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[Space Above This Line For Recording Data]

DEED OF TRUST

(*Trustee”). The beneficiary is
.., which is organized and existing

under the laws of ..
.,.2943 South .

Borrower owes Lender the principalsum of sene. Thausand. Two. Hundrad. and NQL10Q** s xxxxxx
Dollam (US.$...51,200...00.......... ). This debt is evidenced by Borrower's note

dared (hL same dau as nhls Sccurl ‘y lhtrumc.m (**Not:™), which provides for monthly payments with the full debt, if not
paid earlier, due and payubleon . .September. ... 10......2014. .. .. This Security Instrument
secures to Lender: (a) the repayrmnl \)f the debt ev1denced by the Note, wnh mteresl and a]l renewals, extensions and
maodifications: (b) the payment or all ozher sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; 2nd (c) the p:rformance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably gran:s and conveys to Trustee, in trust, with power of sale, the following
described property located in .o.oo.oveveers e JKIEMEER e County, Oregon:

All of Lot 52 of FAIF ACRES SUBDIVISION NUMBER ONE, in the
County of Klamath State of Oregon, SAVING AND EXCEPTING THEREFROM
the following described parcel as set out in Deed from Melvin
Floyd Brewster et ux, to Hiram S. Brewster, as grantee; said
deed dated June 13, 1945 and recorded September 4, 1345 in

Book 179 at page 418 of Deed Records of Klamath County, Oregon,
to wit: A strip of land 14 feet, 2 inches off the North side of
Lot 52 ‘and a strip of land 45 feet 10 inches off the South side
of Lot 53, both of said strips extended by parallel lines from
the East side line of Kane Street to the Northwest line of the
Enterprise Irrigation District Canal and all of said lands being
and lying in Fair Acres Subdivision Number One. ALSO EXCEPTING
THEREFROM the Westerly 5 feet thereof conveyed to Klamath County
for road purposes in Volume 349 at page 474, Deed Records of
Klamath County, Oregon.

See attached Adjustarle Rate Loan Rider made a part hexein.

which has the address of ...93}.. Kan: . Streek..... .. ettt ettt re et sbsararerea ) ereerens Klamath. . Falls. ... .
[Stree?) [City]

Cregon ... ?{76(?3 ] . (“Property Address™);
12 Code

TOGETHER WITH all the |m|u ovements now or hereafter erected on the property, and all easements. rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hzreafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
toregoing is, referred to in this Security Instrument as th= “Property.”

BOFROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the PProperty is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property aga:nst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to coastitute a uniform security instrument covering real property.
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UNIFORM COVENANTS.  Borrower and Lenider covenant and agree as follows: 15?20

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidencid by the Note and zny prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are dve uader the Note, until the Note is paid in full, a sum (*Funds”) equal to
onc-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehcld payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage nsurance premiums, if any. These items are called “‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

Th Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including lLender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Fuads. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annu:l accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the IFunds was mad:. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the aimount required to pay the escrow items when due, the excess shall be,
at Borrowar’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not suffizient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one cr more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lendecr. If under paragraph |9 the Property is soid or acquired by Lender, Lender shall apply, no later
than immdiately prior to the sale of the Property c¢r its acquisition by Lender, any Funds held.by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late char ges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last; to principal due.

4. Cbarges; Liens, Borrower shall pay all taxes, assessmants, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manrer provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed piayment. Borrower shall promptly furnish to Lender all notices of amounts
ta be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any fien which has priority over this Security Instrument unless Borrower: (a)
agreesin writing to the pavment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lizn by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeitur: of ainy part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property ts subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
rotice ider tifying the lien. Borrower shall satis{y the lien or take one or more of the actions'set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep: the improvements now existing or hereafter erected on the Property
izsured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
tequires irsurance. This insurance shall be miintained in the amounts and for the periods that Lender requires. The
irsurance arrier providing the instrance shall be chosen by Borrower subject to Lender’s approval which shall not be
uareasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
f.ender shull have the right to hold tke policies and renewals. If Leader requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. Inthe event of loss, Borrower shall give prompt notice to the insurance
carnier anc. Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agre# in writing, insurance proceeds shall be applied to restoration or repair
o the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoratior. or repair is not economically feasible o Lender’s securicy would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrisnent, whether or not then due, with any excess paid to Borrower. If
Berrewer abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
ciTered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Sceurity Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Un'ess Lender and Borrower otherwise agre: in writing, any :pplication of proceeds to principal shall not extend or
prstpone e dus date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
urnder parzgraph 19 the Property is acquired by Len:ler, Borrower™s right to any insurance policies and proceeds resulting
from dama ge to the Property prior to the acquisition shall pass to Leader to the extent of the sums secured by this Security
Instrument imrrediately prior to the acquisition.

6. Prescrvation und Maintenance of Propeity; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower cvhall comply with the provisions of thi: leir.e, and if Borrower acquires fee title to the Property, the leasehold and
fee title skell not merge unless Lendcr agrees to the imerger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants.ind agreements contained! in this Security Instrument, or there is a legal proceeding that may significantly affect
Lznder’s rghts in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulation:), then Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums sccured by a lien which has priority over this Security
Instrumen?, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, iLender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terins of payment, these amounts shall bear interest from
tke date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

NI D AN T ) R L R



15721

If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums requirzd to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance vith Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time: of ¢ r prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The prcceeds of any award or claim for damages, direct or consequential, in connection with
any cond=mration or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, thz proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess piuid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing. the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by orrower, or if. after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for camages, Borrower fxils to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect anc apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums sccured by this Security [nstrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pi. ments referred to in paragraphs 1and 2 or change the amount of such payments.

10. Borrower Net Releascil; Forbearance By Lender Not a Waiver. Extension’ of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any Successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
pay ment or otherwise modify amortizati n of the sums sucured by this Security Instrument by reason of any demand made
by the originil Borrower or Borrowor's 5.iccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the ex arcise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covemu ats and agreements saall be joint 2nd several. Any Borrower who co-signs this Security
Instrument bt does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
madify, forbaar or make any accommecdations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. loan Charges. If the Joan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally imlerpreted so that ti: interest or other loan charges collected or 'to be collected in
connection with the loun exceed thie permitied limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the p2imitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded 10 Burrower. Lender may choose 1o make this refund by reducing the principal owed
under the Note or by mukinga dircet pivment to Borrower. If a refund reduces principal. the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Législation’ Affecting 1.ender’s Rights.  If enactment or. expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
mav require immediate payment it full of all sums secured by this Security Instrument and may invoke any remedies
permutted by paragraph 19. If Lendoer exercises this option, Lender shall take the steps specified in the second paragraph of
parugraph 1.

14. Notices. /iny notice 1) Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first ¢lass mail unles. applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address. Borrower desigates by notice to Lender. Any notice to Lender shall be given by
first class mail to-Leider's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrurient shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. (Governing iLaw; Seversbility, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Nete conflicts with applicable law, suct conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the coaflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Burrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property o a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (cr if 2 beneficial intercst in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written onsent, Lender may, at its option, require immediate payment in full of all sums
sccured by this Security Instrument. However, this opiion shall not be exercised by Lender if exercise is prohibited by
fedleral law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of ot less than 30 days from the dive the natice is deliv 2red or mailed within which Borrower must pay all sums secured by
thiv Securily Instrument 1f Borrow er f3:1s 1o pay these vums prior to the expiration of this period. Lender may invoke any
remedies permitted by this Security Inst:ument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. [ Borrow er meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrumert discontinued at any time prior to the earlier of: (a) § days (or such other period as
applicable luw may specify for reinstate ment) before saie of the Property pursuant to any power of sale contained in this
Secunity Instrument; or {b) entry of a_judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but no: limited to, reasonable attorneys® fees; and (d) takes such action as Lender may
reasonably require to ussure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation 1o pay the sums secused by this Security Instrument shall continue unchanged. Upon reinstatement by
Botrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However. this right to reinstir:e shall not apply in the case of acceleration under paragraphs 13 or 17.
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i applicable law, Trustee, B orrower,
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tatements made
tee shall apply: the Procecils of the g4 i i (a) to all expenses of the sale, including, bug not
mited to, reasonable Trustee’s and attorneys fees; by this Security Instrumen 5 and (c) ap ¥y excess
1c the person or persons legally entitled to .

20. Lender in Posscssion, Upan acceleration under Paragraph 19 or abandonment of the Property, Lender (in
petson. by agen| or by Judicially appe; shall be entitleq to enter upon, take Possession of and Manage the
Property and to collect the rents o perty inc]uding those past dye. Any rents collected by Lender or the receiver
shall be applieqd Airst to payment of the costs of manageme OPerty and collection of fents, including, by not
it ited 1o, receiver's fees, premiums on recy; ver’s bonds ang reasonable attorneys’ fees, and then to the sums secured by
thinSccurily Instrument,

21, Reconveyance, Upon paymen of 2l sums secured by this Security Instrument, Lender shal request Trustee to
perty and shaj) surrender this Security Instrument ang all notes evidenicing deby secured by this Security
ustee. Trustee shal] reconvey the Property without warranty and without charge to the person or persong

it. Such pervon Or persoins sihal| Payany recordation costs.

22, Substitute Trustec, from i

arpointed hereunder Wi

reently used ‘or agricultural, timber Or grazing purposes,
curity Instrument and in the Note, “attorneys’ feas’ shall include any

ument, | fone or more riders are executed by Borrower and recorded together with
this Secun Iy Instruimen, and agreements of each such rider shall be incorporated into and shaj] amend and
suppliment the Covenants ang agrecment; of thjs Security Instrument ag if the rider(s) were a part of thijs Security
Instrumen:. [Check applicable box(es)]
X Adjustable Rate Rider -} Condominiyga Rider {J.24 Family Rider

4

[0 Graduateq Payment Rider [C] Planned Upj Development Rider
7 Qthers) [specify]

v Borrower aciepls and agrees 1, the ‘terms ang COvenants contained iy this Security
it

¢Xccuted by Borroyer and recorde with it. -
s

—Borrower

(Seal)

—Borrower

— R*\_\..__\ [Spac:: nt] \\_

STATE oF QREGQU
COUNTY OF KJ»BNATH

The foregoing instrument was acknowledged before sae this...... . Auqust

by ... Aichael. a,. ~<imbres. and, Beye Fly Fimbres ceee
L (perscn(s) acknowledging

) AV
s 7 IV

My Cosuision expires:. J'g) ~ 13-9 ¢

- ,
INIRE

o t Lo

- = RN

o

This ihstrume; w*:l's'.prepared by. Klamath Eirat p AVings
“urr
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ADJUSTABLE RATE LOAN RIDER

rr
NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS 1‘)723
A PROVISION AILO'WING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN TiIE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . 27D, . day of August » 19.8&. ., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the *‘Security Instru-
ment’’) of the same date given by the uadersigned (the “‘Borrower’’) to secure Borrower’s Note to

KLAMATH, FIRST FEDERAL SAVINGS.AND L 0OAN ASSOCIATION
(the “‘Lender™) of the same date (the *‘Note”’) and covering the property described in the Security Instrument and
located at .. 231. Kane. Stxeet,, Xlamath, Falls,. Oregon 97603

Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: :
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an ‘‘Initial Interest Rate’” of 9.50. %. The Note interest rate may be increased or decreased on the
dst. . day of the month beginning on ... September. ... 1. .» 19.87.. and on that day of the month every
12... months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the ““Index’’. The Index is the:
{Check one box 10 indicate Index.)

(1) [J* ““Contract Interest Hate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loan Bank Board.

(2)

Check one box to indicate whother there is a ny r1:ximum limit on clanges in the interes: rate on each Change Date; if no box is checked there will
Ye no maximum (/imit on cnanges.]

(1) [0 There is no maximurm: lirit on changes in the interest rate at any Change Date.

see note **(3) [ The interest rate cannot be changed by riore than .1.QQ peresntage points at any Change Date.
below If the interest rate changes, the amount of Borrovwer’s monthly payments will change as provided in the Note. In-

creases in the interest rate will resul: in higher payments. Décreases in the interest rate will result in lower payments.
3. LOAN CHARGES

Tt could be that the loan securedl by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the irterest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. [ tkis is the case, then: (A) any such loan charge shall be réduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
od permitted limits will be refunded to Borrower. Lencer may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
vshich has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that licn as provided in paragraph 4 of the Security Instrument or shall promptly
stcure an agreement in a form satisiactory to Lender subordinating that lien to this Security Instrument.
I). TRANSFER OF THE PROPERTY

If'there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
anincrease in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees tc all of the above.
¥* With a limit on the intexest rate adjustments during the 1life of the loan of plus

* 1] mont than one bex is checked o (f no bax is checke ), and Lender and Ho-rower 20 not otherwise agree in writing, the first Index named will apply.
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STATIS OF OREGON: COUNTY OF KLAMATH:  ss.
the 2nd

i day
Filed for record at request of - - -
of Septenber AD,19 36 o 11:15 oclock A M., and duly recorded in Vol. M86 |

of Mortgages on Page T 15719 % —
C ly Clerk %/
FEE $21.19 g;elyn Biehn, n 7%
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