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nt"")'is made on i..... August

! anBertHPaulIII
“Borrower"). The trustee is . semore..
. (“Trustee™). The beneficiary is

» which is organized angd existing

r the prificipal sum o s
‘+rvicveni-, Dollars 122000,00.. "y
ru’ment‘(“‘Notq‘,‘),’ i rovi nthly payments, with the full debt, if not
September 5, 6. S ;

and payabl w2 2006 et - This Security Instrument

-Secures to Lender: (a) the repa of the debt evidenced by the Note, with interest, and ail rencwals, extensions and
modifications; (b) the payment of all other sums, wi_ih‘inte[éé_t,:ddvaliced under paragraph 7 1o protect the security of this
Security lnStrizmcnt;"and (©) th’e’petfdrm‘;m'c‘e of Bb;‘rdwgr's;covcnants and agreements under this Security Instrumeny and
e Note. For this purpose, Bprrowé'r‘irrei/oéably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in ___ - R Klamath = =" "™ : County, Oregon:

Oregon:

Towmship 35
Oregon.

Klamath Co

LESS: A parcel of land situate in the SWENE{ of Section 23, Township 35
South, Range ¢ East of the Willamette Meridian, in the County of Klamath,
State of Oregon, being more patticularly described as follows: Beginning at a
point from which the monument marking the center 1/4 corner of
Section 23 i ! M., bears South 0°20°20" East
, L.42 feet distant; thence North
a4 point; thence South 88°33'g5~ East 331.70 feet
point th 0°19'10" Ragt <35 feet to a point; thence North
930" West 12.34 feet to the pofnt £ beginning.

and al) casements, righys,
appurtenances, rents, r ,-mi , Oi i ] g i ck-and all fixtures now or
hereafter a . ition; urity Instrument. Allof the
foregoing i Security Instrument as the “Property,”..

- BORROWER COVENANTS that Borrower is lawfully seises , - h ved a
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants

~and will defend generally the title to the Property against all claims and demands, subjcct 1o any encumbrances of record.
N THIS SECURITY ‘INSTRUMENT enants for'national’ use and non-uniform covenants with

lin}iledva'riat’ 8 itute’a uniform sec ringrealpropeny: s

OREGON—single Family—FNMA/FHLMC UNIFORM INSTRUMENT . AR Form 3038 12/g3
- NI - N S . 44737 SAF SYSTEMS AND FORMS
- ’ : : CHICAGOD, 1L




UNIFORM COVENANTS. - Borrower and Lmdueovenammdagreeasfoliows. ST 16312 :

_Borrower shall pkomﬁtly pay when due

the principal of and int v the Note and any prepayment and late charges due under the Note.
o102, Funds for Taxes “ law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due unider the Note, uiitil the Note is paid in full, a sum (“Funds™) equal to-

one-twelfth of: (a) yearly taxes. and ass&;s;jtent; which ay attain priority over this Security Instrument; (b) yearly

leasehold .payments. or ground rents.on the. Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future éscrow items. '

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if: Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds; analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest-on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. L e : - -

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when duc, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender. )

Upon payment.in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. . Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. :

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. ‘

Borrower shail promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over.this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. . : : .

S. Hazard Insurance. . Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. B ) o )

“ All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiuins and reniewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically. feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums. secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is giveni 7 T T e

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of the payments. If

under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acguisition.

6. Preservation and Maintenance of Property; Leaseholds. ~Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. 1f Borrower fails to perform the
covenants and agreements contained in this Sccurity Instrument, or thercis a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or.to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Sccurity
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property 1o make repairs. Although
* Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lenider under this paragraph 7 shall become additional debt of Borrower secured by this -

Sccurity Instrument. Uniléss Borrower and Le ader agree to other terms of payment, these amounts shall bear interest from .

the date of disbursement at the Note rate ‘and shall be payable, with interest, upon notice from Lender to Borrower '~
"reduesti“gpaymg“’ i : s . R e




he time of or prior to ai inspection specifying reasonable cause fo
779, Condemnation; - ‘The proceeds of any.award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assi_gnedand;haljbepaidtoLendqr'. Sienptinen e o0 D S C Tl
In the event of a total taking of the Property, the proceeds shall.be applied to the sums Secured by this Security
i paid to Borrower. In the event of a partial taking of the Property,
the sums secured by this Security Instru

before the taking, divided by
paid to Borrower, S )
If the Property is abandoned by Borrower,
r settle a claim for damages, Bo
is authorized to collect

Not Released; Forbearance By Lender payment or
ization. of the sums i Lender to any successor in
1 Operate to releasé the liabi i wer or Borrower’s successors in §
r in interest
Instrument by reason of any demand made
by Lender in exercising any right or remedy

gns this Security
ent only to mortgage, grant and convey
nt; (b) is not pers,

that Borrowerfs consent. L e - :
12.  Losan Charges. . If the loan secured by this Security Instrument js subject to a law which sets maximum loan

charges, and that law js ﬁnal_ly,intcrprelc;d S0 that the interest or other loan charges collected or to be collected in

connection with'the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to th i limit; an ) any sums already collected from Borrower which exceeded

i imits ! de make this refund by reducing the principal owed

y makinig a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge nder the Note.

13. I,é'gisliﬁOnffAﬂ’écting"Lender’s’Rights.‘ " If enactment or expiration’ of applicable Jaws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in:full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17: oo B -

... 14.. Notices.. Any notice 10 Borrower provided for in this Security Instrument shall be given by deliveriag it or by

i s mail unless applicable law: requires use of another method. The.notice shall be directed to the

ny. other address Borrower designates by notice to Lender. Any notice to Lender shall be given by

er’s address stated herein or any other address Lender designates by notice to Borrower. Any notice

provided for in this Security. Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.. . LTt e LT .

. 15. Governing Law; Severability. . This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared tobeseverable. o N L ' )

16, Borrower’s Copy. - Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property ora ,Beneﬁcia!v,lntewst_rianorm'wer. If all or any part of the Property or any

s sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a naturat

n der’s prior written consent, Lender may, at its option, require immediate payment in full of all sums

cured lix_jity‘lnst.rument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. -

If Lender.cxcrcises,this option, Lender shall give Borrower notice of acceleration. The notice shalj provide a pericd
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitied by this Security Instrument without further notice or demand on Borrower. ; )

. 18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 1o have

: thi i iscon ny ti r ) i 5 days (or such other period as

- PUrsuant to any power of sale contained in this

¥ Instrument. Those conditions are that Borrower:

Hosun 1 he his Security Instrument and the Note had no acceleration’

rred; (b) cures any default of any other. coveniants or agreements; (c) pays all expenses incurred in enforcing this
Ségurit&‘lné;ljudient,‘in'c!ixdivx'lg, but not limited to reasonable attorneys’ fees; and (d) takes such action as Lender may

reasonably Tequire to assu E‘tha;,,tn‘gg_l_ien of this’ nstrument, Lender’s rights in the Property and B rrower’s

gation .to_pay_the sy red .| this_Sec .Instrumen r unchanged. Upon Teinsfatement by

Borrower; this Security Instrument and the objj psse}:qfé‘(_i‘heijeby‘shall’remain fully effective as if no acceleration had

occurred. However, this right to at 10t apply in the case of acgeleration under paragraphs 130r17.°




[ expense: Urre t! , 1 but not limited to,
reasonable attorneys’ fees and costs of title evidence. o
~ If Lender invokes the Power of sale, Lender shall execute or cause Trustee to execute g written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shal cause such notice to be
recorded in each county in which any part of the i B der or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, T;ustge, without derinhnd on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the.terms designated in the notice of sale in one or more parcels and in any order
Trustee detgrmines_. Trustee may Postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any saje.
- Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any coven
expressed or implied. The r citals in th ruste
therein. Trustee shall apply the proceeds of the ¢ i , including, bu not
limited to, reasonable Trustee's and attorneys’ fees; (b) to alf sums g 1 i and (c) any excess
to the person or persons legally entitledtoit. *. . o
- 20;:Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, b appointed receiver) shall be entitied to enter upon, take possession of and manage the
1 collect | of the Property including those past due. Any rents collected by Lender or the receiver
pplied first to payment of the costs of: management. of the-Property and collection of rents, including, but not
limited to, receiver's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. - - . : S : ’ S

-21.’Reconveyance. Upon payment of all sunis secured by this Securit

trustee to‘any
o all the title,

. ' teys S. d.in this Secu “attorneys’ fees” shall include ah’y
aitorneys’ fees awarded by an appellate court. S e , o .
‘ :25. Riders t_o,,t_his,SecgiritYlnstrumeht.f If one or more riders are executed by Borrower and recorded together with

) N i shall amend and

fument, the covenants and agreements of each such rider shall be Incorporated into and

supplement the*coveqams ;and'agrecments_"o{~,thjs Security Instrument as if the rider(s) were a bart of this Security
Instrument, [Check applicable box(es)] . . . SR e : . -

X} Adjustable ‘' RateRider - . <Cor inium- Ric . [J 2-4- Family Rider - -

Charles's.

Auqust 25, 1986

Trsettra et vareanent

teenaean .--.i-..-..o.---c--q---g

@éﬁoﬁ(&)-héknb"'x@ggg) DR

7 Notary Public’

*evesercennn




Form NoO,

STEVE,

. 23 Acxnowl-:ocﬁtnr :
N5<NESS LAy Pun, co,, PORTL‘,P‘#. CRrRE,
S day of %/ 7~ " 19,54
said County and

appeared

State, Sonally

the Within




16316

This Rider js made this .25t} _ Incorporateq into and shay

deemed 1o amenq and supplemeng the Mortgage, Deed of Debt (the ““Security Ingtry.
ment”’) of the Same date given by the u'ndersigned (the ““‘Borro Borrower’s Note to
TH L Loay

(the “Lender"’)‘of the same date (the ¢ covering the Property descrip
located at . .Box Ha - Klamath Falls, Oreqon 97601

" Property Address

REST RATE AND
The Note has an ““Initial Interest Rater of .9..00 &, The Note interest rate may be increased or decreased op the

-1st. day of the month beginning on . -YePtenbey | RS S 19.87. . and on that day of the month every
A2 Months thereafter, R : ‘

' hanges in the interest rate are governed by changes in ap interest rate index called the ““Indey’:

[Check one bax 16 indicare Index.] e T AR :

(D) R ““Contract Interest Rate, Purchase of Previously Occupied Homes, Natio

Types of Lenders” the Federal Home Loan Bapk Board,
D. i

8¢ points at any Change Date.
ents will change a5 provided jp the Note. In-
€ interest Fate will result i lower Payments,

that the loan secured by'thé Security Instrument Is subject to a law which Sets maximum loan charges
is interpreted 50 that the interest or other loan charges collected or to be collected in connection with the
loan woyld €xceed permitteq limits. If this is the case, then: () any such loap charge shaj be reduced by

which has Priority oyer this Security lnstrument, Lender Mmay OIrower a notijce identifying that Ij
shall Promptly act Wwith regard to that lien as provided in Paragraph 4 of the Security Instrument ors
Secure an agreement in a form satisfactot_'y to Lender subordinating that lien to this Security Instrum
D. HE PROPERTY f i BRI

S a transfer ¢

th

es‘thxj'aAte; ‘a'djvusfments ddring _the J%fe of the loan of plus‘

'3.00). p‘erg':;‘entagve‘: Points. . [ Ve
CLT ey g-'b , v

‘clock —A_M: and duly recorded in Vol. — M85
—_on Page . 16311 ] ~
: E\;él};n,liiehr'x, -County Clerk

By




