Lot 14, mgacgs Trace
In the County of Klamae

= [Space  Abgye This Line " poy Recording Daty

D . DEED OF TRUST

THIS DEgp OF TRUST (“Security ms:mm'e}n") is made o, September...lz,

6.... .The'granytqr is ‘..‘.Y.Bz;ucje..li_ry n.‘..Cul.len..and..Regin . €..Cullen, p
.. ; o ("BerqWér" . eeis

Thousand..Eight_..me
~32,.800. 0

. - This depy jg
which Provides for monthly payp,
Q16

Pose, Borro
cated ip

(“Propeiny Addressy;

Form 303871345
F SVSTE.S AND FORMS
C"'C‘GO, n

4737 sa,




Borrower shall pay

(“Funds™) equal to

Security Instrument;
ms; and (d) yearly
he Funds due on the

Lender may agree in writing that interest shall be paid on ¢
requires interest to be paid, Lender shall not be required to p.
shall give to Borrower, without charge, an annual accounting
purpose for which each debit to the Funds w.
this Security Instrument. A : i
If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
€ dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either i on monthly payments of Funds, If the

rrower shall pay to Lender any

1 promptly refund to Borrower
er, Lender shall apply, no later
any Funds held by Lender at the time of

3. Application of Payments. Unless
paragraphs 1 and 2 shall be applied: first, to lat
Note; third,

receipts evidencing the payments.
Borrower shali promptly discharge

agrees in writing to th

faith the lien by,

agreement satisfactory to Lender subordinating the lien to thi If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a

notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards in’cluded,wilhin the term “‘extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be Maintained in the amounts and for the periods that Lender requires. The

insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s approval which shail not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shal] include a standard mortgage clause,
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal noti

i ‘ C by Borrower.
insurance

Borrower abandons the Property, or does not answer within

offered to settle a claim, then Lender may collect the insuranc

the Property or to pay sums secured by this Security Instrument, whether or not then d
when the notice isgiven, . o T NET R A

Unless Lender and Borrower otherwise agree in writing,
postpone the due date of the monthly payments referred to in p
under paragraph 19 the Property is acquired by Lender, Bo
from damage to the Property prior to the acquisition shall p
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Lenls’eholds.v . Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees 10 the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or thereis a legal proceeding that may significantly affect
Lender’s rights in the (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lend : i €ssary to protect the value of the Pro




prior to an inspection specifying reasonable cause for the inspection.
9.. Condemnation, - -  proceeds of any award or claim for damages, ditect of consequéntial, in ‘connection with
any condemnation or other taking of any part of the Property, or for conveyance in lien of condemnation, are hereby
assignedandshallbepaidtoLender. TR TR e e R AR

In the event of a tota) taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of 3 partial taking of the Property,
unless Borrower and Lender otherwise agree in.writing, the sums secured by this Security Instrument shall be reduced by
the’amount of the proceeds multiplied by the following fraction: (2) the total amount of the sums secured immcdiately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

oned by Borrower, T notice by Lender to Borrower that the condemnor offers to

or if, afte
wer fails ¢, to Lender within 30 days after the date the notice is
ration or repair of the Property or

10. Borrower
modification of amort

Lender, at its option,
ate payment in full of aj sums i i invoke any remedies
permitted by Paragraph 19. If Lender exercises this o € second paragraph of
paragraph 17, o S :

15.. Governing Law; Severability, This Security Instrument shall be governed by federal law and the Jaw of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the
Note are declared to be severable, ) B

.16. Borrower’s Copy. Borrower ’shé_ll be givgn one coﬁfonh‘ed‘copy of the Note and

‘ ‘ r en consent, L nder | at its option, require immediate payment in full of all sums
secured by this Security Instrument. ever, thi hall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrum '

If Lender exercises this option, Lender shall
s

Borrower shall have the right to have

occurred; (b) cures an
Security Instrument,
reasonably require to

y Instrument an

occurred. However, this right to reinstate s




s rati ng Borrower’s =
‘breach of any covenant or agreem curity I , graphs 13 and 17-
unless applicable law provides otherwise). The notice s specify: (a) the d ault; (b) the action required to cure the
default; () a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security, Instrument and ‘sale of the Property. The notice shall further inform Borrower of the right to
reinstate after ‘acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cure! he date specified in the notice, Lender
at its option may require immediate_payment_in full of all sums sécured by this Security Instrument without further
demand and may. invoke the power of sale and any other remedies permittéd by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. '

) If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give aotice of sale in the
manner prescribed by applicable law to. Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and ‘under the terms designated in the potice of sale in one or moré parcels and in any order
Trustee determines. Trustee may. postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender orits desighee may purchase the Property at any sale. .

_ Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the salein the following order: (a) to all expenses of the sale, including, but not
Jimited to, reasonable Trustee’s and attorneys” fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled toit. .. o R

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent of by judicially_appointed receiver) shall-be entitled to.enter upon, take possession of and manage the
Property and to collect the rents of the. Property including those past due. Any rents collected by Lender of the receiver
shall be applied first to payment of the costs of management.of the Property and. collection of rents, including, but not

limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then t0 the sums secured by
this Security Instrument. - . . o . .

21. Reconveyance. Upon payment of all sumé secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall'surrender this Security Instrument and all notes evidencing debt secured by this Security

Instruraent to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person ot persons
legally entitled to it. Such person or persons shall pay any recordation costs. - :

22. Substitute Trustee. Lender may:from time-to time remove Trustee and appoint a successor trustee to any
“Trustee appointed hefeunder. Without ‘conveyance of-the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law. N

23. Use of Property. The Property is not currently used fdr‘égﬂcultural; timber OT grazing purposes-

24, Attorneys’ Fees. As used in this Seé}inrity"lnstn’xii\enthnd_ in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellatecourt. L -

" 25, Riders to this Security. InSirhment._lf one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements ‘of each such rider shall be incorporated into and shall amend and
supplemen}.xhg covenants and agreements of .this .Security. Instrument .as- if the rider(s) were a part of this Security
Instrument. [Check applig_:ab,l,evbox;(es)] s R ,

. iR Adjustable Rate Rider - o :[]icéndamini'ma Rider - [ 24 Family Rider
[ Gradiated Payment Rider (] Pianed Unit Development Rider |
E]Oﬁer(s)- [specify]:.~ S IR ~

Instrument and in any _ridég(ﬁ__éiq;x_i,ted by Borrowerand recorded withit.

o ','YBY.‘SlGN:,iﬁG "'BELOW, :,Botroﬁer,,dédé;}ts' ,bén‘d‘,‘agrg'és,to the terms and covenants contained in this Security

, .The'foregéihg inétmmqnt,v?as acknowledged before me this:

enee

by en_and Regina R
y B T eont sk o

Notary Publ

This _instmment was prepared by.. Klamath Firxst. Federal. Savivgs.and. Loan. ASSQCiAdQQ.‘\ X




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS :

A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN- 16628
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.

DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . 12th. . dayof . .September, . ....... , 19. .86 ., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
ment’’) of the same date given by the undersigned (the *“‘Borrower’’) to secure Borrower’s Note to
. KLAMATH. EIRST FEDERAL SAVINGS AND, LOAN ASSOCIATION, : .

* (the “‘Lender””) of the same date (the ““Note’”) and covering the property described in the Security Instrument and
located at 3913 .Gregary,. Klamath Falls,. Oregon 97603, ..

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: . ] : .
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES :

The Note has an ““Initial Interest Rate’ of . . 9. . %. The Note interest rate may be increased or decreased on the
dst. . day of the month beginning on ....March 1..... ..+, 1988 .. and on that day of the month every
lst. . months thereafter. :

Changes in the interest rate are governed by changes‘in an interest rate index called the “Index’’. The Index is the:
[Check one box to indicate Index.} :

*% (1) X1* “Contract Interest Rate, Purchase of Pfeviousiy Occupied Homes, National Average for all Major
Types of Lenders’” published by the Federal Home Loan Bank Board.

{Check one box to indicate whether there is any maximum limit on chahga in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.)

(1) O There is no maximum limit on changes in the interest rate at any Change Date.

(2) O The interest rate cannot be changed by more than percentage points at any Change Date.

If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments,
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY :

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

**With a limit on the interest rate adjusfments during the life of the lgan of plus
or minus three (+/~ 3.00) percentage points.% B

'Bg::‘;iyén

) ‘Umlhumbnxhé&kdwrvnboxbm ond Lender and Borrower do not otherwise agree in writing, the first Index nemed will apply.

ADJUSTABLE RATE LOAN RIDER—om1-rumc vwronw mstroment U254 SAF Systeren end Forme

STATE OF OREGON: COUNTY OF KLAMATH: . ss.

. Filed for record at request of D R : the ___15¢th day
- of September - A.D.,, 19 36 at - 3:21 oclock _P__M., and duly recorded in Vol. M6 )

of - . Mortgages - - on Page 1662

. 4 ‘
R . ~.v. .. Evelyn Bieh . County. Clerk g .
FEE $21.00 | By > X ,\%D%’




