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~ DEED OF TRUST

"THIS DEED OF TRUST (“Secu}‘iiy Instrument”)is made on ...
19.86...... The grantoris .....Gerald Victor Breedlove

- (“Trustee™). The beneficiary is
» which is organized and existing

amath.Falls.,.
.Borrower owes Lender the principal sum of nLr
s SR, Dollars (U.S. §....37.,.1Q0...

ecurity Instrument (“Noté™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payableon ................. 1 Qctaber...... 15, ...2011 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in _.... v Klamath, ' . County, Oregon:

" A parcel of land situate in Blo’ck'24, ELDORADO HEIGHTS ADDITION
to the City of Klamath Falls, Oregon, and being more particularly
described as follows: . .

All of Lot 17, Block 24, and that portion of Lot 13, Block 24,
ELDORADC HEIGHTS ADDITION to the City of Klamath Falls, Oregon,
described as beginning at 2 ‘point on the West right-of-

line of Tiffany Street, ' i

istant; thence North
to the Northeasterly line

of Lot 15, ; i easterly direction along the
said Northeasterly line of Lot 15 on a curve to the
right, 47.38 feet, more or less, to the corner common to Lots 13,
15, 16 and 17, according to the apportionment survey of Lot
distances in this block along Eldorado Boulevard and filed in the
County Surveyor's Office {(File No. 266); thence along the

South line of said Lot 13, North 79°44'40" East 64.48 feet, more
‘orless, to'the.Southeast,cornergof'Said Lot 13; thence North
 0?;§1\§9st—26ﬁ27;fggtrt0fthe~ppin'gof,beginning..

L NER A Lt ir Fivne o

[, Klamath.Falls

[Zip Code] - . -

TOGETHER WITH all the improvements now. or-hereafter erected on the property, and all casements, rights,

appurltenances, rents, royalties, ‘mineral, il and gas:rights and profits, water rights and stock and all fixtures now or

- hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the *Property.” .

' BORROWERCOY@I{ANTS t_h:i‘lf Borrower is lawfullvy'\?;éisé‘d of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for cncumbrances of record, Borrower warrants

and Wil!,dpfelidgetjer@lly the title to the Property against all claims and demands, subject to any encumbrances of record.

"+ 'THIS SECURITY INSTRUMENT combines iﬁnifoym’ covenants for national use and non-uniform covenants with
limited variations by jurisdictior to constitute a uniiform security instrument covering real property.
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UNIFORM COVENANTS. rrower and Lender covenant and agree as follows: :

1. Payment of Principal'and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on th idenc any prepayment and late charges due under the Note.

-+ 72 "Funds for Taxes and Insurance: - Subject toapplicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

in an institution the deposits or accounts of which are insured or guaranteed by a federal or

if Lender is such an institution).: Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower; without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional sccurity for the sums secured by
this Security Instrument: :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the

i nt to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower

9 the Property is sold or acquired by Lender, Lender shall apply, no later
i isiti Funds held by Lender at the time of

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs ! and 2 shail be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, toamounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shali promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish o Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. . Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included wit term ** "

_All insurance pelicies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in Wwriting, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may coliect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. =" ST T e :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a Ieasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. ’

7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

“Security Instrument: Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursérhent at the'Note rate and ‘shall be ‘payable, with interest, upon notice from Lender to Borrower
. _Tequesting payment. oA : . R
VEIST




. Lender
pection specifying reasonable caus

9. Condemnation. - The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lien of condemnation, are hereby
assigned and shall be paid to Lender. . S : o : : T

"~ Intheevent of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
d Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
d by the following fraction: (a) the total amount of the sums secured immediately
: g, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be

paid to Borrower. R ‘

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or- -
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
Ppostpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time for payment or

i izati i Lender to any successor in
wer or Borrower’s succe i

Ovenants and agreements of

wer, subject to the provisions

er who co-signs this Security

mortgage, grant and convey

s not personally obligated to pay

y this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,

modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent, E

12, Loan Charges.

If enactment or expiration of applicable laws has the effect of
rendering any provision of the i i rument unenforceable according to its terms, Lender, at its option,
may require immediate payment in-full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. T R B

~14. Notices. . Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shalf be directed to the
Property Address or any other address Borrowerfd&signates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. : - . . e S
. - 15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
iction i i perty is located. In the event that any provision or clause of this Security
e law, such conflict shall not affect other provisions i i
flect out the conflicting provision. To this end the provis
Note are declared to be severable. .. ¢
16. Borrower’s Copy. .. Borrower sh copy of the Note and of this Security Instrument.
17. Transfer of th s nefici i If all or any part of the Pr
init ifab ial i i r transferred and Borrower is not 4 natural
s prior written consent, Lender may, at its option, require immediate payment in full of all sums
y this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. . R

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument, If Botrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Securit y Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of thjs Security Instrument discontinued at any time prior to the earlier of: (2) S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any pawer of sale contained in this
Security Instrument; or 2) ent aj 1 C his Security Instrument. Those conditions are that Borrower:
(@) pays Lender all sums which then would | ! T this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other ‘covenants. or. agreements; (c) pays all expenses in
Security lns‘lhume’nt,_including.'but not limited to, reasonable attorneys’ fees; and (d)

9,

reasonably require to dssure that the lien of t,his_Sgc_ljri:y;l‘nsvt_'rumépg,f; Le

obligation to,
Borrower,




17250
to acceleration following Borrower’s
celeration‘unde_r daragraphs 13 and 17

3 () the action required to cure the
Borrowcr, by which the default miust be cured;
otice may result in acceleration of the sums
all further inforn; Borrower of the right to
he non-existence of a default or any other
in the notice, Lender

If Lender inv f sale, Trustee to exccute a written notice of the
occurrence of an event of default and of Len, i 1y to be sold and shall cause such notice to be
recorded in each county in' w i der or Trustee shall give notice of sale in the
manner prescribed by applic y to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest

idder at the time and Place and under the terms designated in the notice of sale in one OF more parcels and in any order
Trustee determines, Trustee May postpone sale of al] or any parcel of the Property by public announcemen
place of any'previously scheduled sale, Lender or its designee may purchase the Property at any sale,
Trustee shall deliver to i

in. hall apply ds i wi ' penses of the sale, including, but not
limited to, reasonable Trustee’s ang attorneys’ ’ by this Security Instrument; and (c) any excess

to the person or persons legally entitled to it.'
- 20, Lender in Possession, '
person, by agent or by judicial

24, Attorneys’ Fees. : Instrument. and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court. . ) L )

25, Riders to this Security Instrument, It one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the Covenants and agreements, of this Security Instrument as if the rider(s) were 2 part of this Security
Instrumeni. [Check applipable‘box‘(es)] e o

[ Adjustable Rate Rider .. . [ Condominium Rider [J 2-4 Family Rider

- [ Graduated Paymenit Rider [ Planned Unit Development Rider

[]- Other(s) [specify] :

0

.The foregéing.'instrnlment'iv‘as acknowlcdgedbefore m'évthi‘si.‘ .
..., Gérald. ;viétox..areedlave; it
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STATE OF OREGON: COUNTY OF KLAMATH: ss.

‘Filed for. record at réqucst of .

the

24th  day

Ccof . Septwmber - Ap 19 86 5 8:39

oclock A M., and duly recorded in Vol, M86 .-

. on Page 17247
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