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OHOWS:

. - Borrower shall promptly pay when due -

te and any prepayment and late charges due under the Note.
applicable law or toa written waiver by Lender, Barrower shall pay
he Note; uritil the Note is paid in full, a sum (“Funds”) equal to
riority over this Security Instrument; (b) yearly
1y; (c) yearly hazard insurance premiums; and (d) yearly
anc s, if an ! re ci escrow items.” Lender may estimate the Funds due on the

basis of current data and reasonable ates of future escrow items. ‘

~The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or

state.agency (including: Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying

requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was madeThe Funds are pledged as additional security for the sums secured by
this Security Instrument. @ 0TI -

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

.~ Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. _

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

© 4, Charges; Liens. ' 'Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments, ’ :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to

. prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
1y to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
e Property is subject to-ailien which may: attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or- more of the actions set forth above within 10 days
Ofthe givi“grofﬂoﬁ‘ce.f o S e ST T RO PR I s v
.ir .5, Hazard Insurance.. B rrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by firé, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be Mmaintained in the amounts and for the periods that Lender requires. The
insurance carrier providing:the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld, =~ -~ . - -
" All insurance policies and renewals shall be ‘acceptable to Lender and

. . ! - shall include a standard mortgage clause.
Lender shall have the'right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In'the évent of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of Joss if not made promptly by Borrower.

... Unless Lender and Borrower otherwise agree in'writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration’or fepai;jiseco'n_omically‘ feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this_Securiiy'l_hsitfrt_x'méi_\,t;;wh’ether;qr-‘t\op then due, with any excess paid to Borrower. If
... Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
+* offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
- the Property or to pay sums secured by this Secirity Instriamen hether or not then due. The 30-day period will begin

" when the notice is given: s : B

.. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due datc of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under-paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
" from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
© . Instrumentimmediately prior to the acquisition. ] :
e 6. Preservation and Maintenance of Property; Leaseholds. ;' Borrower shall not destroy, damage or substantially
... change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
_.. Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees 16 the merger in writing. : ;
7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
- covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions ‘may-include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court; paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
ion.under this paragraph 7, Lender does not have to do so. '
d by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this
rrower and Lender agree to other terms of payment, these amounts shall bear interest from

 the date of disbursement at’ the' Note rate'and shall be yable, with interest, upon notice from Lender to Borrower.
‘requesting payment. - - S L :




- - 8. Inspection.
shall give Borrower no
EEIRE Condemnat :The proc: 0 g or claiin for’ , direct or consequeéntial, in connection with'
any.condemnation or in or for conveyance in lieu of condemnation, are hereby
assignedand,shal_l:b;epaidtoLendqr..- e T T
In the event of a tota] taking of the Property, the proceeds shall.be applied
Instrument, whether or not then due, with any excess paid to Borrower,
uqlgss qul:ower and Lender otherwise agree in writing, the sums secured by this Security Instrument shal be reduced by
the amount &f the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking d by (®)ihe fair market valué of ihe Property immediately before the taking. Any balance shall be
paid to Borrower. ' ‘
If the Property is abandoned by Borrower,

any application of proceeds to principal shall not extend or
aragraphs 1 and 2 or change the amount of such payments.
ce By Lender Not 3 Waiver. i i

to commence proceedings against any successor in interest or refyse 10 extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of o preclude the exercise ofany right or remedy. : '
11. § i ral Liability; Co-signers. The covenants and agreements of
7S and assigns of Lender and Borrower, subject to the provisions
be joint and several, Any Borrower who co-signs this Security
this Security Instrument only to mortgage, grant and convey
_ Pr his Security Instrument; (b) is not personally obligated to pay
ms;secured by this Security. 1 ; (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbea " Or make any—.accqn’;mddations With regard to the terms of this Security Instrument or the Note without
that Borrower’s consent, . - g L _
- . If the loan secured bythis Security, Instrument is subject to

interpreted so that the inter
the bares :

h i

.- If enactment or expiration of applicable laws has the cffect of

i rument unenforceable according to its terms, Lender, at its option,

may require immediate ment in full of all sums secured by this Security Instrument and may invoke any remedies

permitted by paragraph 19: If Lender exercises this option, Lender shaj) take the steps specified in the second paragraph of.
paragraph 17.. ... . . . A R G R B o :

8 Law; Scverability,

-one conformed copy of the Note and of this Security Instrument.

| Interest in Borr If-all or any part of the Property or any
nterest in Borrower is sold or transferred and Borrower is not 3 natural
- may, at j i quire immediate payment in ful] of all sums
cised by Lender if exercise is prohibited by

give Bdrrdwér notice of acceleration. The natice shall provide a period
ered or mailed within which Borrower must pay all sums sccured by
ur i expiration of this period, Lender may invoke any

.. " 18. Borrower's
enlorcement of this Secu

) A t ion as Lender ir_lay,
o .of thi Instry ghts in the. Property and’ Borrower’s
>ay _th , V. this ‘Secufity Instrument sh - unchanged.ﬁUpon‘(reihStat‘pmpm by o
: ' ti0ns secy ereh all remain fully effective as if no,‘ak;cglera‘t‘ion:]ggd_'
eleration imder’pixfégraphs Boryy w7
wre g T
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" L0, acceleration foliowing Borrower'y
prior to gcceleraﬁon'under Paragraphs 13 :
the defauls; i

all execute or cauge Trustee to ¢

reasonable Trustee's
O™ OF Persons legally engig) Ito
“io . 20, Lender in

imber or Brazing purposes. - :
Notg, “a’t@omeys‘ fees” shaly include any

: ourt. L e o _— L
25, Riders to this Security Instrument, Ifoneor moare riders are executed by Borrower ang recorded together with
this IS@pyity.lngfljmcpyt, the covenants ang agreements of each such rider shaj] pe incorporated into and shaj| amend and
:suppl_emgnt.the_ Covenants ;and;agréemgnvts_:ofj‘thisgs_ecuﬁty Instrumen,t_:as__if vthe»rider(s) were a part of this Security
Anstrument, [Check aépli,catzlebox(s)l! ' Ge e T T S
: justable -

] Adjustable: Rate, Riger ondominium Ride, S D»'2—4,Fémﬂ§.kider

ember 9,

e aneT

X4 .Notary pypjjc
ahd Loa_x:;




dayof.....Septenker . . » 2-¥9. ., and is incorporated into ang shall
supplement the Mortgage, R Secure Debt (the *‘Security Instru-
ment’’) of the same date given by the undersigned (the ¢
. KLAMATH. FIRsT FEDERAL SAVINGS AND, LOAN ASSOCIATION, . .
(the ““Lender’) of the same date (the
located at .. 1022 McKinle

..........

INTEREST RATE AND MONTHLY PAYMENT CHANGES =
:. The Note has an *‘Initial Interest Rate”’ of 10.00%,: The Note interest rate may be increased or decreased on the
. day of the monthvbeginning_ on : X , 19.88 ' and on that daonf the month every

~months thereafter. R R

Changes in the interest rate are governed by changes in an interest rate index called the *““Index"’, The Index is the:
(cﬁx'kaiuoox}oindimulmx.y : o P S S v ,

v (1) - ®* “Contract Interest Rate,"
Types of Lenders” published by the

D.

limit on changes.) * ot
o - ( O There is no maximum limit on changes in the interest rate at any Change Date.
‘See-note **@) & The interest rate cannot be changed by more than - 1.00
:‘b819w " Ifthe interest rate changes, I

secure an agreement ina
D. TRANSFER OF THE PROPERTY : B :
~ If there isa transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
‘anincrease in the current Note interest rate, or (2) an increase in (or-removal of) the limit on the amount of any one in-
~ terest rate change @if there is alimit), or B3)a change in the Base Index figure, or all of these, as a condition of Lender’s

olhenmeqru in writing, the first Index memsed -um
: R : ez SAF Systoms ont Forme

L the Sth Cday
P M. and duly recorded in vy, M8 -

' 16245 -
vi County Clerk

]
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