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DEED OF TRUST

THIS DEED OF TRIUST (“Security Instrament”) is made on .......... August. 28
19..80.... The grantoris ..... .

... (“Trustee™). The beneficiary is
, which is organized and existing

.... (*"Lender™).
Borrower owes Lender the principal sumof .... o Kk ded ok kok ok

Dollars (U.S. §...52.,.200..00..........). This debt is evidenced by Borrower's note
dated the same date as this Sccurity Instrument (**Note™ , which Erovides for monthly payments, with the full debt, if not
paid earlier, due and payable on 0....2001 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) 1 he performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably 2rants and conveys to Trustee, in trust, with power of sale, the following
described property located in ..........ccocconnvennn o Klamagh o T County, Oregon:

Lots 5 and 6 in Block 2, FIRST ADCITION TO EASTMOUNT, according to
the cfficial plat therecf on file in the office of the County Clerk
of Klamath County, Cregon.

See attached Adjustable Rate Loan Rider made a part herein.

which has the address of ...8238..0€00L8. DEAV 2 oo R Klamath.Falls ... )
[Street) [City]

Oregon ........... Q1803 e, (“Pruperty Address™);
{Zip Code)

‘TOGETHER WITH all the improvements now or hereafter erected on the property. and all easements, rights,
appurtenances, rents. royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property . All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction toconstitute a uniform security instrument covering real property.

OREGON—sSingle Family—FNM/\/FHLMC UNIFORM INSTRUMENT Form 3038 12/83
44737 SAF SYSTEMS AND FORMS
CHICAGO, IL




2. JFunds for T; 'xes and Insurance, j i i i ower shall pay
to Lender on the day monthly payments are , unti is paid i “Funds) equal to
one-twelfth of: (a) yearly taxes and assessments which ma i iori i i rument; (b) yearly
leasehold Payments or greund rents on the i ; i iums; and (d) yearly
mortgage insurance premiurs, if any. These it i ay estimate the Funds due on the
basis of current data and i

The Funds shal] |
State agency (including
Lender ma

t to be paid, 1 ender shall noz be
shall give to Borrower, withoy ¢ charge, an anpy, accounting of the Funds showing credits and debits to the
purpose for which each debit 1o the Funds Was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

Payments of Funds payable prior to
s i items when due, the excess shall be,
at Borrower's option, eithsr Prompuly repaid to Borrower or cr. monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments ag required by Lender.,
Upon payment in f all of all s rity Instrument,
ds helg i

application as a credit agairst the syms S
3. Application of Fayments. Unless applicable law provides otherwise, al| payments received by Lender under
Paragraphs 1 and 2 sha]] pe apglied: first, to lage charges due under the Note; secon , 0 prepayment charges due under the
Note; third, 1o amounts payable: under ph 2; » to interest due; and last, to princi
Charges; Liens, Bor all pay all taxes, assessments, charges, fin

priority over this Security Instry

Paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish o Lender
receipts evidencing the Payments.
Borrower shalj promptly discharge any liecn w
agrees in writing to the Payme:nt of the i
faith the lien by, i

agreement satisfa
the Property is s

notice identifying

of the giving of notice.

5. Hazard Insurance, Borrower shaj) keep the improvements now existing or hereafter erected on the Property
insured against logs by fire, harards included withip the term “extended coverage™ and any other hazards for which Lender
Fequires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld,
i to Lender and shalj include a standard mortgage clause,

Lender requires, Borrower shal] promptly give to Lender
id reaewal notices, In the event of loss, Borrower shall 8ive prompt notice to the insurance
nder. Lender may make proof of loss it not made pro

Unless Lender and Borrower otherwise agree in writing, i
of the Property damaged, if the restoration or repai- is econom
restoration or repair is not ecoromically feasible or Lender’s security
applied 1o the sums secured by this, Security Instrument, whether or
Borrower abandons the Property, er does not answer wi
offered to settle 3 claim, then Lo, i
the Property or to Py sums sec
when the notice js given.

Unless Lender and Borrower otherwise agree jn writing, any application of proceeds to principal shall not extend or
Postpone the due date of the monthly payments referrzd to in Paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is Zcquired by Lender, Borrower's right to any insurance policies and proceeds resulting
I 1ge to the Property pricr to the acquisition shall Pass to Lender to the extent of the sums secured by this Security

nt immediately Prior to the acquisition,
- Preservatinn angd Maiutenance of Property; Leaseholds,
change the Property, allow the Froperty to deteriorate or commit w is i S i a leasehold,
Borrower shall comply with the provisions of the leasc, i i i , the leasehold and
fee title shall not merge unless Len der agrees to the mer i

7. Protection of Lender’s; Rights in the Property; Mortgage Insurance, Q perform the

€ovenants and agreements contain:d in this Security Instrume is ¢ ing that may significantly affect

s in the Property (such as a proceedin Y, ate, for condemnation or to entorce laws or

ler may do and P : : J to protect the vatue of the Property and Lenders rights

i paying any sums secured by a lien which has priority over this Sevurity

Instrument, appearing in aving r able attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action u paragraph 7, Lender does not have to do so.

y Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Ment. Unless Borroveer :1ng Lender agree to other terms of payment, these amounts shall bear interest from

i and shall be Payable, with interest, upon notice from Lender 1o Borrower




8. Inspection.
shall give Borrower notic )

9, Condemnatjor, T i i amages, direct or consequential, in coniiection with
any condemnation or other taking of any part of the Property, or for <onveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a rotal taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender ctherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shalj be
paid to Borrower.

If the Property is tbandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle 2 claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrumeny, whether or not then due.

Unless Lender and Borrower otherwise ugree in writing, any application of proceeds to principal shall not extend or
postpone the due date of {}e monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

10. Borrower Not Released; Forbearance By Lende iver. Extension of the time for payment or
modification of amortization cf the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be re ) commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise mortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise ofany right or remedy.

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shull bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower's covenants and agreements shal} be Jjoint and several, Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. Ifihe loan secured by this Securit
charges, and that law is fir ally interpreted so that ¢
connection with the loan ey cecd the permitted limits,
necessary to reduce the charge to the permitted I
permitted limits will be refunded to Borrower. L

13. Legislation Aflecting Lender’s Rights,  If enactment or expiration of applicable laws has the effect of
rendering any provision of th: Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payntent in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19, If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice 1o Borrower provided for in this Security Ivstrument shall be given by delivering it or by
mailing it by first class mail unless applicable oy, requires use of another method. The notice shall be directed to the
Property Address or any other address B i i i i
first class mail to Lender’s address s i ign: i r. Any notice
provided for in this Security Irstry hen given as provided
in this paragraph,

15, Governing Law; Severability. This S :curity Instrument shalj be governed by federal law and the law of the
Jurisdiction in which the Property is located. In th2 event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable,

py of the Note and of this Security Instrument.

er. If all or any part of the Property or any

r transferred and Borrower js not a natural

ender's prior writien consent, Lender may, at its option, require immediate payment in full of ali sums

secured by this Security Instrumen:. However, this option shall not be exercised by Lender if exercise is prohibited by
federal Iaw as of the date of this Security Instrumen:.

If Lender exercises this option, Lender shall give Borrower notice ofacceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Bor-ower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security lastrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrunient drscontinued at any time prior 10 the earlier of: () S days (or such other period as
apphicable law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument: or (b) entry of i Judgment enforcing this Security Instrument. Those conditions are that Borrower:
{a) pays Lender all sums which thes would be due under this Security Instrument and the Note had no acceleration
oceurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limijted to, rzasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that (ke lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secure by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




Secured by this Security Instrument apg
reinstate after acceleration ;

defense of Borrower to 5 ceel

at its option ma

d

manner prescribed by applicable law to Borrower and to other Persons prescribeq by applicable Iaw, After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and Place and under the terms designated jn the notice of sale in one or more parcels and in any order
Trustee determines, Trustee M2y postpone sale of allor any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or ; ts designee may purchase the Property at any sale,

Trustee shalj deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals ip the Trustee’s deed shal] be prima facie evidence of the truth of the Statements made
therein, Trustee shal] apply the Proceeds of the safe in the following order: (a) to ajj expenses of the sale, including, but not
limited to, reasonable Trugice’ and attorneys’ fees; (b) to al Sums secured by this Security Instrument; anqg (¢) any excess
to the person o persons leguily entitled to it,

20. Lender in Pussession, Upon acceleration under paragraph 19 o abandonment of the Property, Lender (in
berson, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and tg collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to bayment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, Premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the Sums secured by
this Security Instrumen.

21, Reconveyance. Upon payment of afl syms secured by this Security Instrument, Lender shaj request Trustee to
reconvey the Property an4 skall surrender this Security Instrument and all notes evidencing debt Secured by this Security
Instrument ¢ Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such percon Or persons shal] Pay any recordation costs,

22, Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the Successor trustee shal] Succeed to all the title,
power and dutjes conferrec! upca Trustee hereip and by applicable law,

23. Use of Property, The Property is not currently used for agricultural, timber or grazing purposes.

24, Attorneys’ Fecs, Ay used in this Sccurily Instrument and in the Note, “attorneys’ fees™ shall include any
attorneys’ fees awarded by un 3 Fpellate court,

25. Riders to this Securie Y Instrument, |7 one or more riders are executed by Borrower and recorded together with
this Security Instrument, the con. €nants and agreemengs of each such rider shall be incorporated into and shaj) amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument, [Check applicable box(es)]

Adjustable Rate Rider ] Condominium Rider 24 Family Rider

[ Graduated Payment Rider [7} Planned Unit Development Rider
] Others) [specify)

By SIGNING BELow, Borrower accepts and agrees tg the termys and covenants contained in this Security

Instrumen; andin any rider(s) ex:cuted by Borrower and recorded with it.

i e A VA A (Seal)
Scott M. —Borrower
o / AL 2= A/ (Seal)
Theresa J. ters —Borrower
\-—f\ [Space Beigw This Line For Acknowledgment]

STATE O --QREGON.
COUNTY OF QAMATH

The foregoing instrument was acknowledged before me this. ., August, 284....1986

My Commission expires: Py oo

This instrument wag prepared by..l(lanath.First Fedenal. Savings and Loan Assectat on
«mo



Loan #0¢9-42261 MTC #16994

This Rider is made this , 28th dayof ... .. Auqust » 19,86 and s incorporated into and shaii
be deemed tg amend and supplement the Mortgage, Deed of Trust, or Deed to Secyre Debt (the ““Security Instru-
ment’’) of the same date given by the undersigned (the “Borrower”) to secure Borrower’s Noteto
- MLAMATH FIRsT. FEDERAL SAYINGS, 88D LDAN ASSpCIATION
(the **Lender’’) of the same date (the “Note”
located at . 6238 Dennj &¢.Klamath Falls, Oregon 97603

Property Address

Modifications. Ip addition to the covenants and agreements made jp the Security Instrument, Borrower apgd
Lender further covenant and agree a5 follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an “Ip, itial Interest Rate’> of 8.75 rate may be increased or decreased on the
- 18t day of the month beginning on » 19.87 | and op that day of the month every

2. months thereafter,

Changes in the interet rate are i i i “Index”’. The Index is the:
[Check one box {¢ indicate Inge r.]

) ©*“c ate, Purchase of Previously Occupied Homes, Nationa] Average for aj| Major
Types of Lenders’’ published by the Federal Home Loan Bank Board.

D.

M

Sec note *x ()

below

Filed for record at request of

creases in the int
B. LOAN CHARGES
It could be tha
and that law is jnte
loan would exceed permitted
necessary to reduce the charg

C. PRIOR LIENS

If Lender determines that all
which has priority over this Securit
shall promptly act

If there is a transfer of the

anincrease in the current Note interest Tate, or (2) an increase in (or removal of) the limit on th
t),0r(3)ach

terest rate change (if there is a Iimj ange in the Bage Index figure, or all of these, as
waiving the option to accelerate provided in baragraph 17.
By signing this, Borrower agress to all of the above,

** With a limit on the interest rate adjustment durikg the life

Or minus three {(+/- 3.00) bercentage points.

Scott M. Wattersg

\.//

* If more than one oy is ¢ : 10 box i's chee ked, gng Lender ard Borrower do not otherwise agree in writing, the

hecked or if
ADJUSTABLE RATE LOAN RIiDER —61I1—FHLMC UNIFORM :N'STRUMENT

STATE OF OREGON: COUNTY OF KLAMATH: SS.
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