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Borrower shaii promptly pay when due

tand late charges due under the Note.
Borrower shalj pay
“Funds™) equal 1o

Tequires interest to be paid, Le

shall give to Borrower, without charge, an annuaj 8 0

purpose for which each debit to the Funds was ma

this Security Instrument. R R
If the amount of the Funds held by Lender,

the due i

de. The Funds are pledged

refund to Borrower

the Property is sold or acquired by Lender, Lender shal] apply, no later

Y Or its acquisition by Lender, any Funds held by Lender at the time of
by this Security Instrument.

; fourth, to interest due; and last, to principal due,
Borrower shall pay ail taxes, assessments, charges, fines and impositions attributable to the
priority over this Security Instrument, and leasehold payments or
igations j ide in'paragraph 2, or if not paid i

rrower shall
agrees in writing to the
faith the lien by, or def

S. Hazard Insurance, Borrower shall keep the improvements Now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” ang any other hazards for which Lender
requires insuranoe.’ This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier Providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. ‘ 3

notice is given. S : : N R

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
Postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the pa
under paragraph 19 the Property i acquired by Lender, Borrower's right to any insurance policies and proceeds resulting

rom damage to the Property prior to the acquisition sha] pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

. Preservation and Maintenance of Property; Leaseholds. . 'Boriower shall not destroy, damage or substantially
change the Property, allow the Property 1o deteriorate or commit waste. If this Security Instrument isona leasehold,
Borrower shali comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the mergerin writing. -

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, |f Borrower fails 1o perform the
Covenants and agreements contained in this Security Instrument, or thereis a legat proceeding that may significantly affect
Lender's rights in the Property (such as o procceding in bankrupicy, probute, for condemnation or 1o enforce laws or
regulations), then Lender may do and bay for whatever s necessary 1o protect the value of the Property angd Lender's righes
in the Property. Lender's actions may include paying any sumsg Secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do sp, )

' ‘Any amounts disbursed by Lender under this paragraph 7 shall become additionat debt of Borrower secured by this

‘Security Instrument. Unless Borrower and Lender agree to other terms of bayment, these amounts shal bear interest from

~“the date of disbursemenit at the Note rate and shall be payable, with ing Test, upon notice from Lender to Borrower
*‘requesting payment. - - PR _3 R
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I _Lender»requirved mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the -
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law. B

8. Inspection. Lender or its agent may make reasona le entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior toan inspection specifying reasonable cause for the inspection.

.79, Condemnation. . The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and,shallbepaidto Lender.... . - . Do : -

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceedé'multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid 1o Borrower. S :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settlea claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, cither 10 restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 10 any SUCCESSOr in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s SUccessors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment of otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbcarance by Lender in exercising any night or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Sueccessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree {0 extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. . . : L )

12. Loan Charges. Ifthe loan secured by this Security: Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed . the permitted limits, then: (a) any. such loan charge shall be reduced by the amount
necessary to reduce the charge 10 the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If arefund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instmmentunenforceable according to its terms, Lender, at its option,
may require immediate payment in-full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. - ERIRREE R L SR :

14. [Notices. -Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or.any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower of Lender when given as provided
in this paragraph. - R T ‘

15, Governing I,aw;.Severability. _This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument of the Note
which can be given effect without the conflicting p;‘ovision; To this end the provisions of this Security Instrument and the
Note are declared tobe severable. e s U

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Prqp'elfty or a Beneficial Interest in Borrower. If ali or any part of the Property or any

interest in it is sold or transferred (orifa beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option <hall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. - -

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay thesc sums prior 1o the expiration of this period. Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for Teinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other_covenants, or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument; including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may

reasonably require 1o, assure that the lien.of this Security. lpstrument; Lender’s rights in the Property and Borrower’s

obligation :to pay the sums secured ,byithisfSccu_lfity,lyn»s‘t\rpmemvsh,all continue unchanged. Upon reinstatement by

Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to feinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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defense of Borgowe

feration and the right to0 bring a
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t Lender shall €xecute or cause Trustee to execute a written notice
nt of default and of Lender’s el

ection to cause the Property to be sold and shall cause such notice to be
Y in which any part of the P

roperty is located, Lender or Trustee shall give notice of sale in the
v rrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand

bidder at the time and place and und

on Borrower, shal} sell the Property at public auction to the highest
er the terms designated in the notice o
Trustee determines, Trustee ma
place of any previously schedul

f sale in one or more parcels and in any order
Y postpone sale of allor any parcel of the Property by public announcement at the time and
ed sale, Lender or its designee may purchase
Trustee shalf deliver to

: the Property at any sale.
the purchaser Trustee’s deed conveying the Property without any coven
expressed or implied, The recital

s in the Trustee’s deed shall be prima facie evidence of the truth of the
therein. Trustee shall apply the Proceeds of the sale in the following order: (a) to all expenses of the sale,
limited to, reasonable Trustee’s ang attorneys’ fees; (b) to alj sums secured by this Security lnstrument;
to the person or persons legally entitled to i, . .

20. Lender in Possession, Upon accéleration un,

of the

ant or warranty,
statements made
including, but not
and (¢) any excess

X collected by Lender or the receiver
' : of . the costs of manag, i
limited to, receiver’s fees

! > » Premiums on receiver’s bond
this Security Instrument. . ... R

21, Reconveyance,

.. 24. Attorneys’ Fees, As’ used.in this
attorneys’ fees awarqeq by_:ir';‘app‘eAlvl_a.té court. t ¢
25. Riders to this Security Instrument, If one or miore
this Security Instrument, the covenants and agreement
-Supplement the Covenants and. agreement
Instrument, [Chegk applicable box(es)]; ;.

[ Adjustable Rate Riger. - .-
D GraduatedPayment Rlder § ,'DUPlér‘_lgi:ed Unit Development Rider
. [ Other(s) [specify) - .- . . e

e Note, “attorneys’ fees”

shali inclyde any

riders are executed by Borrowér and recorded together with
s of each such rider shall be Incorporated into and shall amend and
s of this ‘Secu,r_ity,Instrumem as if the rider(s) were a par

t of this Security

3 C.ondovminil:l,m‘ Rider

] 24 Family Rider

. By SIGNINGBELOW, :BbrgﬁWer,;aééeb:ts,én&vya:g‘/r‘feoﬁs to the terms and covenants contained in this Security
Anstrument and in ar‘xy’nfg!é_r_(s) executed by Bor_rowg’j and recorded with it.

e D

::Io;e &4 D. .........

jsmmbr ,

COUNTYOF ... Klapat

_The foreéoing instruhie'nt' was aéﬁhowlédgcd vbefor? me thi;. .
D...antos; and Kaxen D,

- 10th_fay. of. Septentex.. 1986
by ... Joseph,

{date)

e R L

..................

Santos,. husband. and vife,

(befsonts) ackiiowledging)

This instrument was prepared by, .Klﬂ“.'?.'é}.’..Ej.-?.s.'é;'.f?..é.l.'?.]:. Savin
um | i




STATE OF OREGON COUNTY OF KLAMATH

Flled for rccord at request of : B
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the 12th d.y
—P M. and duly recorded in Vo, M6 o
: on Page % i
EVelyn Biehn,
N




