


befpayable'in thevfollowing mannéf:

a) Lessee shall] pay thé:Sum of $2,000,00 Per month a4 a
Fent on’ the Ist AY of ‘each mohth for the five Year topg,
: lease Payment jg based op 5% of ajj

Payment o¢ 32,000.00 per
um of 2,54 of al1 revenge
T ARZN

Security depost of $1500 ;9] _
aning, 1 ni f ixt €S, personaj
Premises noy i : e wiil Femain gag
ollater; se. ment of $24,000. g Der
Lessor ile Statement With state of
OCregon to Secura same,

CALL of said gupg 5hall be due ‘ang péyahle on the jigt day of €ach
mwonth, - ; ' '

ADDRESS oF PAYMENT . Paymentg o Tent shall pe made
Lessor or his authorized agent at'the‘éddress 4s Tollows:
FIRS?T AMERICAN'MAHAGEMENT
43 .

F-0. BOX 1045
EAGLE POINT,,ORE' 87524

‘In tﬁe‘evént rent js not paid withip five (5) days after

datg,ipéssee agrees ‘to Payv a iate charée qf:$15.00 plus
kinterest,at 15% pép annum on the delinqueﬁt’amcunt. Lessee
Turtﬁerragrees'£0'pay costs gn eaqh:dishonored bank check .
UTILITIES: LeSéée éhallfbe réspﬁﬁgible~for the payment
of all utilitie# éndvservices Plus a1} pefsonal Property taxes,
VVT
PERMITTEﬂ,USE: The premises shg]l bc used for ihe Purposeg
pérmiited by {his lease and for né,otherbpufpose without the
‘Priocr wWritien consent of Lcssor, which consent shpyj not be
: withheld unreasonably. However, it 3 use is ppohibited by law-

or Eovernmenta] régulatipn, thig lease shall. be Considered

*fbe in breach, and may pe terminated at the ocptian




The’SpecificfpurpééG for which the premises -

ae'a,resﬁaurantu
‘?II

RESTRICTION gsE: In connection withjﬁse of premises.
_Leesee shall:

a) Conform to. all aopllcqble laws éhd regulations of any
pubiic authority effectlng the prem1ses qnd the use and correct
at Lessee’s own'expense ‘any fallu e of compllanﬁe created
tﬁrough’iessee’s fault or by reason of Lessee 1 use, but Lessee

all not be requ;red to make any structural*changes'to effect
’such‘compliance, unless suvh chanﬁes are requi?ed necause of
Tessee’s specific use. ‘

b) Ref;aln from. any acL1V1b§ whlch would make it impossible
'Lto insure the premleeq agalnst casual Y, would 1nrrease the
iblnsurance rate, OF wole prevent LesSorkfrqm taking advantage
of any rullng of the Oregon Insuranre Rating Bureau or iis
‘" successor allow1ng chsor‘to obtaln reduced pxemium rates for
'1ongtexm ilxe ins urance p011c1 S, un]ess Lessee pays the

“additional cost ot Lhe insurance.

c) Refraig from any .use which would be reasonably offensive

to- -other fenants or ownexs or users of nelghborzng premises or
‘which would tend'to cr eate a nu1sance or damade ‘the reputation
of fhe premisee, -

d) Refrain: from" loadlnh the flnorb or stor ppe arens bayond
the p01nt‘considered‘safe by'a compentent engln eerr or architect
'selected by, Lessor!» |

¢) Refrain from mak1ng any n11ks»bn briétfaching any sign,
insignia, anteﬁha;baerial,,or othez dcv1g - to the exteridr or

interior walls, windows, OF roof of the premiscs without the




written consent of Lessor. |

VITT

LESSOR’S OBLTGATION TO MAKE REPAIRS AND MAINTENAGE:; The.

following éhall be the respcnsiblity of the Lessée:

a) Repairs and malﬁtenance of the root and gutters,
ekterior walls (1nolud1ng painting), bearlng walls, structural
memberé’and foundation. |
o b}f,Rebair and malntanange of e\t rior water, sewage, gas,
ana electrlcal sexv1ces up - to the po]nt of entry to the leased
prémisés but does not‘include plugged draing_and sewers.

vc) Repair of‘the_héating'and air conditiqning syétem other
than:ordinarv maintenance. ;

LEbSEE’S OBLIGATION TO' MARE REPAiRS'AND'FoR ﬁAINTENANCE:
The f 110w1ng shdll be the re0p0n51b111ty of the LescLe

ay Repd1r of 1nter10r walls, celllng doors and windows
ﬂn&‘relﬁted hardware, llght fix tures, suchhes, aéd w1r1pg and
ﬁlumbihg from the point.of entry to the‘premises;_

b) Anyvrepéirs neceséitated by tﬁébﬁggligéﬁgé'obeessee,
i;s‘égents,'emploveeﬁ, and invifees. |

c) Ordinar y-maintenance of the heatlng and air conditioning
systems .and any repairs necessary_becauserof imprdger maintenance.

Vd) Any repairs or alte ratlons réquifed upde:»iesseg’
oBligatiQn to comply with laws and regulétionsias;gét forth
:paragraph VIiI-a hereJnabove. |

‘é),-heeplng parkLng 1ot freevfrom trash kceplng all

traqh and nﬁrbage out ot 51gnt wnd remov1ng snuw I ~om- parking
lot. : R : .

ff} A}l other rebalrs to the p;enlsas Whth

':requ1red to make 1n acvordancs w1th parafraph VII herelnaaowe.

LESSOR’ S [NmERFF?ENCE WITH LhSSEE. Any repalrs,
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' aj Partval Taklrg Ortion of’the»lease Premigeg is
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S€ .sha]y
ng ternS' f ‘ : )

nd paragraph'b} dbes
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practicable to that
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li er date on
the balance

or lepazrs are ¢o mmenced by L
of the propetty 1n ant1c1pat1
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manner‘as
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awarded on dccount oI the

d oy 71 or an
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~of any port*on of the prpmlses,-tﬁis shall be regarded as

a parulai condemnﬂtlun to wh,ch subpar graphs (i) and (i1ii}

appiy, and the rent shall be reduceu to the extent of

_reductlon in rent al value of the premxses as though a
portlon bad been nhysxcallv taken.

'o) Total Taklng’~ If a condemning ‘authority fuk-s all of
thc 1eaqed premlses or 'a portlon suff1c1ent te rurder‘the
‘remainzng premises reasonably:unsuitable for the use which
’1es§ee was thenrmaking of the ﬁfémiées, the lesase shall
terminate as ofithe date thévtffié éests in the condewing
authcritieé. :Suéh terminatidhxshaii hé§e the same effect as =z
terminatioﬁ ﬁnder,paragraph (i)héreinabéve. The pafties shall

5§be entitlé& to share in thé cdndemnatiqn proceeds in proportion
510 the valucs of their respéctiﬁé in£érests in the premises.
Lessor sh311 be enfltied to all of the proceeds of condemnation,
Eand Lesseekahall have no cla1m agalnst Lessor as a result of the
’condemqatlcnf

vc) Sal In ﬂieu Qf Condemnatlon( Saie of 'all or part of the
Leased premlses Lo a purchaser w1th the power of eminent domain

in the face oi a threaivur probablll»v of the exercise of ihe

.;power sha;l De treated for th —purposes of this parapraph XV as
‘ 3 tqung by cond mnatlon. ;
‘LIENS
g: . A;'Va}f'Excepy with rosp toto ct1V1{ms for which Lessor is
7 féspon51ble,bLessne bndll pay és due all claims for work done -

~on and for se rv1ces rendered or ‘ma teria] furnished to the leased

premises,and shall keep the Dremls9s free f;om any liens. If

lessee’ Talls to Pay any such clalms or to discharge anv lien

‘Lessor may do so‘and collectvthevcost as addiitional rent. Any



17054

stiar the fate of 153% per annump

ate expended by Lensor andﬁshall be bPayable
Such, actlon by Lessor shall not
right op “remedy which,Lesso} mév }
default -
b))~ Lessee mav w*thhol Connectigg
with a Food falth dispute S0 long as
Leesor s Droperty 1nterests are not'jeopardlzed If g iien.is
'f1L9d as g result of nonpavment Lessee shall, Within ten Y10
days aftor knowlcdge of the filing,‘sééufe ihe‘diochdr"o of the
dep051t w1th Leszor Cash oy sufficiént Corporate Surety
k Amount ;uffi~

éttorney fees, gng

or

sale undep the lieh;

i":VASSIGNJENT A D’SUELEASF; “o bart’ of Lhe leased Property may

.be aSblgned mortgayed or suulea*cd nor mav a rlgh‘ ot use

:any portlon of the pkoperfs be. conrezred on Lany thlrd Persop

’any other means ‘Withogt the Prioy wrltten conqant of Lessop,
ov1s1on shall apply to all transfers by operatlon of 1ah

-and shall further appiv to ng °ale of a controtllng interegt

ln a partnershlp or stock of a co:poratxon 7,N0”consent in one

instancc shaly preven( LhL prov1sxon Irom eppl);ny to g Subsequent

‘instance. The conqent provided for Herez sha}l no% be Ulreason-
. ably WLth ld by Lo*xor.

XVII

DEFAULT:Z Tne f0110w1ng shall be nventsjof defau1t?

é): Dcfault 1n Pent

'ijdthe cnarge




‘nFailure of Lessee to comply

with-any term or condltlon or fulfxll any obligation of the

lease {oLhcr than the payment of rept‘or othef charges) within
twenty (90) davs aiter wr1 t@n nétlce by Lessor specifying the
nature: of the defaul+ w1*h reanonablc dr11CL1ﬂr1tv { the
aefault is of such a na*ure tha* 1t cajnot be Completely renedxec
within the 20 ddy per1od this p10v1510n gbnii be complied with
if Lessee beglns rorvectlon of tbP default within the 20-day
_perlod and Lberegftex Proceeds. w1th reégonable'diligence and in
good falth to cf; ct the rempdy as qoon as pr cticable.
)Insolvenc"', Inbol»ency of Lescee' an- assignment by
fLessee for the anEflt of creq1uors ithekfiling by Lessee of a
voluntdry petxtLon in banxruptcy"an adjudicaficn that lLessee
yls banrupt or the app01ntment of & recelver of the propertieg
of L6°SP ,~the flJlng of anv xnvoluntary peﬁition of bankrupicy
';dnd fallﬁré'ol Lessee to secure afdlsmiss§1>of the petition
w1(h1n 30 dqyb‘after flllng, tthchment of "or the levying of
executlon on’ the leashold 1nterest and }ailure of" Lessee to secure
‘dlsrharge of the attachment,or xeleasﬁ oi tHe levy of execution
vw1th11 10 days.v Ir Less ee con31sLs of two or more individuals
‘o busxne S & - entltLes the events of defauTT specitied in this
‘bafagr&ph shall apply to each - 1nd1v10ual unless within 10 days
f after an eveni of defdu}t occurs. the' zemalnlnr indivuduals
jpvoduce Ldencevsatlsfactory to LQQ&QF‘thnt they have
vunconditiand]ly écquxrsd thg xnierest'af’thebﬁné causing the
default. If the loase has bee ssxgned . the events of default

S0 SDeCIflnd shall qppiy onlv wzth resp ct to the one th ej(/’ﬁﬂ—ﬁ\\}

exercxslng thp rlghus of Lessee unde“ Lhe lease

L

d) Abandonm ant': Faxlure of Lessee fub 15 davs or more




sed unue* other

'abandonment of the

REMEDIRS o DEFAuLT.

a)- Terminﬁtionf In the event of a, dczault the leaga may
be tﬁrminaged at the oplion of Les sor by Dotice ip writing ¢
Léssee. _If the lease jg not termintated by
cthérwiée, Lessor shall pe ehtitleq to recover da mages from

H

for the dolault : “th 1lease_is termxwa*ed ,Lessee s

11 surv1ve sugh‘terminstjnﬁ: and lLesg

and remaove any

the uyse

Reletclng

may relet ‘the pr
furblsh the premlses

Lhanye tnp cbaracter or use of the p.emlses but Lessor sha

not pe- required to Ptl@t Iqr dny ‘use or purpose Other than

‘spec1ff1ed in- tne' lease op uhlch LPSSO“ mav ﬁeascnably

1nJurlous to the prem1ses or . to any tenani which Lessor
Gdsonably consider obJectlonable et all or parg
the premises,‘alone or iﬁ conJunctlon w1tn othvr properties,

Tor a term lon eror shcrter Lhan

‘:anv rea sonaqle terms .and conaltlons

nsome rent-freg occup ncy ‘gp

o f

: Lessof sha}l b' cntltled Lo recover 1mmed1ately, w1thou*

fugure rent or untll the date

plratlon of- the lease tcrm the fﬂiloWlng amounts




Zi)'“fhé loss of reasonable rentai Value fpq 9m the date
of default untJ L a new tendnt has been or. w1th the eXercige
oxt% COUJd nave been secured
The reasonablc Costiw o fe entr5 and ré-letting
‘inéluding wzthout Timitg
breruerSthg, 1 ' ' Le ik V‘t‘ operty ‘and flxtures,
or any qther erense 000351oned bv Less

the. brémlses upon term : , ve thep

B in the Fe-
qu1red conditlon

‘,_attornﬁy fvos, Coupt
CO8ts, broker commi331ons »
iii) AHY‘excess’of the nalue of the renﬁ and alj o¢

Lessge g other obljgations ig lease over the
Sonable &Xpecteqd ‘t ke emlsew for the

commencing on the e
the pfemises’
ternm,
przme loan ra

the date;of‘trial.

Right tg4 Sue Moée Thah Once:
iz _ihg the period>ocrresponding to the
remainde, of ihe léaseAterm -and ng actlon for damagés'shall bar
aklatef actian for damages subsequpnuly accurlng "
e) -Rempdleg Pumulatlv ; The foregoxnﬂ emeﬁxoq shqll be

in add1t1nu to and shall no*, xclude anvfother remed» a\alTable to

LFssor under anpllcable law S

SURRENDER sp LYPIRATION

ay’ Conditlor aof Prem1°e<: Upon cxr;ratlon of° the l&aQe

Lerm .or. earller term1nat10n on acceunt of default Lerpe shalj S>’A///




“to Lessor and Qurrendgr'the Iedqed premlqes in
flrst cldss condltlon and bxoum clean.: Alfevatlons canstructed
by Lesseo thh pﬂxmlswlon frﬁn uessor shal} not be removed or
reotored to the orlﬁlna} Ponditxon unless the terms of Permission
for the’ Qlterabion S0 IEQULP

b) Fixtures dnd rurnlfhvnég' All flaures placed Upon the
Ieaéed pre mlses durlng the tezm shall cat Lessor’s option, become
the® bProperty of Lnsqor If Lessop so el cts Les%*e shall remove
any or all flxtures which would- otherw1se remaln the Property
of Lessor and Shall repair any phVQqul damage resulting
from the removél.‘ If Lessee fﬂils &Q<remdve such fixtures,
‘Lessor may do_so and'chﬁrge the cost fc Lessee with inters
at the legal rate f;om the aate of exneddlture Prlor to
exéi ration or Lermlnatxon of the lease term, Less ¢e shall
remove ail furnlshlngs. furnlture and. tr de Fixtures remain
its Property, If: Lcssee fails to 4o so,~this_sha11 be an
abanqonment of the“property, and Lessop may retain’the property
and all rights of Lessce With respect to it shall Ceass or,
by notice in’writing gi#en to Lessee w1th1n 20 déys after
'féM0va1 was requiféd La hSOP may elect to hold Lessee to itg
kobligation of ramoval. IffLes or elccts to requ*re Lessee
mto remove, Lessor m¢y eifect a revov*l and place the Property
Sin DubTLc stnrage.for-Lesseé's 1“counc '»Les éé“Qhéll be liabije
to Leéénr lur thé‘cust cfbrémmvalg:tt sporiatlon to storage,
and Storage, with 1nterest at ihe legal_ até:on all such
bexpenses'from date of erLndxturo by Lesso?;*‘

W&IVFR' Ko - tallure of Lessor to enforcp any t erm hereq

shall be deemed a walver nor shall any ac Ceptanc of
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rlfirst-above

DAVID MIcHARL'ELLIS, : "'FIRST.AMERICAN MANAGEMENT ¢q.
DBA, MIKE anp Katay's = BY: BRycy 1. CARPENTER
CQUNTRY KITCHEN LESSOR.

{ATHLEEN"R LONG . 7

DBA, MIKE Anp KATHY 5

COUNIRY kivchpy 2

STATE OF ORrmgoy }
-County of Klamath )
Personally Abpeared the-
Kathleen K. Long ang acknowie
thier voluntapy act g ..
5D before pe

FOR CREGON ?:,02-
exXpires: };Aj,j 7 A

v
4

. Carpenter, who being duly
e~President of FIRST AMERTICaAN
that~the¢seal aftfixed ¢
0T 2l of said
diréctors; and
luntary get and
DATED before me s

day of September, 1986,

utw
NOTARY,PUBLIC FOR OREGON

.MyﬁCommiSSibh”Expino?”ti&f




EXHIBIT "A"

_‘Buildlng commonly known as
“AGRI~COMMERCE CENTER.

is not 1nvo;w=d in this lease.

- Return to: ]
»~F11‘St American Management Co.
P.0. Box-1045

' ‘Eagle Po:.nt, Ore. - 97524

- _STATE:OF OREGON: COUNTY OF KLAMATH:_

““Filed for record at request of I
,19_86 at

the Resturant ‘on Lot 1,

The building:directly. behlnd the resturant
'propertv currently leased by HANSEN' & MARTINO

Tract 1237,

(u partnership)

the 22nd day

“of September

1:41- ¢

-o'clock

D

Of Needs

M., and duly recorded in Vol. __M86
on Page 170486

FEE $69.00

By

Evelyn Biehn, Couny Cle;k\/ %/




