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t TAL PURCHASE PRICE. Buyer Bgroes to pey Sel ot 5 el as the total purchasé price for the
4.2 PAYMENT OF TOTAL PURCHASE PRICE: The total purchase price shall be paid as follows:
Sailer acknowledges receipt of tha sum of § None from Buyer, as down payment ofi the purchase prica.

. Buyer shafl make imgrovements to the properly in aceordance with the Property Improvament Agreemant, Form §30-M, signad this date. Completion of the agreed-
upon improvements will satisly the equity raquirsments of ORS 407.375(3). The value of the improvements wilt not be subtracted from the purchase price nor subtracted from
the contract balance.

The balance due on tha Contract of & 31.000 shall be paid in payments beginning on the first day of

Novemher 1286 . Tha initiat payments shall be $. 279 . . nach, including interest. In addition to that amount,
Buyer shall pay an amount sstimatad by Seiler to be sufficiant 1w pay taxes, when due, Buyer aiso shall pay to Seller on demand any additional amounts which may be
necessary for paymsnt of the taxes or assessments.

The total monthly payments on this Coniract shall change it the interest rate changes o i the taxes and assessments change. The monsy paid by Buyer to Seller for
the payment of taxes and assessments will not be heid in reserve by Seler. When Buyer pays Sefler for taxes and assessments. that payment will be subtracted from the
balance due on the Contract. When Seller pays the taxes or assessments, that amount wili be added to the balance dug on th Contraft‘ .

1.3 - TERMOF CONTRACT Thisisa 2 year Contract and the final pay tis dus ctober: 1, 2006

{month, day} (year)

14 INTEREST HATE. The annual interest rate during the term of this Contract is vaviable; it cannotincraass by more than one (1) percent except to maintain the
soivency of the Department of Veterans' Atézirs. Tha Seller may periodically change the interest rate by Administrative Aule pursuant to the provisions of ORS 407.375{4).

The initial annual interest rate shali be .. 9 .0 parcent par annum.
15 PRE-PAYMENTS. Buyer may prepay ail or any portion of the balance due on the Contract at any time without penalty.

156 PLACE OF PAYMENTS. All payments to Seflar shall be made to Department of Veterans' Affairs &t 700 Summer Street, N.E., Salem. Oregon 97310-1201,
unlass Seller givas written notice to Buyer to make payments at some other place.

. 1.7 .. WARRANTY DEED. Upon payment of the total purchase price for the property as provided for by this Contract and performances by Buyer of all other terms,
conditions, and provisions of the Contract. Sefier shiall deliver to Buyer a Warranty Deed. Such Warranty Deed shall warrant marketable tite, except for those liens and
encumbrgnces’ tefertad 1o on page one of this Coniract and thase placed upon the property.or sufferad by Buyer after the date of this Contract.

SECTION 2. POSSESSION; MAINTENANGE: . ...~ - . . .. . o

24 POSSESSION. Buyer shall be entitled to possession of the property from and after the date of this Contract. it is unde:staod, and agread, however, that
Buyer wiil permit Salier and its agents o enter the property at reasonable times, to inspact the property. Buyer shall not permit the premises 16 be vacant for more than thirty
(30) consecutive days. © " ) Lo o R

22 MAINTENANCE. Buyer shail keep aii»bul%dings. othétj' impfovements,’ and landscape how existing, or which shall be piaced on the property. in good condition
and repair. Buyer shall not parmit any wasts or remaoval of the improvemants, hor maka any substantial improvements or alterations without the prior written consent of
Seller, Except for domastic use, Buysr shall not permit ths culting or removal of any {rees, nofhre»mqy’m of any sand and gravel, without prior written consent of Seiler.

2.3  COMPLIANGE WITH LAWS. Buyer shall promptly corﬁply with all isws, ordinances, regulations, directions, rules, and other requirements of all governmentat
authorities applicable to the use or cccupancy of the property. in this compiiance, Buyer shali promptly make 2 required repairs, alterations, and additions. Buyer may
contest in good faith any such requitements and withhold compliance during any proceeding, including appropriate appeals, so long as Seller’s interest in the property isnot
jeopardized.

SECTION 3. INSURANCE
33 PROPERTY DAMAGE INSURANCE. Buyer shall get and keep policies of fire insurance with standard extended coverage endorsements {and any other

endorsements raquited by Seller) on an actual cash value basis covering all improvements on the property. Such insurance shall be in an amount sufficient to avoid
appiication of any co-insurance clauss. Insurance shall be made with loss payabie to Seiler and Buver, as their respective interests may appear.

in the event of loss, Buyer shail give immediate notice to Selier. Seller may make proof of loss if Buyer fails to do so within fifteen (15) days of the loss. if Buyer fails to keep
insurance in force, Seller may obtain insurancs, and add the cost to the balance due on the Contract. The insurance cost shall be payable to Seller on demand.

3.2  APPLICATION OF PROCEEDS. All pracesds of any insurance on the property shall be hald by Seller. If Buyer chooses tc restore the property, Buyer shall
repair or replace the damaged or destroyed portion of the property in a manner satisfactory to Selter. Upon satisfactory proot of restoration, Seller shali pay or reimburse
Buyer from the insurance proceeds for the reasonabla cost of rapair or restoration. If Buyer chooses not to restore the property, Seller shall keap a sufficient amount ofthe
procesds to pay all amounts due undar this Contract, and shait pay the balance of the insurance procesds to Buyer. Any proceeds which have not been paid out within 180
days after their receipt, and which Buyer has not commitiad to the repair or restoration of the property, shali be used to pay first accrued interest and then the principal
balance dus on the Contract.

SECTION 4. EMINENT DOMAIN

If a condemning auttiority takas all of any portion of the property, Buyer and Saller shall share in the condamaation proceeds in propertion to the values of thelr
respactive interasts in the propearty. Sals of the property in lleu of cordemnation shall be treated as a trking of the property.
SECTION 5. SECURITY AGREEMENT

This instrument shall constitute a security agreament within the msaning of the Uniform Commarcial Cade with respect to any personal property included within the
description of the property. Upon reauest of Seller, Buyer shall execute any necessary financing statements in the form required by the Unitorm Commercial Code and shall
file the statemnents at Buyer's expanse. Without further authosization from Buyer, Selter may at any time file copies of the Contract as financing statements. Upon default
under the terms of this Contract, Buyar shall, within three {3} days of recsipt of written demand from Seller, assemble the personal property and make it available to Seller.

SECTION 8. DEFAULT - :
64  EVENTS OF DEFAULT. Time is of the essence of this Contract. A default shall occur under any of the following circumstances:

{a} Failure of Buyer to make any payment when péyii\erit 1 due. No notice of default and no opportunity {o cure shall be required if during any tweive (12)-
month period Seller has already sent three (3) notices to Buyer concerning non-payment or late payment under this Contract.

{t) Fallure of Buyar to perform any other obligation in this Contract in addition to payment. Buyer must parform obiligation within thirty (30) days after
receliving Notice of Dafault from Seller. Such Notice shall specify the nature of the defauit.
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ke Bun 7 default, Seliar may take any 006 of more of the following steps;
ONHIB balanes wyuy 1 tha Contrgey, including interest, immediately que 8nd payatia;

Manage, control, ang conduct business on
thatin the feceiver's Judgement are proper;
Collact aff rents, févenyes, ifcome, issugg
and Managemant.

fecelver may borrow, from Selier ©r otherwige, such sums as
ihis paragraph, Repa yment of sych Sums shali e Secured

as the balance on this Contract, Interest shall

Paid by Buyer on

6. REMEDizg NQNEXCLUSIVE‘ The remedies proy
famedies,

SECTION 7, SElLerg RIGHT 10 CURE

i Buyer tays 10 periorm any obligation fequirad of j under this Contract, Seller may, without notice, take any Steps Necessary 1o remedy sych tailure. Buyer shay
reimburse Seltey tor aif amouists oXpendad in go doing on demand, Such action by Seylgr shali not Constitute g waiver of ihe default o any other right or remedy which Selier
May have on account of Buyerg defau,

SECTION 3, Waiven

SECTiON 8, INDEHMIFJCATION : E - o

Buyer shap forgver defengd, Indemnify, ang tola Seller harsiless from any claim, loss, or liability arisin,
of the Property; Buyery Sonduct with respect 1o the Proparty, orany condition of the Property. in the
outoforin any way connsctag with any of the above Svents or Slaims, against which Buy,
defend such actions o Procsedings through fegal Counsel reasanab.'y satisfactory 10 Seilar,

SECTION 19, SUCCESSOR INTERES TS
" ThiS Contragt sy b8 binding upsn 87 0r the benefit of the barties, their succassorg, and g
Othsrwisg transferred. voluntan'ly or involumaruy, i i
OF waiver of thig Section,
As a condition 1o such consent, Sefier m,
Contract shatf entitlg the Ssller to increase
1.3 inthig Contrace, Any a

8309, discharga, Or otharwi

SECTION 13, TRANSFER FEE

i any intorest of the Buyer undgr this Contract Is 258igned, Subog
Layabie to Seller, the amount of tfgo Toe shall be prescribedp Her'
SECTION 12, KoTice

Any notica tnder thig Contract shap bein wriling and shag be effective i 3 Cays alter being deposited in the 1.8, mai,
Postage prapaig and addragsed o the Barty at the #ddress stateq in this ay designate by writien Notice 1o the other.
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judiclal or otherwise, to anforce or interpret terms of this Sontract. Should such actions be
Xpenses reasanably incurred in taking such action. Such expenses shall includa, but are not
* Cost of searching records,
s Cost of titia reports,
» Cost of surveyors' reports,
* Cestof foreciosure reports,
» Cost of attorney fees,
whather incurred in a suit or action, in an &ppest from a judgement or decrae therein, or in connection with nonjudicial action.

SECTION 14, SURVIVAL OF COVENANTS

Any covenants, the full performance of which i8 not requirad prior to the closing or final payment of the purchase price, shall surviva the closing and the Sinal payment
of the purchase price. Such covenants shall be fully enforceable thereafter in accordance with their terms,
SECTION 15. GOVERNING LAW; SEVERABILITY.

This Contract shall be governed by the laws of the State of Oregon. In the event that any provision or clause of this Contract confiicts with applicable taw, such conflict
shall not affect any other provision and, to this end, the provisions of this Contract are saverable.

SECTION 16. REPRESENTATIONS; CONDITICH OF PROPERTY

Buyer accepts the tand, buildings, improvements, and st other aspacts of the property, and any personal property sold under this Contract, in their present condition,
AS15. Present condition includes latent defects, without any representations or warrantios, expressed or implied. untess they are exprassly set forthin this Contract or are in
writing signed by Seller. Buyer agress that Buyer has ascertained, from sources other than Seller, the applicable zoning, buiding, housing, and other regulatory ordinances

and laws. Buyer also sgrees to accept the property with full awareness of these ordinances and laws as they may aftect the Prasam use or any intended future use of the
property, Buyer agrees that Seiler has mads no rapresantations with respaect to such laws or ordinances,

THIS INSTRUMENT WILL NGT ALLOW USE 0OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE
LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY
SHOULD CHECK WiTH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES,

This document is the entire, final, and complets agreement o the parties pertaining to the sale and purchase of the property. The document

rior or axisting written and oral agreements (including any sale or earnest money agreement) betwean the parties or their
representatives rslating to the property.

IN WITNESS WHEREOF, the parties have caused this Contract to be executed.in duplicate as of the first day and year above
written. . « - : :

BUYER(S):

M L

Richard A. King

W K

Mary R. %ihg Q)
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Kiloenain iol?a 10,8k

Personally appearsd the above named ?R\C‘f\urd &k Q% Muy W S TV
and acknowledged the faregoing Contract to be his (their) voluntary act and dead

Before j)(/i/)’)’\_o,@,(/\ “ )3 /(Bﬁ;j’}'\{ __g,,\.,‘
My Comimigsion Expire: / E’/ ¥ Nof ryPub};é?—‘érore*gon
ion Expires: 0 v
S Nc {’

SELLER:
Diractor of Veterans’ Affairs

;*rv1c1ng/Loan Processing

Title

STATE OF OREGON )
< ) 88
County of. Deschutes ; October 1 10 86

Personally appeared tﬁe &bove named Fred Bl anchfield
and, being first duly sworn, did say that he (Sh%s duly authorized to sign the foregoing Contract on behalf of the Department of Veterans Affairs by

authority of its Director.
Before me: ;)ﬁ—éd\ Wﬁ (s

Notary Public For Gregon

My Commission Expires: / / %{7

CONTRACT OF SALE

‘?STATE OF GREGON: COUNTY, OF KLAMATH: ss.

‘Filed for record at request of the 3rd day
“of Getober AD, 19 36 a _10:54 oclock _A__M.. and duly recorded in Vol __ 85

of Deeds o Page __ 13045

G Evelvn Biehn, (‘g\nty Chak j
FEE  $21.00 | By e 2’3"{"'

AFTER RECORDING, RETURN T0O: Depa?‘tmen t of Veterans! Affairs
' 155 NE Revere Avenue
Bend OR 97701
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