GNVENT OF SELLERS INTEREST ‘;"Di\ﬂﬁx(’_Pageﬁ‘ :
v ‘NA BANK OF | SALE PURCHASE REEMENT S
- P.0O.BOX789 - e A
- KLAMATH FALLS, OR 97601 . '
ALH FALLS, OR 97601 .

Agreement Date  Original Selles Purch Principal Owing
: e i

April 1, 1985  Steven E. Gelharat Gary J. Mueller $100,000.00
& Judy C, Gelhardt & Judy K. Mueller

o Original Principal Date Final Pmt
" Name of Debtor Date Amount Amount Owin is Due on Note

Steven E. Gelhardt 9/29/86 $li,120.55 ’ $11,120.55 1/31/90
Judy C. Gelhardt 5

3.  Encumbrances. Seller warrants and will forever defeng title to the
Properties against the lawful claJ'Jﬁs of all persons, subject only to the contractual
rights of purchaser under the Agreement to which that purchaser is a

ies are subject to no other interest or encunbrance

operty or its value ag security,
except for the foll

The foregoing i , and rights are herein called "Permitted

Bank in its discretion may pay and/or discharge any encurbrances, ang
Seller shali bay Bank on demand amounts disbursed for this burpose, together with
interest at the highest" lawful rateiprovided under any of the Notes.
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5. SELLER'S WARRANTIES. Sellfer Trepresents and warrants to Bank that -
(1) Seller is the sole owner of the Agreement, free of any security interest, lien
or other encumbrances, and has the right to assign the Agreement and mortgage the
Property without violating any legal or contractual obligation; (2) each Agreement
is a valid, legal and binding contract ﬁor the sale of the Property described
therein, not subject to any offset, discount, or deduction not stated in the
Agreement, and that no defense exists onl the part of any purhcaser, guarantor,
or other person represented as obligatedl on the Agreement; (3) no Agreenent is
now delinquent or in default and that all taxes and assessments on the Property
are now current; and (4) the principal amount owing on each Agreement as of the
date .of this Agreement is as stated in Stlaction 1.

6. SELLER'S COVENANTS. Seller covenants that (1) Seller shall
deliver and pledge the signed original of each Agreement to Bank concurrently with
this Agreement, or upon demand by Bank; (2) Seller shall promptly upon request
execute and give Bank financing state:renﬁs, memorandums of this Agreement, or any
other docurent that Bank considers advisable to protect its interest under this
Agreement, which may be filed or recorded at Seller's expense; (3) Seller shall
perform all obligations of Seller under t;he Agreement, prevent waste of the Property,
and do all things necessary to prevent events or conditions that would adversely
affect the value of the Agreement as secug:ity; (4) if any Agreement requires the
purchaser to obtain seller's consent to al sale of the Property or other transfer

inquiry, to be Creditworthy; and (5) Seller shall do all in its power to collect
payments under the Agreement when due, 1 i i iti i

48 hours of discovery that a purchaser has failed to make any payment within ten
days following the date it is due under an Agreement, or of discovering a default
under an Agreement or an event or condition that would be, or justify, a
declaration of default time or the giving of notice; and (6) Seller

or, at Bank's option,
payable to Bank only

8. SUBSTITUTED PERFORMANCE. If|Seller fails to keep the Property insured
or fails to perfomm any other obligaiton, or fails to camwly with any requirement
of Seller under this Agreement or under any Agreement, if taxes or assessments are
not paid, or liens or encurbrances (other than Permitted Encurbrances) affect the

‘Agree_ment,_. or if any other event or condition affects or threatens the value of

_ Assignment-2
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