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DEED OF TRUST

THIS DEED OF TRUST (“Sécurity Tnstrument”) is made on September 18th,
: .and BARNIM

(“qukbwcrf’). The trustee is

B |

11. X : ("'Trustee™). The beneficiary is
KLAMAIH.f.lBSI.EEDERAL.SAMIN§§.ANQ.LQ.AN.AS.SQQ!AHQN......................., which is organized and existing
under the laws of ...the..United . States.of . America , and whose address is

-2943.S...6th.St..,. Klamath.Falls,..Ocegon. 9760, (“Lender™).
Borrower owes Lender the principal sum of WNNEWJEAI\DM}HJNDREDAND NO/10Q*. * * *
PEIIEIIEXI RN L K% Dollars (U.S. $..29..200.. 00 ). This debt is evidenced by Borrower's note

_dated the same date as this Security lnstniimcnt (*Note™), which provides for monthly payments, with the full debt, if not

paid earlier, duc'and payable on ....... -September..15th,.. 2011 . This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
maodifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this

.Security. Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower irrevocably |

grants and conveys to Trustee, in trust, with power of sale, the following
.....Klamath s e County, Oregon:

g

Beginning at a:point 720 feet East and'462 feet North of an iron pin driven
_.into the ground near the fence corner at the Southwest corner of the Northwest
‘quarter of Section'l;, Township 39 South, Range 9 East of the Willamette
Meridian, “in-‘the County of Klamath, ‘State of Oregon, on the property of Otis
'V."Saylor, 'being the Southwest corner of said property abutting on the
. Dalles—California Highway, and which iron pin is 30 feet East of the center of
~a road intersecting said highway from.the North, and 30 feet North of the
' Center .o i@ Highway; thence East 270 feet; thence North 132 feet; thence

=Wy

. West270 eet;.ithence South 132 "fve'ét‘“tb" the place of beginning.

2179 Ogden St.,

R [stfeet]' E';?_:j:;.’ I RASE O

(“Property ‘Address™); |

¢+ TOGETHER WITH-all ithe improvements: now. or hercafler erected on the property, and all easements, rights,
:appurtenances, rents, royalties,: mineral, cil-and gas-rights and profits, water rights and stock and all fixtures now or
“hereafter a part of the property. ‘All replacements and additions shall also be covered by this Sccurity Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.™*
... . BORROWER COVENANTS that Borrower i  lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and inencumbered, except for encumbrances of record. Borrower warrants
; and ‘will defend genera ' nst all claims and demands, subject to any encumbrances of record.

v 1 0uC THIS SECUIilTY»iJNSTRUMENT"coni’ibines" uniform covenants for national use' and nen-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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“*> “{NIFORM COVENANTS. - . Borrower an der covenant and agree as follows: - ; :

_ 1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due )

the principal of and interest on the debt evidenced by the Note arid any. prepayment and late charges due under the Note.
.72, Funds for Taxes and Insurance. Subject to applicable law ortoa written waiver by Lender, Borrower shall pay
to Lender on the day monthly. payments are due under the Note; until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain_priority over. this Security Instrument; (b) yeatly
leasehold payments or ground rents ‘on'the Property, if any; () yearly hazard insurance premiums; and (d) yearly

mortgage insurance premiums, if any. These items are callcd “escrow items.” Lender may estimate the Funds due on the

basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is-such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and

Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. C : !

_If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient toj pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. c e R -

Borrower shall promptly disciiarge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property-is subject to a lién ‘which may. attain-priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. ‘Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. - B T T R R )

-5, . Hazard Insurance. _Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. P ’

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and ;enewéls. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the évent of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

~ Unless Lenderand Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair of restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given: -~ - R A )

""" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. ! ) )

6. Preservation and Maintenance of Property; Leaseholds. . Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. )

7. Protection of Lender’s Rights in the: Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or thereis a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and cntering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
. S}o;cggi}ty.l,nsg;ument.ﬂnl@s Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
equesting payment. : i .




Fyrt,

Borrower shall pay the premiums required to maintain the i
insurance terminates in accordance with Borrower’s and Lend
. 8. Inspection. Lender or its agent may make reasonable e
shall give Borrower notice at the time of of prior toan inspection specifying I
: 9.~ 'Qondejrrmaﬁprr . Thi proceeds of any award Of € aim for damages,

any condemnation or-ot er taking of any part of the Property, of for conveyancé in lien of con
assignedandsha\lbepaidtoLender. I B ALY e

In the event of 2 total taking of the Property, the proceeds shall.be applied 10 the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender-otherwise agree in writing, the sum$ secured by this S‘;ecurity Instrument shall be reduced by
ttic amount of the proceeds ultiplied by the following fraction: (a) the total amount of the sums secured immediately

pefore ;h,e:raking, divided by ) the fair. market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. oRees !

Security Instrument,

" If Lender required mortgage insurance as a condition of  making the loan secured ;
i il §uch time as the requirement for the

If the Property is abandoned by Borrorver, or if, after motice by Lender to Borrower that the condemnor offers to

make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

iven, Lender is authorized to collect and apply the proceeds, at its option,ieithcr to restoration of repair of the Property OF
to the sums secured by this Security Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds t0 pr'mcipa\ shall not extend of

postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change tlie amount of such payments.

10. Borrower ot Released; Forbearance By Lender Not a Waiver. Extension of the time for payment OF

modification of amortization of the sums secured by this Secrlrigi Insrrumenr granted by Lender to any successor in
interest of Borrower shall not operate t0 release the liability of the original Borrower or. Borrower's successors in interest.
Lender shall not be required to commenc gs against any'successorrjn interest or refuse {0 extend time for

ment of otherwise modify amortization of the sums secured by this Security 1nstrument by reason of any demand m

by the original Borrower. or Borrower's successors in interest. Any forbearance by Lender. in exercising any
shall notbea waiver of of preclude the exercise of any right or remedy.
11. Successors and Assigns Bound; Joint and Several Liability; Co-signers- The covenants and agreements of

this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

of paragraph 17. Borrower’s covenanis and agreements sha\l be joint and several. Any Borrower who co-signs this Security

rightor remedy

Instrument but does not execute the' Note: (a)is co-signing this Security I'n'sufumentdn\y to mortgage, grant and convey
that Borrower’s interest in the Property under the terms. i Instrument; (b) is not persona\ly obligated to pay
the sums secured by this Security Instrument; and () and any other Borrower may agree to extend,

modify, forbear of make any. accommodations with regard to the terms of this Security Instrument of the Note without
that Borrower’s consent. : L era ; L -
12 Ch

. Loan Charges. If the loan sécurea by this Security lnstrumenr'is subject toa Jaw which sets maiimum foan
charges, and that law.is finally interpreted sO that the i an charges collected or to be collected in

connection with the loan exceed the permitted limits, then : ge shall be reduced by the amount

necessary to reduce the charge to the permitted timit; and (b) any sums ed from Borrower which exceeded

permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
by making 2 direct payment to Borrowgr.lf a refund reduces principal, the reduction will be treated as a

t without any prepayment charge under the Note. | s o

ation Affecting Lende -~ If enactment OF expiration able laws has the effect of

rendering any provision of the Note ot this Secul Lender, at its option,

may require immediate payment in.full of all ‘sums S i fity Instrument and: may invoke any remedies

permitted by paragraph 19. 1f Lender exercises this option'.bender shall ta&ite the steps specified in the second paragraph of
ParaSraphl'l."' e R B :
S U  Notices. Any notice to Borrower provided for in this Security Instrument shall be given by deliveringit or by
mailing it by first class mail unless applicable law. requires- use of -another method. The notice shall be directed to the
Property Address or any other address Borrower. designates b ‘Lender. A Lender shall be given by
first class mail to Lender’s address stated herein € i

o Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been gl rrower or iven as provided
in this paragraph.® - : s i e

. 15. Go Instrumenr shfail be govémed by federal law and the law of the
jurisdiclion in which the Proper . ision or, clause of this Security Instrument of the

Note conflicts withapp\icab\e law, i < rovisions of this Security Instrumen
which czabe given effect without the conﬂictingrprovision. To this end the provisions of this Security Instrument 2
Notearedec\aredtobe’severab\e. . e e B .
16. Borrower’s Copy- Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or 8 Beneficial Interest inBorrfower.. 1f all or any.part of the Property of any
T transferred (orifa beneficial interest in Borrower. is sold or transferred and Borrower jsnota natural
der’s prior w!riuén‘c_onsenr,.Lender,may, at its option, require immediate payment in full of all sums

) instrument,;H0w¢ver, this option shall not be exercised by Lender if exercise is prohibited by
federal law as ol e_curitylnstrumem. ;

~_ If Lender exercis Lender shall give Borrbw,er,nolice\of acceleration. The notice shall provide a period
of not less than 30 days from v is delivered or. mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails 10 pay these sums prior to the expiration of this period, Lender
remedies permitted by this Security Instrument without further notice of -

8, Borrower’s Right to Reinstate. . 1f Borrower meets certain cpndiripni, Borrower shall have the right to have

cnforécmcm of this Security Instrument discontinued atan time prior tothe earlier of: (@) 3 days (or such other period as

applicable Jaw may specify for rc_'ms\alcmcm)-bcfore sale of the Property pu‘rsqan power of sale contained in this

Security .lnstrumcm-,_or.(b) entry of a judgment enforcing this Security Tnstrument. ‘Thosc conditions are that Borrower:
(a) pays Lender all sums which then would be duc under this Sceurity Instrument and the Note h

, uld ad no acceleration
occurred; (b) cures any default of any other, covenants of agreements; (c) pays all cxpenscs jncurred in enforcing this
Security Instrument, includin t limited.t0s reasonable anomeys“_‘fccs; and (&) takes such action as Lender may
rea.sonably,reqairewto‘ issure; that th ien of this, S,_ecar'\ty,_lnslmmem, Lender’ rights in the Property and Borrower’s
obligation -to pdy. the sums secured by th urity- In rument . sh il continue ‘unchanged. Upon ceinstatement by
Borrower, this Security Instrument and the ob! tions secured hereby shall rem fully effective asifno acceleration had

occurred. However, this right to reinstate shall not apply in the case of accelerat under paragraphs 13 of 17.

may invoke any
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further Covenant and agree as follows;

0 Borrower. prior ¢o

ke the boiver of sgle g

collect ajj eXpenses j
Feasonable attorneys’

Ncurred jn pursuing the Temedies p,
fees and coses of title evidence, .
the

by a;
requiredq pplicable law, T,
bidder at the time and
Trustee determines, T,
place of any p,

limited 10, receiver’s fe
this Secun'ty Instrument. ;

SRR R Reconvey_ance. Upon pa
'reconvgy the Property anqg shali'sy
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0 all the title,
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