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‘DEED OF TRUST
;3 ““THIS DEED OP‘TRUST (“Secunty Instrument“) ismadeon .......! S eptembex:...l.’l.th,

l9...8.6.... The grantor s’ ..

W.lf.é- . (‘Borrower ). The trustee is ...

<. (“Trustee™). The beneficiary is
, which is organized and existing

under the laws of .the. United States of America...... , and whose address is .
..2943.S,..6th. St... Klamath.Falls,..Oregon. 97601 (“Lender™).
Borrower owes Lender the pnnctpal sum of .SIXTY. SIX. H‘DUSAND FIVE.HUNDRED. AND..NO/100%. . * * * *

*x X * X % * . Dollars (US.5...66,.500.00........ ). This debt is evidenced by Borrower's note
dated the same date as thls Security Instrument (*‘Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on October.. 5th.,...2016 .. This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with mterest and all renewals, extensions and
modifications; (b) the paymient of all other’ sums, with interest, advanced under paragraph 7 to protect the security of this
,Secumy Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
‘the Note. For this purpose, Borrower lrrevocably grants and conveys to Trustee, in trust, with power of sale, the following
;descnbed property located in... Klamath County, Oregon:

. **ATTACHED ‘ADJUSTABLE ‘RATE LOAN RIDER MADE A PART HEREIN**

whlch has the address of L 2115 Watson St » , Klamath Falls,
N ‘ : “[Street] ';v S [City]

‘Orégon .. »’ 97603 .' R (“Property Address"),
R [Zip Code]r' < R

" TOGETHER WlTll nll the u'nprovcmems now. or: hereafter erccted on the property, and all eascments, rights,
.appurtenanccs rents, royaltics, mineral; oil and gas: rights znd- profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall ako be covered by this Security Instrument. All of the
foregoing is referred to m this Secunty Instrument as the “Property

BORROWER COVEVANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is.unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property agamst all claims and demands, subject to any encumbrances of record.

“THIS SECURITY lNSTRUMENT combines uniform covenants for national use and non-uniform covenants wrth
hmned vananons by Junsdtctlon to consmute a umform secunty mstrument covermg real property

OREGON—SmgIe Famuy—mm/mwc UNIFORM msrnuu:nr ' Form 3038 12/83

44737 SAF SYSTEMS AND FORMS
CHICAGO, it




17675
1. Payment of Principal and Interest; Prepayment and Late Ch ... Borrower shall promptly pay when due
.the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

.. ¢ 2. " Funds for Taxes and Insurance. * Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due undér the Note, until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth. of: (a) yearly taxes and assessments which. may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. ) ‘

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is soid or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

‘5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender.and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoratior or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the

restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. C e

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate. for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action unider this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement ‘at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

UNIFORM COVENANTS.: - Borrower and Lender covenant and agree as follows:

requesting payment.-..: .




) If Lender required mortgage insurance as a condition of making the loan secured by this Securi}t&]hém’x,mg:nt,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirems

: . , irement for the
insurance terminatesin accordance with Borrower’s and Lender’s written agreement OT applicablelaw. = e T

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property- Lender -

shall give Borrower notice at the time of or prior t0 an inspection specifying reasonable cause for the inspection:, Lo

-~ 9, Condemnation. ' The proceeds‘of any award or ¢laim for damages, direct or consequential, in connéc\jon‘@ith

any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

assignedandshallbepaidtoLendcr. G ERIEE R : el
In the event of 2 total taking of the Property, the proceeds shall.be applied to the sums secured by this Security

instrument, whether of not then due, with any excess paid to Borrower. In the event of 2 partial taking of the Property,

d Lender otherwise agree 1n writing, the sums secured by this Security Instrument shall be reduced by

the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the (air‘market‘value of the Property immediately before the taking. Any balance shall be

paid to Borrower.

If the Property is abandoned by Borrower, Of if, after notice by Lender to Borrower that the condemnor offers to
make an award of settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lendet is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. ) )

Unless Lender and Borrower otherwise agree in writing, any ‘application of proceeds t0 principal shall not extend or

postpone the due dat; thly payments referred toin paragraphs-l and 2 or change the amount of such payments.

) 10. Borrower Not Re 5 Not a Waiver. Extension of the time for payment or
modification of amortization of the

ecurity Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s Successors in interest.
Lender shall not be required to commence proceedings against any successor in interest OT refuse to extend time for
payment of otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s Successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right of remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security [nstrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear of make any accommodations with regard to the terms of this Security nstrument or the Note without
that Borrower’s consent. * . S D .

12. Loan Charges. If the loan secured by.this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted an charges collected or to be collected in

connection with the loan ex shall be reduced by the amount
necessary to reduce the charge t it; ; [ orrower which exceeded

permitted timits will be refunded to Borrower. Lender may choose to make this refun principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a

partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights. ' If enactment Of expiration of applicable laws has the effect of
rendering any provision of tie Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. 1f Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. N i

14. . Notices. ~ Any notice to Borrower provided for in this be given by delivering it or by
mailing it by first class mail unless applicable law requires use of . otice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice 10 Lender shail be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. . : o ;

15. Governing Law; Severability. “This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision of clause of this Security Instrument of the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared tobe severable. ) i ' _

16. Borrawer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interestinitis sold or transferred (or if a beneficial interest in Borrower issold or transferred and Borrower isnota natural

der’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
is Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument., )

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall providea period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrowes fails.to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. 'If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable Jaw may specify for r_cinslalcmem) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Sccurity, Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then. would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any o@hercovehan't’s or, agreements; (c) pays all CXApENSES incurred in enforcing this
Security Instrument, inc\uding, but not limited to,vreasonable attorneys’ fees; and (d) takes such action as Lender may

, reasonably require to assu;eitha(Lthe,lién_of this'Security»Instru_mem,_Lgnderfs rights in the Property and Borrower's
obligation 10, pay-the sums,_ secured by. this. Security. lnstmment~shalljcontinue unchanged. Upon reinstatement by

Borrower, this Security }ns\(vmrm,em' and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to _té»instatg.v shall f‘?,‘;?l!l",!"'_‘}“?@?@ of _yac_c;e_leratipn under paragraphs 13or il




nant and agree a5 follows: : :
rrower prior ¢o acceleration following Borrower's
not prior to 2cceleration under Paragraphs 13 anqd 17

ati
() th

itled to
not limited to,

Conveying the Property without any covenant or Warranty,
be primg facie evidence of the truth of the Statements made
Howing order- @) to al} of the sale, including, but not
fees; (b) ¢o all sums sec nstrument; apg (¢) any excess
i, R L
. Upon acceleration under Paragraph 19 o abandonment of the Propeny, Lender (in
person, by agent.or by judicialiy appointed receiver) shall pe entitled 1o Snter upon, take Possession of angd Manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the recejver
shall.be applied firsg 1o Payment of the Costs of Management of the Property and collection of rents, including, but not
limited o, receiver’s fees, Premiums on Feceiver’s bonds and reasonapje attorneys’ fees, ang then to the Sums secured by
this Securityinstrument. - : B ‘. .
S, Reconvey_ance. Upon Payment of a) Sums secured by this Secun'ty Instrument, Lender shaj] request
ey the Properly and shal) surrender this Security Instrumen; and all noteg evidencing debt secureq by this Security
Instrument t0 Trustee: Trustee shyjj reconvey the Property without warranty and without charge 10 the Person or persops
legally entitled to j¢. Suc] Person or persong shall pay any recordation costs.
abstitut, Stee, Lender may from time to time femove Trustee ang appoint 3 SUCCessor trustee to any
der. Without oy of the Property, the SUCCESSOr trustee shaj Succeed to alf the title,
erred upon Trust, by applicable law,

Adjustable Raie-Rider’— - Dk(rfo_ndominium Riderh
g "Gra'duagegil_ ,Paiyrnent Riiiér.,_ O Pia'nm_:‘dv fqnit':Déuélopnient Rider
- [ Othergs) [specify) = o T S

SIGNING BELow, Borrower accer
nd in any rider(s) execy

9.J:. Leonard ;

My Commzss:onexplres & Zo




RATE. IN. foyiymg
REST RATE WILL RESULT IN HIGHER PAYMENI’S.
REST RATE WILL RESULT IN LOWER PAYMENTS,

This Rider js made this ,17th y of 33 86 »and js incorporated into and shaj]
be deemed 1o amend and Supplement the Mortgage, . ebt (the “Secun'ty Instru-
ment”’) of the same date given by the undersigned (the ) to secure Borrower’s Note to
..... KLAMATH FIRST, FEDERAL SAVINGS &ND. LOAR. ASS0CIATION

the ““Lender’ f th date (the €’’) and cover; the propert described in th
o e s e g T e prorers s
: Properry Address

Modiﬁcalions. In addition to the covenants and agreements made ip the Security Instrument, Borrower and
Lender further covenant and agree a5 follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES ‘

The Note has an “Initial Interest Rate” of .9.QQ %. The Note interest rate may be increased or decreased on the

- day of the mongh beginning on ., March 1, 19 and on that day of ¢he month every
months thereafer.

Changes ip the interest rage are governed by changes in ap interest rate index called the “Index”’, The Index is the:
[Check one pox 10 indicate Index.) ’

(1) 3@ “Contract Interest Rate, Purchase o
Types of Lenders” published by the Federal Home Loan Ba

DO

changes, the amount
interest rae will result in high
ARGES

is the case, then: (A)
Permitted limit; and (B) any

With a limit on
three (+/- 3.00)

* I more then one box is checked or o box is checked, #nd Lender and Borrows 9o Rot otherwise agree in writing, the first Index named will apply.
- ADJUSTABLE RATE LOAN RIDER—c51-ry UNTFORM INSTRUMENT UZ954 SAF Svstems and Forme

.. STATE OF OREGON: COUNTY OF KLAMATH: ss.

. Filed for record gt request of _ 2

: > ‘ : - . the ——22nd - day
S of \\p\ Septenber AD, 19_ 86" at %‘o’cloek 2 M., and duly recorded in Vo). M8¢6 ,
ST UL of s ages o on Page 17074 . ~
T ef ~8ages —— Tvelyn Bickn, Cgumy Clor 7
FEE  $21.00 » : By _




