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o f‘],,‘.DEED‘OF TRUST -
THIS DEED OF TRUST <“5é¢urit:{q1{1{tfume‘ht") < hadeon . SERESTREE Loy

19....86.. The grantor s . Douglas. As..¥. son..and..l?;e.ggy...L....Ei.}.spn,..hg.sb.and..a
: (“Borrower})- The trustee s - '

80T
ty..
S. S...!QS..OD.Q,O.Q ) This debt is evidenced by Borrower'snote
‘ (“Note”), W ich provides for monthly payments, with the full debt, if not
paid earlier, due and payableon. Oetober..23s. 2016, This Security Instrument

secures to Lender: (a) the repayment of ﬁhg'debi evidenced by the Note, with interest, and all renewals, extensions and

‘riodifications; (b) the payment of all othier sums, with interést, ac}ypncegl under paragraph 7 1o protect the security of this

‘Security Instrument; and (c) the performance of Borrower's covenams an‘dkagregments under this Security Instrument and

the Note. For this purpose, Borrower irrevocably rdxf\_t"s‘arid conveys to Trustee, in trust, with power of sale, the following

g!es;ribgd property located in - Klamat b - . . County., Oregon:
A tract of land situated. in the NWhkSWs of section 125 Township 39

' 'south, Range. 9, East .of the ,ﬂ,il_lréymet‘te”Mérig\ian‘,' 'in the County of

Klamath, -State of Oregons more _.pgrticularly»idescribed as follows:

‘Begimiing at the Southwest, corner of Lot 30, KENNICOTT COUNTRY

ESTATES, said point being ,North'__9‘fl§7:' _East a 'diTscam_:e’of 30.00
feet from the .West one-fourth corner of .said Section 12 and being
. on the East line of Madison Street; thence_ N_Qtth,89°l+7' East along

;the Sou;h:line of sa_’id l(ennicot_t,Counvtty‘,,Estat_es a. distance of
'.»120.00._feet;:=them;e »South'-za»,distancg-. of: 90.45 feets’ thence West 2

. distance ‘0f120:05 +feet ‘to ‘the:East’ Yine :of -Madison .Street; thence
R " North along the East line of Madison Street a distance of 90.00
o feet B0 the point of beginting: O e

on ;_approyal_ by ,Klamath First

whlch has thé édilli'és‘éfof oneens

Oregon wecsiveess 9.7.6123.." : (“Pfépéhy")\ddréss")ﬁ oo
: s {Tip : CETOPEIN She o

TOGETHER»WITH‘ alt-the improvcmcﬁls now or hicreafter crected on the propenty. and all easements, rights,
: appurtenances. rems, myal\ies,'mincm\.'- oil andigas rights and profits; water rights and stock and alt fixtures now or
hercafter a part of the property.-M\:rep\uccmcn\s and additions shalt also be covered by this Security Instrument. Allof the
foregoing is referred toin this Security Instrument as the sproperty:” - : :

' BORROWER Qdy;i;ﬁ.iﬁ'fs that B’or:rqw'érf__Vi‘sE llé\‘vfu\ll‘y'xsiei"s'cvd of the estate hereby conveyed and has the right 1o grant

’d;t_lia‘@;the P'rop_qrty‘i}s‘,px)gpcﬁmbeted,_cxccpl for encumbrances of record. Borrower warrants

~“;n& convey the Property, 2

~and will defend generally the title to the Property aga‘inst:;a‘l_l_iéléi;ms and demnands, subject 1 any encumbrances of record.

- v THIS SECURITY INSTRUMENT cb'n'\biné;‘unifom\' covenants for pational use and non-uniform covenants with

limited variations by jurisdiction'to constitutea uniform security instrument covering real property-

OREGON-—single amily—FNMA/FHLMC UNIFORM INSTRUMENT o  Form 3038 12/83
: 44737 SAF SYSTEMS AND FORMS
‘ . CHICAGO, L




\ M Co - Borrower and Lender covenant and agree as follows: 16548 ‘

1. Payment of Principal and Interest; Prepayment and Late Charges. ‘ Borrower shall promptly pay when due

_ the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

172, Funds for Taxes and Insurance;-: ‘Subject to'applicable law or to a written waiver by Lender, Borrower shall pay

to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (**Funds”) equal to
one-twelfth. of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) vearly
leasehold payments or ground rents on the Property, . if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an'institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply. the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shali be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by

this Security Instrument; .

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when duc, the excess shall be,
at Borrower’s option, either promptiy repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
_than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

" 4. Charges; Liens. Borrower shail pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. :* IET N L

Borrower shall promptly discharge any lien. which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or.defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part-of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to 2 lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. IR Co B . '

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage’ and any other hazards for which Lender
Tequires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. S i B

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lendér may make proof of loss if not made promptly by Bofrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the

restoration or repair is not economically feasible or Lender's security would be lessencd, the insurance proceeds shall be

applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the noticeis given: =~ =7 AT s T TR

" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. o

6. Preservation and Maintenance of Property; Leaseholds. . Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing, * ‘

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property 1o make repairs. Although
Lender may take action unider this paragraph 7, Lender does not have to do so.

ruir ;MY amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
“ Security Iristrument: Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
“the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

' requesting payment.’




E ‘9, -Condemnation, -
any condemnation or other
assigned and shall be paid to Lender. : . _ R P o .
In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
ue, with any excess paid to Borrower. In the event of a partial taking of the Property,
the sums secured by this Security Instrument shall be reduced by

veyance in lieu of condemnation, are hereby

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower‘fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not thendue.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the m : paragraphs 1 and 2 or change the amount of such payments.

10. Borrower H y-Lender Not a Waiver, Extension of the time for payment or

i i y this Security Instrument granted by Lender to any successor in
iability of the original Borrower or Borrower’s successors in interest.
ing i ny successor in interest or refuse to extend time for
ured by this Security Instrument by reason of any demand made
interest. Any forbearance by Lender in exercising any right or remedy
of any right or remedy. )

11. Successors and Assigns Bound; Joint and The covenants and agreements of
this Security Instrument shall bind and benefit the succ Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be Jjoint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant ang convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent, e . R :

12.. Loan Charges. . If the loan secured by this Security Instrument is subject 10 a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or 1o be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated asa
partial prepayment without any prepayment charge under the Note, - C '

13. Legislation Affecting Lender’s' Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in:full of all sums secy i y Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.- . . S ! s ' :

14. Notices. -Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower. designates
first class mail to Lender's address s| i
provided for in this Sec

Note are declared tobeseverable. . .. ‘ R o ,
16. Borrower’s Copy. . Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Property. or a Beneficial Interest in Borrower.. If all or any part of the Property or any
init i ed (or if 2 beneficial interest j wer i r transferred and Borrower is not a natural
person) without Lender’s prior written consent, L,endervm"ay, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shail give Boxrower notice of acceleration. The notice shall provide a period

of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Sccurity Instrument. If Borrower fails SC § i he expiration of this period. Lender may invoke any

ght to Reinstate, 1f Borrower meets certai Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument: or (b) entry of a Judgment enforcing this Security Instrument. Those conditions are that Borrower:
() pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any bther_ coﬁ(ehants Or agreements; (c) pays all expenses incurred in enforcing thig
Security Instrument, including, bit riot limited to, reasonable altorneys' fees; and (d) takes such action as Lender may
reasonably require to assuré that the lien, of this Security Instrument,, Lender’s rights in the Property and Borrower’s
obligation to pay. the sums secured by this, Security. Instrument f:svh‘al‘l._,cqnti:qug'unchangcd. Upon _reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 130r17. °




Specified in the Rotice may resyje in acceleration of the sums
- The notice shall further inform Borrower of the right to
_ actio n-existence of default or any other
If the default s not cured on o before the date specifieq in the notice, Lender
nt in full of g sums secured by this Security Instrument without further
. f sa d any other remedies permitted by applicaple law. Lender shall be entitied ¢o
Penses incurred jpn pursuing the "reniedies,provided in this Paragraph 19, including, by not limited to,
reasonable attorneys’ fees ang costs of title evidence, ,
If Lender invokes the power of sale, Lender shall execute or cause Trustee to €xecute a written notic
lect:

e of the
occurrence of gp event of default and of Lenders e ection to cause the Property to be sold and shall cayse gyl Notice to be
recorded in each county in which any part of the Proper!y is located, nder or Trustee shalj give notice of sale in the
ibed by applicable law to Borrower and o other Persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand gp Borrower, shall sell the Property at public auction to the highest
bidder at the time ang place and under the termg designated in the notice of sale in ene OF more parcelg and in any orger
Trustee determines, Trustee May postpone sae of all or any parcel of the Property by public announcement at ¢he ¢
place of any previously Scheduled sgle, Lender or jts designee may purchase the Property at any sale,
Tustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The re :Trustee’sd&d i
i ! 2, but not
and (c) any excess

ent, Lender shajj Tequest Trustee to
encing debt secured by this Security
vithout charge to the Person or persons

OT trustee to any
all succeed ¢q all the title,

a3, Use of Property, The Property is ﬁ"m currently used for agricultural, timber or 8razing purposes.

24, A'ltor_njey‘s":F‘e'és'.‘ As used in ¢ is Security’ Instrumen and in the Note, “attorneys’ fees™ shall include any -

zittornéys' fees awarded by 2n appellate court!

Anstrumen, [Ché:ckapplicableboxg(es)]-,' o Fwniie . NI :
] Adjustable-Rate:Rider‘:» e -E‘Condor_m'nium Rider - ' [J24 Family Rider
o :;D':Gradﬁaiédi Payment Rlder i DPlanned er,i_;il‘)"é\;‘elopment Rider ‘ .

v’-Q‘Other(s) [speci_l'y]f BN

This vinstrumcm, was prepared by.....

“ro




 ADJUSTABLE RATE LOAN RIDER
NOTICE: THE SECURITY INs ¥
2PROVISION ALLOWING FOR CHANGES Ity INTEREST RATE. IN.

CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS,
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS,

This Rider is made this dayof .. .September »19..86 andis incorporated into and shajj
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “Security Instry-
ment”’) of the same date given by the undersigned (the ‘fBorrower”) to secure Borrower’s Note to

KLAMATH FIRST, CERERAL SAVINGS AND LOAN, ASSOCIATION '
(the ““Lender’’) of the same date
locatedat . .. .. 3869 Madison,

YMENT CHANGES
The Note has an f..9..%. The Note interest rate may be increased or decreased on the
18t . day of the month beginning on h.} » 19. .88 | and on that day of the month every
L2... months thereafter.
Changes in the interest rate are governed by changes in an interest rate index called the “Index”’, The Index is the:
(Check one box o indicate Index.) ; : ‘ »
- (1) XI* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
~ Types of Lenders” published by the Federal Home Loan Bank Board.
D. ) : .

e Property subject to Paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there js a limit), or (3) a change in the Base Index figure, or all of these, asa condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above. :

**With a limit on the interest r?t:e adjuétmént_é;d
or minus three (+/- 3.00) Percentage po'intis'._k‘ :

‘Unhvmnawhubdﬁhdwﬁiouwhd«htmwbﬁdnmwammu"domwmhmdwnnrmwmnmMkﬁﬂhﬂunnudmﬂqwu
ADJUSTABLE RATE LOAN MDER—snl.-rmnp UNIFORM INSTRUMENT : U954 SAF Byetema ant Porme

- _STATE OF OREGON: COUNTY

OF KLAMATH:

' 77 Filed for record at request of | - St e g the __12¢h 4
o of Sey er. - - A.D,'19 86 at sy o'clock P oM., and duly recorded in Vo, —M85
L Tl ST Evelyn Biehn, ~ County Clerk
By

-




