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promptly pay when due
es due under the Note,
Borrower shall pay
sum (*‘Funds”) equal to
ass s which. / .attain prior Instrument; (b) yearly
asehold paym : d rents on'the Property, if any: (¢ a i miums; and (d) yearly
mortgage insurance Premiums, if ay , ¢ called “escrow item: te the Funds due on the
basis of current data and reason, re es Y
"~ The Funds shall be held

shall give to Borrower,
purpose for which each debit to the Funds wasm

this Security Instrumen; g :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the €SCTOW items, shall exceed the amount required o pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the

amount of the Funds held by Lender is not sufficient to Ppay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency i

Lender shatt apply, no later
eld by Lender at the time of

all payments received by Lender under
nd, to prepayment charges due under the

arges, fines and impositions attributable to the

! nts or ground rents, if any.
Borrower shall

*Lender all notices of amounts

Borrower shall promptly furnish to Lender

CE. o o
-~ 5. . Hazard Insurance,
insured against loss by fire, haz:
requires insurance. This in
insurance carrier providin,
unreasonably withheld. o o
) nce policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
3 i ) he policies and renewals, If Lender requires, Borrower shall promptly give to Lender
ic ’ wer shall give prompt notice to the insurance

lessened, the insurance proceeds shall be

1 1 1er or not then due, with any excess paid to Borrower. If

; dons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has

offered to settle a claim, then Lender may collect the insurance procéeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by thi Security ‘I,hstr_qmep_t\,wvvhe’ther or not then due. The 30-day period wil] begin

when the notice is given. - RRtEE ! AN ,
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to

y prior to the acquisi
6. Preservation and Maintenan
change the Property, allow the Prope
Borrower shall comply with the provisions of t !
fec title shall not merge unless Lender agrees to the merger in :
7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
ned in this Security Instrument, or thereis a legal proceeding that may significantly affect
(such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may doand pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may inclddezpayir_\g any sums secured bya lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although -
Lender may take action under this paragraph 7, Lender does not have to do s0. :
- Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
s -Securitynlnstrument., Unless Borrowe - ter ; bear interest from
‘the date of disbursement ai ‘the nder to Borrower

. requestinig payment,




If Lender requlred mortgage insurance as a condmon of makmg the loan secured by this Security Instrument,
Borrower’ shall ‘pay the premiums required to. maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance wnh Borrower’s and Lender’s wrltten agreement or apphcable law.

8 lnspeetlon.

assigned and shall be paid to Lender.

In the event of a total taking of the P ‘perty, the proceeds shall.be apphed to the sums secured by this Security
Instrument, whether or not then due, with any ‘excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in.writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair, market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply, the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agreein wrmng, any apphcanon of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the ongmal Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any nght or remedy:

11. Successors and Assigns Bound; Jomt and Several Llablllty, Co-sngners. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and scveral. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co- signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in.the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any. accommodauons wnh regard to the terms of this Security Instrument or the Note without .
that Borrower’s consent. ;

12. Loan Clmrges. If the loan secured by this Secumy lnstmment is subject to a law which sets maximum loan
charges, and that law is finally .interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by.the amount
necessary to reduce the charge to the permmed limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. ‘Lendér may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces prmc1pal the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13 Legislntxon Affecting Lender’s Rights.  ~'If enactment or expiration of apphcab]e laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in:full-of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19 lf Lender exercnses this opnon, Lender shall take the steps spemﬁed in the second paragraph of
paragraph 17.-. :

.14, Notlces Any nouce to Borrower provnded for in tlus Secumy Instrument shall be given by delivering it or by-
mailing it by first class mail .unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any:other address Borrower designates by notice tc Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any. other address Lender designates by notice to Borrower. Any notice
prov1ded for in this Secunty lnstrument shall be deemed to, have been given to Borrower or Lender when given as provided
in this paragraph... ...

I LN Govermng Law, Severablhty Thxs Secunty Instmment shall be governed by federal law and the law of the
jurisdiction in which the Property is located In the event that any provnsmn or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provxslons of this Security Instrument or the Note
which can be given effect without the conﬂlctmg provmon "To this end the provisions of this Security Instrument and the
Note are declared to be severable .

. 16. -Borrower’s Copy.... Borrower shall be glven one conformed copy of the Note and of this Security Instrument.

'17. Transfer of the Property ora Beneﬁclal lnterest in Borrower. If all or any part of the Propcrty or any

interest in it is sold or.tr rred (or if a beneﬁcnal interest in Borrower is sold or transferred and Borrower is not a natural

person) without Lender’s p itten consent, Lender may, at its option, require immediate payment in full of all sums

secured by this. Secunty Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of thls Secumy Instrument. ..

" ’If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the nouce is dehvered or malled within which Borrower must pay all sums secured by
this Security Instrument. If. Borrower fails to pay these sums prior to the expiration of this period, Lender may inveke any
remedies pemmted by.t this Security. Instrument without further notice or demand on Borrower.

.. '18. Borrower’s nght to Relnstate. . If Borrower meets certam conditions, Borrower shall have the right to have
enforcement of this Security. Instrument discontinued at any time pnor to the earlier of: (a) 5 days (or such other penod as
apphcable law may.specify for remsta(ement) before sale of the Property. pursuant to any power of sale contained in this
Security Instrument; or.(b) entry ¢ of a judgment enforcmg this Security- lnstrument Those conditions are that Borrower:
(a).pays Lende all ms which, then would be due under this Security, lnstrument and the Note had no acceleration

/ 1y ¢ covenants or, agreements; (c) pays all expenses incurred in cnforcing this

, but. not hmlted to, reasonablc attorneys’ fees; and (d) takes such action as Lender may

lo a t . curi rumer Lender's nghts in the Property and Borrower's

obligation .the . secured by t ity In 11 continue unchanged. Upon reinstatement by

Borrower, this. ity 1 ment and the obligal secured hereby shall remain fully effective as if no acceleration had
occurred. Howe fi einstate shall not apply 3 f acceleranon under paragraphs 13or17.
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