o 'THIS‘DEED,OF'ITRUST(“Security‘lnstiumfem”)is'mz‘idéon
%.... The grantor is ‘Gs;xfalsi..}?\a..B@,:;mqnn..ﬁm,.mzyann...S.‘...Hax.t.mann.....hu.s.ban .and.wife.
. O I ~euer (“Borrower”). The trustee is .. William L. Si
Saareaesustssense s e nenesinnn s ' e eeiees et ~(“Trustee™). The beneficiary is
ST.E ED.EH_AL.,SAV'NGS AND LOAN ASSOCMT'QN . » which is organized and existing
he la t.h'é.:.un:‘i.tej.d.‘stat'e.s..Q.ﬁ..A;_qe'rica .......and whose address is
‘.;.5.4.0...Main.,.Stx.ee.t.,.'.,Klam@th,ﬁalls.',"..oxeaon"97601' e (“Lender™).
Borrower owes Lender the principal sum of .One_ H d.and No/l00x**x+x

S, e Dollars (US$lSS 00..00........). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (**Notq ™),-which provides for.monthly payments, with the full debt, if riot
paid earlier, due and payableon ..., August.... 5.0 Qrel ... This Security Instrument
© secures 10 Lender: (a) the repayment of the debt evidenced ote, with interest, renewals, extensions ard
_modifications; (b) the paymefit of all'oth s, with inte ( inder paragraph 7 to protect the security of this
- Security Instrument; and (c) thie performai f Borrower’s covenants and agr

ity | Im and (c) rmance of Borrower’s co agreements under this Security Instrument and
‘the Note. For this purpose, Borrower irr ably grants and conveys to Trustee, in trust, with power of sale, the following
" described pr.:o’pény'lgg:Ated in . eveian e Klamath e e, .... County, Oregon:

9 P2 S

“ ht’ portion. of .the NE&SEX.of Section 25, Township 39 South,

. ‘Range 7 East of: the Willamette Meridian,:lying Easterly and Northerly

lamath Rive cres;:S xthiAddition; All.that portion of the EANEk:
_of Section 25, Township :39.South, 'Range 7 East of -the Willamette Meridian,
--1ying ;EasAterly,,652«,Klamath;:ki\r:er;;ACrgé,‘ ;Sixth Addition; All of the SWiNWh

- of Section 30, Township, 39:South, “Range: 8:East of ‘the Willamette Meridian,

4. together with. ip:of .land 25 feet wide measured at .right-angles for

ngress:and .egress and public: utilities, lying'North of the
38, Klamath River Acres, Sixth Addition. S

TOGETHER ‘WITH all:the impmvelhgnts now ‘or_ hereafter: erected on the property, and sl easements, rights,
‘appurtenances, rents, royalties, mineral; oil'and ‘gas:rights and. profits, water rights and stock and all fixtures now or
“hereaftera part of the property.’All replacements and additions shall also be covered by this Security Instrument. Al of the

foregoing is referred to in this Security Instrument as the “Property.” ST : o
o vljibnﬁ(z)wsi_i COVENANTS that Borrower is l_aﬁﬁfull}_..?;éi‘sed'ofj‘t‘hg estate hereby conveyed and has the right to grant
.and convey. the Property.and that, the:Propcny,jsfunganmwr , except for encumbrances of record. Borrower warrants
~and will defend generally the litle to the il,_?ropé\nyra‘xg'g.ins,t all claims and demands, subject to any encumbrances of record.
" THIS SECURITY INSTRUMENT comibiries’ unifori- covenants for: national use and non-

limited variations by jurisdictior to ‘cdnStitut‘e‘hvﬁtiifOﬂn's'é'cﬁﬁty instrument covering réal propert

uniform covenants with
y. o
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UNIFORM COVENA ! low i pa
1. ‘Payment of Principal _ st as “-Borrower shall promptly pay when due .
the principal of and interest on the debt evidenced by the N nt and late charges due under the Note..
S, “Fonds for Taxes and Insurance.’ Subject to'ap blelaw Or t0'a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until-the'Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which. may attain priority, over. this: Security, Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; () yearly, hazard. insurance. premiums; and (d) yearly

mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and feasonable estimates of future escrow items.

~-*The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency-(including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest-on the Funds and applicable law permits Lender to ‘make such a charge. Borrower and
Lender may agree in writing that interest shall be paid 'on'the Funds. Unless an agreement is made or applicable law

requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an ‘annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument: ER : :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph.19.the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. ‘

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. ;

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shali
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish-to Lender
receipts evidencing the payments. © - : : ., : . ‘

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien 10 this Security Instrument. If Lender determines that any part of
the Property is subject to a lien ‘which may attain priority. over. this. Security Instrument, Lender may give Borrower a

or take onc or more of the actions set forth above within 10 days

notice identifying the lien. Borrower shall satisfy the lie
ofthegivingofnotice. .+ " [l Lo T S

.S, Hazard Insurance. . Borrower shall Keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards in luded within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. [T T e S O ,

7 All'insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lénder shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Bc rrower shall give prompt notice to the insurance
carrier and Lender. Lénder may make. proof of loss if not made promptly by Borrower. '

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration of repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible of Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this_Security,lgstr@men(, whether or not then due, with any excess paid to Borrower. 1f
‘Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lerider may. ‘collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums sectired by this Security Instrument, whether or not then due. The 30-day period will begin
when the noticeis given. il E s ST e :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. . L ) o

6. Preservation and Maintenance of Property; Leascholds. : Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions, of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the mergerin writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or thereisa legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceedingin bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lendeér's actions may inclide paying any sums ‘secured by a lien which has priority over this Security
Instrument, appearing in'court; paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
‘Lender may take action urnider this paragraph 7;Lender does not havetodoso. - ,

“~ Any amounts disbursed by Lender under this paragraph 7 shall become ‘additional debt of Borrower secured by this
" - Security Instrament..Unless Borrower and Lender. agree 1o other terms of payment; these amounts shall bear interest from
i Jate of disbursement at the Note rate and shall be payable, -with interest, upon notice from Lender to Borrower




#+ " - 9. Condemnat
‘any condemnation or
assigned and shall be paid to Lender.. . -, N S

In the event of a tota) taking of the Property, the proceeds shall.be applied 10 the sums secured by this Security

Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,

rower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall pe reduced by

the proceeds multiplied by the folloWit_;g:fraction: (a) the total amount of the sums secured immediately

efore the t g, divided by (b) the fair. market value of the Property immediately before the taking. Any balance shall be
paid to Borrower., e T ,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender js authorized to collect and apply the Proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
Ppostpone the due date of the monthl in pai ‘ or change the amount of such payments.

10. Borrower F ~ot & Waiver.  Extension of the time for payment or

i izati ‘ anted by Lender to any successor in
ITOWer’s successors in interest.

terest or refuse to extend time for

Instrument by reason of any demand made

by Lender in exercising any right or remedy

ants and agreements of

, subject to the provisions

who co-signs this Security

t only to mortgage, grant and convey

Property under the te; urity Instrument; (b) is not personally obligated to pay

y this Security Instrument; and (c) agrees that Lender and any ‘other Borrower may agree to extend,
ak:

modify, forbear or m € any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.. .. . Gt
I

na

the loan sécureq by this Sec,urii& Instrument js subj
llyfime: reted s i

hich exceeded
reducing the principal owed
reduction will be treated as a

“If enactment or expiration of applicable laws has the effect of

Security Instrument unenforceable according to its terms, Lender, at jts option,

may require immediate payment in:full of ajj sums secured by this Secun'ty‘lnstrument and may invoke any remedies

permitted by baragraph'19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17: . - oo L LT ST e : : .

inthisparagraph: T e ek e SRR e

18, Governing Law; Severability, : This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of thig Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be giv_eli‘eﬂ'ect_,\,vithout the conflicting provision.i'!“b this end the provisions of this Security Instrument and the

Noteare declared to be severable..
16. .Bormyvelj’s Copy. ...

option, require immediate Payment in full of all sums
hall not be exercised by Lender if exercise is prohibijted by

ice shall provide a period
Stpay all sums secured by
xd, Lender may invoke any

¢ the right to have

Security Ipsgrhment,'iné
reasonably. require 1o assure. th
bligation to’ pay ‘the sums

‘Borrower, this Sec




r.prior to acceleration following Borrower’s

(but not prior to acceleration under paragraphs'1
y:(8) the default; (b) the action required to cure. the
h 86 Borrower, by which the default must be cured;
ed in the notice may result in acceleration of the sums
‘The noti¢e shall further inform Borrower of the right to

reasonablevat_t\orneys’ fees and costs of title evidence,
If Lender invokes the power of sale, Lende
occurrence of an event of default and of Lender’s elec
recorded in each county in .which any part of the Prope;
manner prescribed by applicable law to Borrower and

therein, Tmstee,‘shal'l,appl ‘ oceeds o ( i i (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ by this Security Instrument; and (c) any excess
to the Person or persons legally entitled toit.

::1 20, Lender. in Possession, Upon accel
:person, by agent or by. Judicially

but not
, J ured by
this Security Instrument. -, BT e By , ' - : ‘)
R R Reconveyance. Upen payment of all sums secured by this Security Instrument, Lender shal request Trustee to
“‘reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
*Instrument to Trustee: Trustee shall reconvey the Property without warranty and without charge to the person or persons
“legally entitled to it: Such person or persons shall pay any recordation costs. v ERE
:22. Siibstitute: Tristée, Lender inaiyffréﬁj'timefio'time'ftémove Trustee and appoint a successor trustee to any

f'lflfu's"ti:e appointed ‘heteunder.” Without conveyance of the Property, the successor trustee shall succeed to all the title,

power and duties conferred upon Trustee herein and by applicable Jaw.
+«... . 33:Use of Property. The Propert

y is not currently used for agricultural, timber Or grazing purposcs.

o 28 At ys’ Fees. Asusedm ‘thi Sec '_ljtyl'lh‘s't,mhiént:avndiih the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate co Gl :

Instrument. [Check applicable box(es)] -

‘Adjustable- Rate Rider:

an __agn;éés Jq,ghe, ‘terms_and .Covenants .contained: in this Sgcurjty
andrecorded withit. .. o : :

X S. Hartmann
- Acknowledgment]

o THi instrument was prepared by Klamath  Firat.




o located at - McLapghin,

B 42 . ‘months thereafter, .

" 1Check e b 1 indicar R s
e () @+ «Co tract Interest R > of Previously i » National Average for all Major
Types of Lenders”” published by % "ederal Home Loan Bank Board, -

REST RATE,
T IN HIGHER PAYMENTS,
ULT IN LOWER PAYMENTS,

This Rider is made this . 19th, . dayof . .. » and is incorporateq into and shajl
be deemed to amend and supplement the Mort e, ) Secure Debt (the “Security Instru.
: ”’) of the same date given by the undersigned (the ‘fBorrbwer") to secure Borrower’s Note to

TH SAVINGS ANp. LoaN ASSOCIATYON,

'(Qi:'e',',funder"') of the same date (the “Note’’) and co
%s. Keno,. Qregon .9

Modifications, [n addition to the covenants and agreemen

ts made in the Security Instrument, Borrower and
- Lender further covenant and agree ag follows: -

A. INTEREST RATE ANp MONTHLY PAYMENT CHANGES ; :
... The Note has an “Initialjlmm;ct Rate” of 9,00, o5 The Note interest rate may be increased or decreased on the
- LSt day of the month beginnin on ., .Segteruygn-. B = 1987 and on tha day of the month every

. Changes in the interest rate are governed by changes inan interest rate ind

ex called the “Index”. The Index is the:

See note *#

below

. ADJUSTABLE RATE LoaR

trument are subject to a lijen

i entifying that lien, Borrower
Security Instrument o shall promptly
this Security Instrumen,

X :"r_;ai,te adjuét;iié'nté di;if_;i;ng.—the 1life of the loan of Plus
:3.00) vp’eri:'e'nta'geﬂ poii'gt::’s.‘if". e o

# or f 0 bas & chected i, ond Lender and .
_,!!_lm:-‘:w-mmw_ 42004 SAF Iyvieme ang Formy

- STATE oF OREGON: COUNTY oF KLAMATH: -

4 the 25th day
and dul orded in VoI,

115183 oo
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