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THIS DEED OF TRUST (; ,‘Secunty lnstrument”) is made on/k.
Xl9 86 The grantor is . EDVARD C. EVELL

: cenia: (“Trustee™). The beneﬁcrary is
I L 98- I BANCORP MOR'IGAGE Q(MPANK- eid " whrch is organized and existing

under the laws of R S.¥. OAK STREET,
BORTLAND, OREGON 4= , . (*Lender’)).
Borrower owes’ Lender the pnnc1pal sum of ... THIRTY. 'EIGHT. THOUSAND. THREE. FUNDRED, EIGHTY. AND 00/10Q.
- = - 38,380.00...). This debt is evidenced by
Borrowers note dated the same date as ‘this Secunty Instrument (“Note™), which. provides for monthly

payments, with_ the full debt, if not paid earlier,; due and payable on.... 0CTOBER.01.,.. 200 6......ccocceerenne.
This Security lnstmment secures to. Lender (a). the repayment of the debt evidenced by the Note, w1th
interest, and all renewals,,e tensmns and modlﬁcatlons (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of
Borrower’s . covenants -and. agreements under this Secunty Instrument and the Note. For this purpose;
Borrower  irrevocabl ~grants and- conveys to Trustee in trust wrth power of sale, the following described
property located.in:............ .KLAMATH: : N . County, Oregon

\ THE SOUTHEASTERLY 21''FEET OF LOT'2 AND THE NORTHWESTERLY '44.8 FEET OF LOT 3, f
‘ [ TO” OMES, 'ACCORDING TO THE OFFICIAL PLAT,
THE “”oum ‘cmm OF KLAMATH : coum om:cou.-—-_;.:

Pk A

“‘REHOVABLE II’EHS INCLUDED IN VALUB RANGE/ OVEN' DISHWASHER' VENT FAN'; HALL—TO—

whnch has: the address of: N .. :

e ppint vt forin R INT R . [Sl'l!t] B . . (C"y]
O"’g"" : 97603 “Property Addrcss“); ~
e 2 Codel et e

o TOGETHER TH all the |mprovcmems now or hcreaflcr erccted on the propcrt). and all easements, nghts.
uppurtcnanccs. rents, "royalties, mineral, oil and gas. nghts and profits, water rights and stock and all fixtures now or
hereaftera part ofthe property. All replacements and additions shall also be covered by this Sccurn) Instrument. All of the
foregomg 'ferred toin lhlsSecunly lnstrumcnl aslhe“Propeny . . L

. BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the rrghl 10 gram
and convey-the Property and-that the Property is “anencumbered, except for encumbrances of record. Borrower warrants
and wnll defend gcncrally lhe title' lo the Property agamsl all clalms and demands. subject to any encumbrances of record

THIS SECURITY INSTRUMENT combmes umform covenanls for national use and non- umform covenants’ wnh
limited variations by jurisdiction to constitute a mform security instrument covenng real property -
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay When due
the principal of and interest on th t evi ed by the Note and any prepayment and late charges due under the Note.

: xe: ] ‘ritlen waiver by Lender, Borrower shall pay
r on the day monthly payments are ote, until the Note is paid in full, a sum (“Funds™) equal 10
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument: (b) vearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) vearly
mortgage insurance premiums, if any. These items are called Yescrow-items.” Lender. may estimate the Funds due on the

basis of current data and rea i i .
r guaranteed by a federal or

Funds 1o pay the escrow items.
Lender may not charge for holding-and applying the :‘Funds, analy. rifying the escrow items, unless

Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and

Lender may agree in writin ment 1s made or applicable law
requires interest to be paid,

shall give to Borrower, with
purpose for which each debit to the Fun
this Security Instrument. - -eooo i BLON , . .
~_If the amount of the Funds held by Lender, re. monthly payments of Funds payable prior 10
the due dates of. the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at ,Bbt'réeri's'option.‘ either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow.items when due, Borrower shall pay to Lender any
gmq'u:i(‘-nccgssafy"tp’make up the deficiency in one or. more payments as required by Lender.
" "Upon payment in'full of all suims secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under.paragraph 19 the Property is sold or acquired by, Lender, Lender shall apply, no later
than immediately prior to the sale of the Property ofits acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the su_ins'ségu‘red by this Sécu'rit'y Instrument,” ™~ 7 , . ,
<3, Application ‘of Payments, - .Unless applicable' law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late chargeés due under the-Note; second, fo prepayment charges due under the
Note; third, 10 amounts payable under paragraph2; fourth, to interest.due;and last, 16 principal due. )

‘4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines’and impositions attributable to the
Property. which may attain: priority. over this :Security ‘Instrument, and ‘leasehold: payments or ground ‘rents, if any.
Borrower shall pay these obligations in the.manner: provi ph 2, or if not paid in that manner, Borrower shall
i promptly furnish to Lender all notices of amounts
s directly, Borrower shall promptly furnish to Lender

CEES

receipts evidencing the payments.

Borrower sha_lllpromptly,di§qha_rge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing 1o the payment of the obligation secured by the lien.in a manner accepiable 1o Lender; (b contests in good
faith the lien by, or deféchs_'_again_s’tje'nfor‘g:evrigejﬂ‘ of the lien'in, legal pr. ceedings which'in the Lender's opinion opérate to
prevent the'enforcement of-the lisn oF forfeiture of any'part of the Property; or (c) secures'from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

s Security Instrument, Lender
notice identifyi

of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shail have the right to hold the policies and re S. Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
-of the Property damaged, if the restora pair is économically feasible and Lender's security is not lessened. If the
restoration or repair is not economicall ecurity would be lessened; the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. It
i i : wer's right to any insurance policies and proceeds resulting
perty prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior totheacquisition. 1" - ST A . ‘

6. Preservation and Maintenance of Property; Leaseholds. Borrower shail not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fec title shall not merge untess Lender agreés to the merger in writing. ' © L

7. Protection of Lender's Rights in the Property; Mortgage’ Insurance. = If Borrower fails 10 perform the
covenants and agreements contained in this Security lnstrument, or there’is 4 legal proceeding thai may signtficantly affect
Lender’s rights in the Prope_rt}y,‘(such, as a proceeding in bankruptcy; probate, for condemnation or to enforce laws or
régulations), then Lender may do.and pay for whatever is necessary 1o proiect the value of the Pro
in the Property. Lender's actions may include paying any su
Instrument, appearing in court, pay ‘ : , he Property 1
Lender:may take action'under th graph 7, Lender'does not havé to do s - © - o R

Any amounts disbursed of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower
requesting payment, S Tt :
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nder req mortg dition of making the loan secured by. this Security Instrument,
] n: 1 th ance in effect until such time as the requirement for the
] i 1 Jorrower's and Lender’s written agreement or applicable law. ~
: 8. ‘Inspection. ” Léndeér or its agent may make reasonable entries upon‘and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim’ for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance'in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Lo

. -+ In.the event of a total 1aking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of 2 partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by. the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking.-Any balance shall be
paid to Borrower. TR e - o o B ;

~If the Property is-abandoned by Borrower, or if; after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lenderis authorized 1o collect and apply the proceeds, at its option, either to restoration or repair’of the Property or
to the sums secured by this Security Instrument, whether or not then due, . '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in

“interest of ‘Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest,
"Lender shall not be required to commenc
payment or otherwise modify amortization y reason of any demand made
by the original Borrower or Borrower’s Successors in interest.. Any forbearance by Lender in exercising any right or remedy
shall not be'a waiver of or preclude the exercise of any right or remedy.
" '11." Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
i ent shall bind and benefit-the successors and assigns of Lender and Borrower, subject 10 the provisions
of paragraph 17. Borrower's covenants and-agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instriment; and (c) agrees that Lender and any other Borrower may agree 10 extend,
modify, forbear or make any accommodations with regard to the'térms of this Security Instrument or the Note without
that Borrower’s consent. L A S :

12. "Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum loan

charges, and' that law is finally'interpreted so that the interest or other loan charges collected of 10 be collected in

necessary to reduce the chargeto't  permitted limit; and (b) any sums jéi[ready,collcctcd from Borrower which exceeded

permitted limits will be refunded to Borrower. ‘Lendéer may choose to make this refund by reducing the principal owed

connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced. by the amount

under the Note or by making a difect payment to Borrower. If a refund reduces principal, the reduction will be treated as 2
partial prepayment without any prepayment charge under the Note, =~ =~ -~ . - :

13. Legislation Affecting Lender’s ‘Rights.: < If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate péymem;j_n full of all-sums.secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19.If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph17. - e TR T e
-5 14,7 Notices. Any notice to Borrower piqvidgd,for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable’law requires usc of another method. The.notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated hérein or any other address Lender designates by notice 1o Borrower. Any notice
provided for in this Sccurity Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. - - " 7 s S TR T AT B o

~: 215, Governing Law; Severability. *This Security Instrument shall'be governed by federal law and the law of the
jurisdiction in which the Property is Tocated: In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law’ such conflict shall not ‘affect other provision's of this Security Instrument or the Note
which can be'given effect withoiit the conflicting provision. To'this end the provisions of this Security Instrument and the
Note are declared 10 be severable.-::
otien 16, - Borrower’s Copy.. ‘Borrower shall be'given'one conformed copy of the Note and of this Security Instrument.
. 17. Transfer of the:Property or a Beneficial ‘Interest:in ' Borrower, ‘If all or'any ‘part of the Property or any
it ed-(or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person).without Lender's prior written ¢onsent, Lender'may, at'its option, require immediate payment in full of all sums
secured by this Security Instrument; However,this’option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instriimen = " - S ' oo
- If Lender exercises this option, Lénder shall give Bofrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the noticé js delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails 10 pay these sums prior 10 the expiration of this period, Lender may invoke any

remedies permitted by this Security Instrument without furt her notice or démand on Borrower.

' 18. Borrower's Right to Reinstate: ** If Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Security Instrameni discontinued at any time prior to the earlier of: (a) S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 10 any power of sale contained in this
Security Instrument; or (b) entfy of a’‘judgméent enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instriiment and the Note had no acceleration
occurred; (b) cures any default of any -other covenants' or agreements;-(c) pays all expenses incurred in enforcing this
Security Instrument,’ including, but not limited to, reasonable’ attorneys” fees; and (d) takes such action as Lender may
reasonably require o assure thatithe lien of this Security Instrument, Leider's rights in the Property and Borrower's
obligation:to pay- the sums . secured by: this Security* Instrament shall continue unchanged. Upon' reinstatement by
Borrower, this Security:Instrument and the obligatioris secured hereby:shall rémain fully effective as if no acceleration had
occurred: However; this right’lo‘reins’(alelshall‘n’otiii'ppl‘y' in'the ¢asi bfaécglc’rati'ol!' under paragraphs Bor17. - C
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to secure Borrower’s Note to . ., |
........... (hercin *

‘—Borrower
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