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s the otal pufchase price for the -

CE. The totat purchasa price shall be paid as follows:

1, 300 : from Buyer, as down payment on the purchase price.‘ .
Buyer shall make lmprovemenis to the proparty in accordance with the Property Improvement Agreement, Form 590-M, signed this date. Completion ot the agreed-

upon improvements will satisfy the equity requirements of ORS 407.375(3). The value of the improvements will not be subtracted from the purchase price nor subtracted from
the contract balance. . . N .

The balance due on the Contract of $. 21’700

> shalt begvpaid in payments beginning on the first-day of.

November. ... . 19.86 e inital payments shatibe s 126

! nts e each, including interest. In addition to that amount,
Buyer shall pay an amount estimated by Seller to be sufficient to pay taxes, when due. Buyer also shall pay to Seller on demand any additional amounts which may be
necessary for payment of the taxes or assessments. ’

The total monthly payments on this Contract shall change if the interest rate chariges or if the taxes and assessments change. The money paid by Buyer to Seller for

the payment of taxes and assessments wili not be held in reserve by Seller. When Buyer pays Sefler fof taxes and assessments, that payment will be subtracted from the
balance due on the Contract. When Sefler pays the taxes or assessments, that amount will be added to the balance duG on the Contr:

13 TEAMOF CONTRACT Thisisa_20 __ year Contractand the final payment is due .- ctober T’ 2006
{month, day) (year)

14  INTERESTRATE. The annual interest rate during the term of this Contractis vi

| ariable; it cannot increase by more than one (1) percent except to maintain the
solvency of the Department of Veterans® Affairs. The Seller may periodically change the interest rate by Administrative Rule pursuant to the provisions of ORS 407.375 (4).

The initial annual interest rate shall be 9 1 O percent per annum.
1.5  PRE-PAYMENTS. Buyer may prepay ali or any portion of th balance due on the Contract at any time without penalty.

% {87~ PUACE OF PAYMENTS! All payments to Seller shall be ma Department of Veterans' Atfairs at 700 Summer Street, N.E.. Salem, Oregon 97310-1201, ©
unless Seller gives written notice to Buyer to make payments at some other place. : R N ’

AT “. WARRANTY DEED. Upon payment of the total purchase price for the property as provided for by this Contract and performances by Buyer of all other terms,
conditions, and provisions of the Contract, Seller shall deliver to Buyer a Warranty Deed. Sueh Warranty Deed shall warrant marketable titie, except for those liens and
encumbrances refetred to on page one of this Contract and those placed upon the property or sutfered by Buyer after the date of this Contract.

SECTION 2. POSSESSION; MAINTENANCE i+ ¥t 11 170 ol T SR o :

“94.° POSSESSION. Buyer shall be éntitied to possession of the property.from and after the date of this Conitract. It is understood, ‘and agreed, however, that
Buyer will permit Seller and its agents to enter the property at reasonable times, to inspect the property. Buyer shall not permit the premises to be vacant for more than thirty
(30) consecutive days., ., s [ . - T .

. "2 'MAINTENANC‘E; Buybr shalt kaep al sﬁudings.oiher ,.‘ 3 t .>ar>\d‘ ¢ ,‘ now existing, or which shall be placed on the property, in good condition
and repair. Buyer shal not permit any waste or removal of the improvements, nor make any substantia! improvements or alterations without the prior written consent of
Seller. Except tor domestic use, Buyer shall not permit the cutting or removal of any trees, nor removal of any sand and gravel, without prior written consent of Seller.

23 COMPLIANGE WITH LAWS. Buyer shall .promptly comply with all laws, ordinances, regulations, directions, rules, and other requirements of ail governmental
authorities applicabte to the use or occupancy of the property. In this compliance, Buyer shall promptly make ali required repairs, alterations, and additions. Buyer may
contestin good faith any such requirements and withhold compliance during any proceeding. including appropriate appeals, solong as Seller’s interestin the property is not
jeopardized. ;

SECTION 3. INSURANCE

31 PROPERTY DAMAGE INSURANCE. Buyer shall get and keep poticies of fire insurance with standard extended coverage endorsements (and any other
endorsements required by Seller) on an actual cash value basis covering all improvements on the property. Such insurance shall be in an amount sufficient to avoid
application of any co-insurance clause. Insurance shall be made with loss payabie to Seller and Buyer, as their respective interests may appear.

In the event of loss, Buyer shall give immediate notice to Selier. Seller may make proof of foss if Buyer fails 1o do so within fifteen (15) days of the loss. if Buyer fails to Keep
insurance in force, Selier may obtain insurance, and add the cost to the balance due on the Contract. The insurance cost shall be payable to Seller on demand.

3.2 APPLICATION OF PROCEEDS. Afl proceeds of any insurance on the property shall be held by Seller. 1 Buyer chooses to restore the property, Buyer shall
repair or replace the damaged or destroyed portion of the property in a manner satisfactory to Selier. Upon satistactory proot of restoration, Selier shalt pay or reimburse
Buyer from the insurance proceeds for the reasonable cost of repair or restoration. if Buyer chooses not to restore the property, Selier shall keep a sufficient amount of the
proceeds to pay all amounts due under this Contract, and shall pay the balance of the insurance proceeds to Buyer. Any proceeds which have not been paid out within 180
days after their receipt, and which Buyer has not committed to the repair or restoration of the property, shall be used to pay first accrued interest and then the principat
balance due on the Contract.

SECTION 4. EMINENT DOMAIN

It a condemning authority takes all or any portion of the property, Buyer and Seller shall share in the condemnation proceeds in propottion to the values of their
respective interests in the property. Sale of the property in lieu of condemnation shall be treated as a taking of the property.

SECTION 5. SECURITY AGREEMENT

This instrument shall constitute a security agreement within the meaning of the Uniform Commercial Code with respect to any personal property included within the
description of the property. Upon request of Selter, Buyer shall teanyr y financing \ts in the form required by the Unilorm Commercial Code and shail
file the at Buyer's exp Without further authorization from Buyer, Seller may at any time file copies of the Contract as financing statements. Upon default
under the terms of this Contract, Buyer shall, within three (3) days of receipt of written trom Seller, ble the personal property and make it available to Seller.
SECTION 6. DEFAULT i o :

6.1 EVENTS OF DEFAULT. Time is of the essence of this ‘C!o'ntgéct‘ A ‘i‘u_;‘}n:s[:a§l occur under any of the following circumstances:

(8) Failure of Buyer to make any payment when bajnvehi s dus. No notice of default and no opportunity to cure shall be required if during any twelve (12}-
month period Seller has already sent three (3) notices to Buyer ing non-payment or late pay under this Contract.

©) Failﬁre of Buyer to perform any other obligation in this Contract in addition to payment. Buyer must perform obligation within thirty (30) days after
receiving Notice of Default from Seiter. Such Notice shall specity the nature of the datault. :
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SECTION 7. SEWLER'g RIGHT TQ CURE

If Buyer fails to Perform any obligation requirqd of n under thig Contracy, s Wwithout Notice, take any steps Necessary 1o feMmedy such failure, Buyer shay
mby foraf 2mounts expendedin so doing on demang, Such action by stitute 5 waiver of the default o any other right or femedy which Selier
may have on account of Buyer's Cdefautt, ; S

SECTiON 9, WAIVER : ) )
Failure of 8ither party at ahy time to require Performance of any provision of this Contraey shail not limit the Panty's right to enforce the Provision, it 5 party waives 5
breach of any brovision of this Contracy, the waiver applies only to that Specific breach, i does not appiy to the Provision jtseys.
SECHON!.‘INDEMNIHCATION RN o : ] ": , 
i 'ét‘l“y‘e}?ﬁa-ﬂ'fomv)er&efé,_ demnify, and| old S¢ Mmiess from an | r liability arising out of or in any way connecteq with Buygr's Possess

"I the ovent of any litigation o Proceeding brought againes Se
fand SeH_e_r! Buyer shap, Upon notice from, Seller,

SECTION 19, SUCCESSOn INTERESTS
oreTHIS Contisct shi b Binding uborandt tor
i Nsferred, voluntan’ry or involuntan'ly, Without the prior
Or waiver of this Section,

Any incraase in the interes; fate uncey this

ire the obligation within the time Provideg

. tin violg _ [3 wi Saller, i Yer haroby Waives notice of
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SECTION 19, TRANSFER FEE

¥ any interpsy of the Buyar undor this Contra, '
Payable to Seiiar. The amoune of the fee shali bg Prescribed

Cover administratiye Costs will be immediauy due ang
4-20-44,

¥ delivered in person o 11 (10) days afrey 59ing deposited in g U.S. mai,
tract or sych other address ag eitnerpany may designate by written notice to the Other,
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* Cost of sﬁr'}féyori"ra‘bbhs'.
" ® Costof toreclosure reports,
* Cost of attorney fees,

SECTION 14. SURVIVAL OF CovENaNTs
-~ Any covenants, rt
of the purchase price.

OW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUM
LATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMEN
WITH THE APPROPRIATE GITY OR COUNTY pia ‘
This ‘document is the entire, final; er
Supersedes and replaces a) Prior or existing written and ing any
representatives relating to the property.

__co7876
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enforce or interpret terms
"Ted in taking such action,

of this Contract, Should such actions be

PLANNING DEPARTMENT TO VERIFY APPROVED UsEs. ,
and complete’ agréémant of the parties pertai ing to the sale and Ppurchase of the property. The document
sale or earnest mone‘y'agreemem) between the parties or their -

expenses shall include, but are not

ENT IN VIOLATION OF APPLICABLE LAND ygg
T. THE PERSON ACQUIRING FEg T

TLE TO THE PROPERTY
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Personally appeated the above nal <uv
and aeknow!edged the foregoing Contract to be his (their) voluntary act and deed. s

Before me:

*. - My Commission Expires: & / / {9[ ‘f’(

. gELLER:
fDlrector of Veterans Atfairs

By. : %.,.4/ / ’
‘ Fred Blanchtl
Manager, Loan servicing/Loan Processing

Titte

STATEOFOREGON ~ ) , ‘
: ’Deschut.es ‘ September 18 19,86

e

cwmy o

ersonllly appeaf msabove named : : .
_and, being first gty swom d s‘a?gm ho i behalf of the Department of Veterans' Atfairs by
e aumoﬂ‘lv oi ns N Ll :

» S Notary Pubtic For Oregon
* My Commission Expires: Q&~ZL\.QO :

CONTRACT OF SALE

™ FOR COUNTY RECORDING INFORMATION ONLY

Ahsnnscoémne. Rgmﬂmo_.' Department of Veterans‘ Affairs
3 RS 155 NE Revere ‘Avenue
gend OR 97701
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