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AISO EXCEPTING thereﬁ'om;a,p_qﬁiqp’;.pfvzthe’,Nq_rf‘t;_hﬁﬂalij_ of the Southeast Quarter of the

Southwest Quarter of Section 1, Towhship 41 South, Range 10 East of the Willamette
Meridian, described as follows:

BEGINNING at & point ‘which lies ‘North- along ‘the Seéction line 825 feet from +he Southwest
corner ‘of the Southedst ‘Quartérofithe Southiwest “Quarter of Section 1, Township b1
South, Range 10 East of the Willamette: Meridian, which point is the Southeast corner of
that ‘certain parcel of 1and déseribed in ‘DesdBook 1755 page: 345, Records of Klamath
Cotnty 5 Oregony “thence East L0 -feet; ‘which is :the True Point of Beginning ‘of the parcel
of “land-herein: deséribed énd:1ies on ‘the East boundary -line:of a dedicated street;
thence continuing East valong: a line-paraliel o' the :South: ine of the said Southeast
Quarter or-the’ Séﬁﬁﬁﬁé”s’f“Qi‘ié.ﬁé"f‘,"l’jS:TS""f‘e’ét”‘b'O “the West line of a’ ‘dedicabted alley,
thence-North :along the’Wgst;.:line,;of r_said'-AJJ.ey.Gz.S, feet; thence West,: parallel to

Yine ofissaid ‘Southeast :Quarter ofr'the"Southwestthuarter; 135.75 feet, to -

ine: of “the iabo . mefitioned Street; thence South along the East line of

dane o ores, : o"_’th‘é"PO'INT”OF"BEGINNING; R o

profits thereof and. revenues and.income thcrefrom,_all:improvémems. and personal property now ot later attached thereto or
reasonably necessary to the use thereof, including, but not limited to, ranges, refrigerators, clothes washers, clothes dryers,
or capreting purchased or financed in whole or in part with loan funds, all water, water rights, and water stock pertaining
thereto, and all payments at any time owing to Borrower by virtue of any sale, lease, transfer, conveyance, OT condemnation
of any part thereof or interest therein-all of which are herein called “the property”;
TO HAVE ANDTO HOLD the, property unto Trustee, Trustee’s successors, grantees and assigns forever;
IN TRUST, NEVERTHELESS, (a) at all times when the note is held by the Government, or in the event the Govern-
ment should assign this instrument without insurance of the payment of the note, to secure prompt payment of the note and
“any tenewals and extensions thereof ard any agreements contained therein, including any provision for the payment of an
“insurance or other charge, (b) at all times when the note is held by an insured holder, to secure performance of Borrower’s
‘agreement herein to indemnify and save harmless the Government against loss under its insurance endorsement by reason of
“any default by Borrower, and (c) in any event and at all times to secure the prompt payment of all advances and expendi-
“turés made by the ‘Government;- with'interest, as Hereinafter described, and the performance of every covenant and agree-

ment:of ‘Borrower: contained - herein or. in:supplementary agreement,»the,provisions of which-are hereby incorporated herein
and made a part hereof. .. - o :

,ftc;gé'thé'rk; thh all rights, interests,. gals.emen‘ts,,.hg_reditaments and appurtenances thereunto belonging, the rents, issues, and

. ‘BORROWER for Borr, nwt;‘r,’:s‘:self,\Bo'Arrower’s heirs, executors, administrators, successors and assigns WARRANTS the
“property and ‘the title, thereto unto Trustee for the benefit of the Government against all lawful claims and demands whaiso-
“ever except any liens, ances,’ easement ‘fescrvations, or conveyances specified hereinabove, and COVENANTS
AND AGREES as‘follows T i TR R e S A SC
(1) Topay promptly when due any indebtedness to the Government hereby secured and to indemnify and save harm-
~less the Government:against :any:loss under its: insurance of ;payment of: the note by reason of any default by Borrower. At
all times when the note is held by an insured holder, Borrower shall continue to make payments on the note to the Govern-
,m_ekn‘t,a§collgctionagentfor;lhc,holdc_r._. i g T R R e
o, A2)-To-pay- the.Government-such.fees and other.charges.as may now. or.hercafter be required by regulations of the
Farmers Home Administration.

ISR IES

e . (3).-Mf_required by..the Government, to_make additional monthly payments of 1/12 of the estimated annual taxes,

assessments, insurance premiums and other charges upon the mortgaged premises.

(4 Whether or not the note is insured by the Government, the Government may at any time pay any other amounts
required lictein- to be paid by Borrower and ot paid by Borrower when due, as well as any costs and expenses for the pre-
servation, protection, or enforcement of this lien, as advances for the-account of Borrower. All such advances shall bear
interest:at the rate borne byithe note which has the highest interest-rate. - e e e e
(5) All advances by the Government as described in this instrument, with interest, shall be immediately due and
payable by Borrower to the Government without demand at the place designated in the latest note and shall be secured here-
by. No such advance by the Government shall relieve, Bgnov)»:enr,"frqm breach of Borrower’s covenant to pay. Such advances,
with interest, shall be repaid from the first avqilablé’éblléctidn’s‘ received from Borrower. Otherwise, any payment made by
Borrower may be applied on thié ‘note ot any indebtédniéss ‘to the Government secured hereby, in any order the Government
. determinies.: : U A e ; R N
;- (6)+*To use the loan evidenced by the note solely for purposes authorized by the Government. h R
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(7) To pay when due all taxes, liens, judgments, encumbrances, and assessments lawfully attaching to or asse%sed
against the property, including all charges and assessments in connection with water, water rights, and water-stock pertaining
to or reasonably ‘necessary -to the use of the real property described above, and promptly deliver to the Government without
demand receipts evidencing such payments. S - A

¢
s ” s

A i 5 .
< (&) To.keepthe property insured as required by and under insurance policies approved by the Government and, at
its réque;t,to.deliirerls'ixéh‘»ﬁdlic’:iﬁ to the Government. _ . ! e
'(9) To mainfain improvements in good repair and make repairs required by the Govemment; afid not to abaridon the
property, or-cause or. permit waste, lessening or impairment of the'security covered hereby, or, without the written consent
of the Governiment;.cut, temove, or lease any timber, gravel, oil, gas} coal, or other minerals except as may be necessary for
ordinary domestic purposes. T : : . . .

(10) To comply with all laws, ordinances, and regulations affecting the property.
i« {11)~To. pay or-reimburse the Government. for-expenses reasonably-necessary or incidental to the protection of the lien
and priority hereof and to the enforcment of or the compliance with the provisions hereof and of the note and any supple-
mentary agreement (whether before or after default), including but not limited to costs of evidence of title to and survey of
the propérty, costs of: recording this and other instruments, attorneys’ fees, trustees’ fees, court costs, and expenses of ad-
vertising, selling, and conveying the property.

7 4309(12) " Neither: thie” property or any” portion thereof ot interest therein shall be leased, assigned, sold, transferred, or
encumbered, voluntarily or otherwise, without the written consent of the Government. The Government shall have the sole
:and exclusive, rights; as beneficiary hereunder, including but not limited to the power to grant consents, partial releases,
subordinations, and satisfaction, and no insured holder shall have any right, title or interest in or to the lien or any benefits
hereof. ' VESL SRR

(13) At all reasonable times the Government and-its agexfts’ ‘may-inspect the property to ascertain whether the cov-
emants and agreements contained herein or in any supplementary agreement are being performed.

(14) The Government may (a) extend or defer the maturity of, and renew and reschedule the payments on, the debt
evidenced by the note or any indebtedness to the Government secured by this instrument, (b) release any party who is
liable under the note or for the debt from liability to the Government, (c) release portions of the property and subordinate
its lien, and (d) waive any other of its rights under this instrument. Any.and.all this can and will be done without affecting
the lien or the priority of this instrument or Borrower’s or any other party’s liability to the Government for payment of the
note or debt secured by this instrument unless the Government says otherwise in writing. HOWEVER, any forbearance by
the Government-whether once or often—~in exercising any right or remedy undér this instrument, or otherwise afforded by
applicable law, shail not be a waiver of or preclude the exercise of any such right or remedy. T -

(15) If at any time:-it shall appear to the Government that Borrower may be able to obtain a loan from a responsible
cooperative or private credit source, at reasonable rates and terms for loans for similar purposes and periods of time, Bor-
rower, will;-upon.the.Government’s. request, apply-for-and-accept such-loan in sufficient-amount to pay-the note and. any
indebtedness secured hereby and to pay for any stock necessary to be purchased in a cooperative lending agency in con-
nection with such loan.

(16) Default hereunder shall constitute default under any other real estate, or under any personal preperty or other
secured instrument held or insured by the Government and executed or assumed by Borrower, and default under any such
other security instrument shall ,covnstxit_ute;d:faqlt,her{:under. .

"...(17) .SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or secured by

this instrument,-or, should  the parties named,as Borrower die or be declared incompetent, or should any one of the parties

named as Borrower be declared a bankrupt_oj' an insolvent, or make an assignment for the benefit of creditors, the Govern-

/ment, at_its option, with.or Without notice, may: (a) ‘declare the entire amount unpaid under the note and any indebted-
_ness to, the Government_heréby_ secured. immediately due and’ payable, (b) for _the account of Borrower incur and pay
reasonable’ cxpenses for, repair or maintenance of and take possession of, operate or rent the property, (c) upon applica-
tion by ‘it and prodiiction of this instriment, without other. evidence and without notice of hearing of said application,
have a receiver appointed for the property, with the usual powers of receivers in like cases, and (d) authorize and request

Trustee to foreclose this instrument and sell the property.as provided by law.

(18) At the request of the Government, Trustee may foreclose this instrument by advertisement and sale of the
property as provided by law, for cash or secured credit at the option of the Government; such sale’'may be adjourned from
time to time without other notice than oral proclamation at the time and place appointed for such sale and correction made

< on the posted notices; and at such sale the Government and its agents may bid and purchase as a stranger; Trustee at Trustec’s

option ‘may conduct ‘such' sale’ without being personally present, through Trustee’s delegate authorized by Trustee for such
purpose orally or in writing and: Trustee’s execution:of a conveyance of the property or any part thereof to any purchaser
-at foreclosure sale shall be-conclusive: evidence: that: the sale was conducted by. Trustee personally or through Trustee’s dele-
gate duly authorized in-accordance herewith. - e wer - i
© (19)" The proceeds of foreclosure sale shall be applied in the following order to the payment of: () costs and expenses
“incident 'to’ enforcing or‘complying with the provisions hereof; (b) any priot liens required by law or a competent court to be
“so paid, (c) ‘the debt ‘evidenced by-the note and all indebtedness to the Government secured hereby, (d) inferior liens of
record required by law'or ‘4 competent’court to be'so paid,’(€) at the Government’s option, any other indebtedness of Bor-
" rower:jowing to- or: insired' bythe: Government;‘and. (f) any balance to Borrower. In case the Government is the successful
: bidder: at- foreclosure or othersaleiof ‘all ‘or ‘any"part oftthe .property;:the: Government may pay its share of the purchase
#price’ By ‘crediting/such:amount :on “any’ debts of ‘Borrower-owing to:or insured by the Government, in the order prescribed

AR




cy judgment or limiting the amount thereof or the time within which such action must be
8 any-other-statut 'of:h‘mitations; or.(c) limiting the conditions which the Government may by,regula-:<:*
g the intejrest:ftatq ‘it'may. charge 735 a.condition ‘of; approving'a-transfcr:of the property. to a new Bor-..
ly:waives:the beneﬁt:ofany‘-such‘State laws; . T L T Ci
J for ‘which this instrimen; is'given: shall be used to finance the purchase, construction or-:
! nstr t once

an,pwngr-qi;cyptgq ld\i{él_lih"g‘(herex:n' called “the dwelling™) 4

Home Adm’inistration,"and to its::
n >rienvise required by Iy » addressed; ‘unjess and- -
e ‘of the Govcrnnien( to Farmers Home Administratimi; ‘
ed States'Dy and, Oreg d in"the case of Borrower at the post office address” -
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iy S Upon. the ingl oy o 211 indebtednes; hereby/ ey
eygrykcbnditiqn‘, agreemerig. and obligation, contingent’ ot ‘otherwise,
shall requiest trvtjst‘ee‘fto_,é;(édutéfarid_dgliyer‘_tb_ Borrower at Borrowe
the. property. withihTGQ,days"after' written ‘dema Y- Borrow
qQuiring edrlier lqk‘c’:y;tiox_l or deliver ; s v R
v (26) If.any, provision' of i nstrument . tion thereof 16,7 / PersSon or circumst 1ces is heldinvaliq: such. .
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