the benefit of any such State law. Borrower hereby
relinquishes, wiives, and conveys all rights, inchoate or consumrnate, or descent, dower, and curtesy.

(20) If any gart of the loan “or which this instrument is given shall be used to finance the purchase, construction or
repair of propurty "o be used as an owner-occupied dwelling (herein called “the dwelling™) and if Borrower intends to sell
or rent the dwulling and has obtained the Government’s consent to do so (a) neither Borrower nor anyone authorized to act
for Borrower will, a fter receipt of a bonu fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise
make unavailatle o deny the dweliing to anyone because of race, color, religion, sex, or national origin and (b) Borrower
recognizes as illegal and hereby disclaims. and will not comply with or attempt to enforce any restrictive covenants.op-the,
dwelling relating to race, color, religian, sex, or national origin. IR B
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(21) This instrument ghall be subject to the present regulations of the Farmers Home Administration, and to its future
regulations not inconsistént w ith the express provisions hereof. '~ 15:10
(22) Notic:s given hersunlzr shall be sént by certified mail, tinless otherwise required by law, addressed, unle.ss_an_'d",
until some other address is dusignated in a notice so given, in the case of the Government to Farmers Home Administration,
at Portland, Oregon 97204, and in the case of Borrower at the address shown in the Farmers Home Administration Finance '
Office records (which normally will be the same as the post office address shown above).

(23) If any provision of this instrument or application hereof to any person or circumstances is held invald, such
invalidity will not affect other provisions or applications of the instrument which can be given effect without the invalid
provision or application, and to that end the provisions hereof are declared to be severable.

WITNESS the hand(s) of Iiorrower this day of A

sl b

STREN L. HILYARD™

ACKNOWLEDGMENT FOR OREGON
STATE OF OREGON
ss:
COUNTYOF _—_Klamath

On this 21t &y of ——August 19 86, personally appeared the above-
RO -
WAy ) STEVEN L. HILYARD
nzmeg,.\‘\\‘zg';'gﬁ e ,
AN LY

& \s s
- e LRI :’ . .
and’ u_!tqowlgli;g !;l}q fortgoing instrument to be his voluntary act and deed. Before me:
i3 te BN

-

@T‘g‘?ml&é&\‘ ‘- .wé}/ 122 L/7/7 2244

A

Notary Public.
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SR S T My Commission expires 8/27/81
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A parcel of land situate i1
East of tha llanmette Mer

Beg,tnning all the Southwe gt
Range; the :
19; thence j: 1
Southeasterly along gaid .

EXHIBIT

DESCRIPTION OF PROPERTY

D the NW} of Section 19, Township 39 South, Range 10
idian, in the County of Klamath, State of Otegon,
nore patticulurly described as follows:

corner of the N of

Ng the Secty

ted State

the Eagt Iine of the N} Lo the Southeag

the place of be:;;inning.

ALSQ EXCEPTING 'MEREFROM ¢
Falls—Metrill Hizhway ang

AND ALso EXCEI.’TIHG THEREFR
Book 136 ar Pige 149, Kiany

06°37 93~

feet; thence N. 86°42152~
to the Wegt lice 5f the A-
following coursg

147,98 feet;

line of said A-j
Reclamation Cang
Point of Beginning.

Irrigat:ion Eguipment
One 59 hp notor, Lincoln, Ser

D, Pacific,

hp mote, Century,

Pump, Berkley,

STATE OF OREGON: COUNTY (3F KLA

Filed for recond at request of ___ _ S the —28th day
\\\ ;
~ZUBUSE {0 9:n9 oclock 4 M. and duly recorded in Voo, -M36

of ____

FEE

Augustp A.D. 19 ¢

321.00

Section
; thence

; thence Soutp along
$; thence Wegt to

hose portions lying within the limits of the Klamath
Lare Crystal Springs Road.

E., 194,71 feet
St line the

ial No. 1490650

Ser. No. 5P12206, Model 4 B-1,

Ser No. 6-339170-01

Ser. No. 1318445, Model B6JPBT,

MATH: ss.

——Zid
Hor

22€3 _ on Page —15%97 5 )
Evelyn Biehn County Clerk -
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