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_ Mortgagor

Address

mgw_mnathja’lls Branch
789__Klamata Falls,

i

Mortgagee (“Lender”)
Address

OR 97601

—740.Mai
The Lender has loared money or exten led sreditto Thomas-E

and _Joan K. O'Harra

which is repayable with interest according to the terms of the foltowing described promissory note(s):

Qrigiaal Principal

Note Date Balance

* (Borrower)

Current Principal
Balance

Date Final Payment
is Due

The term "Indebtednass” as used in this mortgage shall have the meaning as stated in

Exhibit A attached hereto.

—Fire-ter-tdebtednessi-asused-in- i Yortgage sttt mearrta) the principate

and renewals of the note(s), (b) an rﬁe amounts, (except ary sums gwea on
with interest, that the Len ay ir. its discretion loan to Bogge

a Visa account incurreg.fdf a personal, family, or househo!d purpose) together

7 or Mortgagor and any nugsér of extensions and renewals, whether or not the future

rany Indebted 1ess currently secureds “this Mortgage by class or kind; whether or not the future advances are currently contemplated

hether or not any note or other g
. . P

ience of debt states that it i

! ] anced by the Lender to
“The interest rate, payment terms and balance due under the note(s) may

3 et g
,be indexed, adjusted, renewed or ren2gotiated in accordance ‘with the terms of the note(s) and on account of any extensions and renewals of the note(s).

E};’_To secure payment of the Indebtedness and performance of ali obligations of Mortgagor under this Mortgage, Mortgagor, hereby mortgages to the Lender on

| =4

the terms set out below the following; property in the County of

_Klamath ’

State of Oregon,

See attached Exhibit 12

which hzs the address of _ RE_3_Box 665 Klarath Falls,
Together with all apjurtenances. all existing or subsequently erected o
affixed improvements or fixtures, and. un 2ss this Mortgage is being given to
secure an extension of consumer crecii! requiring disclosures under the
federal Truth-in-Lending Act. Mertgage” also hereby grarts to Lender 2
Uniform Commercial ode security inter2:tin all equipment, furnishings and
other articles of personal property now Cf subsequently located on or used in
connect:on with the property: ail of he fg-egoing 15 collectixely referred to as
the Property. Mortgagor hereby ass igns ~0 Lender as addiional security for
the Indebtedness all present and future rents. leases. ard profits from the
Property.

1. Maintenance of the Propeny.

1.1 The Property shall be mzintaiced in good condit on at all times.
Mortgagor shall promptly make all necessary repairs, replacements and
renewals so that the value of “he Property shall be maintained, and
Mortgagor shall not commit or permit a1y waste on the Preperty. Mortgager
shall comply with all laws, ordinances, regulations and prvate restrictions
affecting the Property.

1.2 To the extent that the Properzy constitutes commercial property,
Mortgagar shall operate the Property in such manner as to prevent deteriora-
tion of the land and improvements inzluding fences, excent for reasonabie
wear and tear from proper use.

1.3 Mortgagor shall not demulish or remove any improvements from the
Property without the written conse nt of Lender.

2. Completion of Constructian.

if some or all of the proceeds of the loan creating the Indebtedness are
ta be used to construct or complete construction of any improvement on the
Property, Mortgagor agrees:

2.1 To commence construction promptly and in any event within 30
days from the date of this instrunient, and complete the same in accordance
with any agreements refating to construction and plans and specifications
satisfactory to Lendler within 8 mnths of the date of this instrument;

2.2 To allow Lender to inspect said property at all times during
construction:

7.3 To replace any work or mate-ials unsatisfactory to Lender within 15
calendar days after written notic: te the Mortgagor of such fact;

2.4 That worls shall not cease ca the construction of such improve-
ments for any reason whatsoever for 8 period of 15 consecutive days.

3. Taxes and Liens.

3.1 Mortgager shall pay before “hey become delirquent all taxes and
assessments levied against o on account of the Property, and shall pay as
due &li claims for wark done en or for c2rvices rendered or material furnished
to the Property. Special assensments shall be paid currently, without
deferral, unless the tien for deferred assessments is subordinate to the
interast of Lender under this Mortizage, o Lender gives its prior written
consent to the deferral. Mortgagor shall maintain the Property free of any
fiens having priority over or equal to the interest of tae Lender under this
Mortzage, except for “Permittet! Encumbrances” as defined in 8.1, the lien
of taxes and assessments not ¢elinquent, and except as otherwise provided
in3.2.

eInsert “Mortgagor” or name of the Borrower if ditferent from the Mortgagor.

Qregon .
3.2 Mortgagor may withhold payment of any tax, assessment, or claim
in connection with a good faith dispute over the obligation to pay, so long as
the Lender's interest in the Property is not jeopardized. If a lien arises of i
filed as a result of nonpayment, Mortgagor shall within 15 days after the lien
arises or, if a lien is filed, within 15 days after Mortgagor has notice of the
filing, secure the discharge of the Jien or deposit with the Lender cash or a
sufficient corporate surety bond or other security satisfactory to the Lender in
an amount sufficient to discharge the lien plus any costs, attorneys’ fees or
tlnvther charges that could accrue as 3 vesult of a foreclosure or sale under the
ien.

3.3 The assessor of tax collector of the county in which the Property is
located is authorized to deliver to the Lender a written statement of the
property taxes assessed or owing at any time.

4. lInsurance.

4.1 Mortgagor shall carry such insurance as the Lender may reasonably
require. This shall include insurance on the Property against fire, additional
risks covered by a standard endorsement for extended coverage, and such
other risks as may be specified by the Lender, including without limitation
flood and war risks. Insurance on the Property shall be carried in companies
and under policies approved by the Lender and shall be for an amount equal
to the remaining unpaid portion of the Indehtedness or the full insurable
value of the Property, whichever is less, and an amount sufficient to comply
with any co-insurance provision in any policy.

4.2 Al policies of insurance on the Property shalt bear an endorsement
in a form satisfactory to the Lender making loss payable to the Lender and
shall be deposited with the Lender. In the event of loss, Martgagor shall
immediately notify the Lender, who may make proof of loss if it is not made
promptly by Mortgagor. Proceeds shall be paid directly to the Lender who may
compromise with any insurance company and make a final settlement which
shall be binding upon Mortgagor. The Lender may, at its election, apply the
praceeds to the reduction of the indebtedness or the restoration or repair of
the Property.

4.3 At least 30 days prior to the expiration of any policy, a satisfactory
renewal or substitute policy shall be secured by Mortgagor.

5. Reserves; Morigage Insurance Premiums.

5.1 If allowed by law, and if Mortgagor and Lender do not otherwise
expressly agree in writing, Lender may require Mortgagor to maintain
reserves for payment of taxes (including special assessments and other
charges against the Property by governmental or quasi-governmental
bodies) or premiums on property insurance or both, The reserves shall be
created by payment each month to the Lender of an amount determined by
the Lender to be sufficient to produce by the date they are due amounts equal
to the estimated taxes and insurance premiums to he paid. It at the time that
payments are to be made the reserve for either taxes or insuiance premiums
s insufficient, Mortgagor shall upon demand pay such additional sum as the
Lender shall determine to be necessary ta cover the required payment.

5.9 If the Lender carries mortgage (default) insurance covering the
repayment of all or any part of the indebtedness, the premiums for such
insurance shall be paid by the Mortgagor, and if allowed by law, the Lender
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7. late Payment

To g delinquent Payments,

Payment which Lender

or by tha next business

“day, Sunday, or legal holiday. The

s specified in the note or, if the note

o percert of the pay-

. which Lender
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(fTerTinafter referred to as “"Permitted En.('umlnzm\ceg").

8. rtpagor Wwarrants and wil) foever defend the title zgainst the
lawful claims, other than Permitted £n, ‘ances, of alf persors, In the
event any action or Proceeding that questions Mo:tgagor's
title or the interest of the is Mortgage, Mortgagor shayy
defend the actign at Mortga

Permitted f,
do any other act
ndition w

e —— .

expenses and
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92 If any proceeding in condemnation gr, filed, Mortgagor .hay
Promptly take such steps as may be necessiiry 19 defend the acticq ang
obtain the award. Mortgagor hereby assigns 1) Leader the net procesq s of
any condemnation award.

10. Impasition 0f Tax by Stats,

10.1 The following shail constitute state t3xas ‘¢ which this parag:zph
applies:

(a) A specific tax upon mortgages of ugon 3t or any part of the
fndebtedness Secured by 3 Mortgage,

{0) A specific taxon the owner of Property covere ¢ bya mortgage which
the raxpayer is authorized or fequired to degy t fom payments on the
mortgage.

(c) A tax op premises covereq bya mortgage chargeahle against tha
mortgagee under the Mortgage or the holder of th note secureq.

{d) A specific tax on alf or any portion of the ndebtedness or o,
payments of Principal and interest made by a Mort 8agu under 3 mortgage,

|
5
|

RERRNY )2 ifany federal, state or local tax to which this &agrap ¥ msrs
enacted subsequent to the date of this Mortgage, this ’sﬂa’"’ﬁa\rg t

he Lender May exercise any or all of the Temedies

he event of 5 defaylt unless the following conditions are

t (é()j Mortgagor may Iawfu“y Pay the tax or charge imposeq by the state
ax, an

{b) Mortgagor Pays or offers ty pay the tax or charge within 30 days
after notice from the Lender that the tax law has been enacteg.
11. Due op Sale Clause, .
ortgagor agrees that | ender may, at Lender’s option, declare the entire
lndebgedness Immediately dye and payable jf all or any part of the Property
0 an interest therein, is sold, transferred, further ency b
Lender exercises th
due and payable Mort

Drovision.

12, Security Agreement,- Financing Statements,

12.1 This instrument shall constityte 3 Security agreement with re-
,§DECt to any personal Property includeg within the description of the
Toperty.

o
perfect the
under the Uniform Cg me;

I3. Defauit,

The following shay Constitute events of default.

13.1 Any portion of the Indebtedness is not paid when it is dya_

13.2 Failyre of Mortgagor withini the time Tequired by this Mortgage to -
make any Payment for taxes, insurance, or mortgage insurance premiums or
for reserves for sych Payments, or any payment Necessary to brevent fifing of
or discharge any lien.

13.3 Failyre of Mortgagor to perform any other obligation under this
Mortgage within 20 days after feceipt of written notice from the Lender
Specifying the failure,

ment exe |
the loan within 20 d f written notice from Lenger
Specifying the failure, el T
13.5 Defaylt i any obligation Secured:by aiep which has or may have
priority over ths Mortgage, or the Commencement of any action to foreclose
any prior lien, o .
136 Eit become insolvent, fife 4 voluntary
petition in b b of an involuntary petition in bank_
efit of

14. Release 02 Ful} Performance.
If

5.1 Upon the occurrence of apy Event of default ang at any time
thereafter, the Lender may exercise any one or more of the foHowing rights
and remedies,

(a) The fight at its option by notice to Borrower 1o declare the entire
Indebtedness immediately due and payable.

) Wit respect to alj or any part of the Property that constitutes realty,
the right 1o foreclose by judicial foreclosure in accordance with applicable
law.

{c! With respect
personalty, the rghts
Commergial Code,

to all or any part of the Property that constitutes
and remedies of a secured pary under the Uniform

collect all ren + including thgse past due ang
unpaid, and apply the net Proceeds, gver ang above the Lender's costs,
against the Indebtedness. I furtherance of this right the Lender may require
any tenant gr other user to make payments of rent or yse fees directly to the
h tenant or user to the Lender i Tesponse tg its
bligation for which the Payments are made,

rounds for the demand existe .




recéiver may serve without bond if permitted by law, The Lend.r's right to the
appointment of a receiver shall exist whether or not apparent value of the
Property exceeds the Indebtedness b/ a substantial amount.

{f) The right to obtain a deficiency judgment in the event the net sale
proceeds of any foreclosure sale an: inst fficient to pay the entire unpaid
Indebtedness. )

{2) Anyother right or remedy prividec in this mortgage, the promissory
Notes evigencing the Indebtedness, any canstruction loan agreement, any
other security document, or under the Jaw.

15.2 In exercising its rights and rem.edies, Lender shaii be free to seil
all or any part of the Property together or separately or to sell certain portions
of the Property and refrain from selling cther portions. The Leader shall be
entitled to bid at any public sale on all or any portion of the Property.

15.3 The Lender shall give Mortgagor reasonable notice of the time and
Place of any public sale of any personal property or of the time after vihich
any private sale or other intended disg ositicn of the Property is to be made.
Reasonable notice shall mean notice given at least ten days before the time
of the sale or disposition.

154. A waiver by either party of 3 breach of a provision of this
agreement shall not “constitute 3 viaiver of or prejudice the party's
right otherwise to demangd strict compliance with that provision or any other
provision. Election by tha Lender to p.irsy: any remedy shall not exclude
pursuit of any other remed i

15.5 Inthe event s Istituted to enforce any of the terms
of this Mortgage the Lender shall be entitled to recover from Mortzagor such
sum as the court may adjudge reasonab le a3 attorneys’ fees at tral and on

INDIVIDUAL ACKNO WLEGGEM ENT
STATE OF OREGON )

) ss.
County of K&M&)

—_8f20 &b

Personally appeared ihe above-named ‘.Tt.\“‘-':lsﬁ__‘g__o. i/’)ﬂﬂh
+ _Joad K. O -and acknowledged the foregoing
valuntary act,

Pramaiant it
teo
s,

instrumant-tg be

Notary Public Jor Oregon
My commission expires: /0,”3 o/}

the Indebtedness payable o

rate as provided in any note from the date
16. Notice.
Any not Mortgage shall be in writing and shall be effective
n actua or, it mailed, when deposited as registered or
the address stated in this Mortgage. Fither party
may change the address for natices by written notice tq the other party.

17. Succession; Terms.

17.1 Subiject to the limitations stated in this Mortgage on transfer of
Mortgagor's interest, this Mortgage shail be binding upon and inure to the

benefit of the Parties, their successors and assigns.

172 In construing this Mortgage the term Mortgage shall encompass
the term security agreement when the instrument js being construed with
respect to any personal property.

17.3 Attormneys’ fees. “Attomeys’ fees,” as that term is used in the note
and in this Mortgage, shall inciude attoneys’ fees, if any, which may be
awarded by an appeliate court.

g“h«moﬁ’; 8,0\Mu »
Joan 12 Ogure

CORPORATE ACKNOWLEDGEMENT

whel

STATE OF OREGON )
)ss.

County of )
Personally appeared

stated that __he, the saig ' isa

;
—_— and __he, the said
—_—  _isa

of Mortgagor corporation and that the seal affixed hereto is its seal and that
this Mortgage was voluntarily signed and seated in behalf of the carporation
by Authority of its Board of Directors.

Before me.
Wtary Public for Oregon

My commission expires:

PARTNERSHIP ACKNOWLEDGMENT

STATE OF OREGON )

)ss.
County of —_— )
THIS CERTIFIES that on this . dayof .
and for said County ang State, the within nained

————
known to me tg be the person.___ named in and who executed the foregoing instrument and who___

member____of the partnership of

_ 1 » personally appeared before me, the undersigned, a Notary Public in

__::__ known to me to be —_—

T e ——
acknowledged to me that __e ~— executed s aid i+ strumeant freely arg voluntarily for the purposes and use therein mentioned, on behalf of said partnership.
N TESTIMONY WHEREOF, | have hereunto set my t2nd and notarial sza! the day and year last above written,

Bafore me:

“Notary Public for Oregon
Wy commission expires.




Letter of Credit No.

$-08230

Atlantic Richfield Co. $20,000.00

(b) any future amounts together with interest, that Lender may in itg
discretion loan to Mortgagor or Appiicant under this mortgage and any
extensions and renewa''s:

(c) any sums paid cr advanced by Lender to discharge obligations of
Mortgagor or Applicant as permitted under this mortgage, with interest ; and
(d) any and all extensiong and renewals of (a) thorugh (c) above,

A o/
/J 7’ )\;\‘.‘M
e




Exhibit B

All of Lots 5 and 6, and thos
Southwesterly of State Highway 97 in Block 3 of Che
according to plat thereof on file in t i

Klamath County, Oregon; ALSO all of clo

State Higlway 97 >
Blocks 4 zng 5 of said Chelsea Addition; ALSO all of Lots

EXCEPTING “hat bortion of the above described parcel lying Southeasterly
and Southwesterly of the following described line:

of said parcel; thence Soutmesterly at right angles to saig Northeaste.rly
line a distance of 150 feet to i i i

line; thence Northwesterly alon

to a point on the Northerly 1lin

190 fect, more or less, from the Northeasterly corner of saj

last said point being the point of ending of t

o
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STATE OF OREGON: COUNTY COF KLAMATH: Ss.
Filed for record at request of ___ _ the - 28th ___ day
of August; AD,19_86 g 2:00 oclock P M., and duly recorded in Vol. M88
of ___\nmgagas\\ onPage __ 15527

poelyn Biehn, County Clerk /e i
FEE $21.n0 By O Iz, =
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