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‘ ‘ TRUSY- DEED

T BYEVENS. KESS LAW PUR. CO., FORTLAND, S8 57208

_THIS TRUST.DEED, made this -....25

day of

September. , 19.86..., between

LINDA. KAY. MORELOS and. JOSE. A. MORELOS, hushand.and wife

as Grant;ar, ; E'& ESCROW, INGC.. An Oregon Corporation

as Beneficiary,

WITNESSETH:

Grantor irrevbc;ébff grants, bargains, sells and conveys to trustee in trust, with power of sale, the property

...County, Oregon, described as:

Lot 13, Block 210, MILLS SECOND ADDITION TO THE CITY OF KLAMATH
FALLS,in the County of Kiamath, State of Oregon.

THIS. TRUST. DEED. .IS. SECOND.AND JUNIOR TO.THE.EXISTING TRUST.DEED
DATED JANUARY 31, 1979, RECORDED FEBRUARY 1, 1979, IN FAVOR OF

U. S. BANCORP MORTGAGE CCMPANY.

togethier with all and singular the t 1

1 234
Hereci

¢s and appur

and all other rights thereunto belonging or in anywise

riow or herealier appertaining, and the rents, issues and profits thereof and all #ixtures now or herecafter attached to or used in connec-

tion with said real estate.

FOR THE PUREOSE OF \SECURI‘NQ PEREVORMA_NCE”M each agreement of grantor herein contained and payment ol the
sum of . 'TWO THOUSAND»,ONE,.,HUNDR,ED,.:ELEVE’\I..AND...Z.4/.’10().—- s

(52,111, 24) ommmmr s

. Dol

lars, wi

th interest thereon according to the terms of a promissory

note of even date herewith, payable to beqelk;}vsl}y--;ar'hﬁrde; and mada by grantor, the final payment ol principal and interest hereof, if

not sooner paid, fo be due and pajrable,..A.A.l.at.,ma‘turity,..cf..note.w..._.,_, 190 e

The date of maturity of the debt secured by this instrument is the date, sisted above, on which the final installment of said note
becomes due and payable. In the event the within described propetty, or any part thereof, or any interest therein is sold, agreed to be
sold, conveyed, assigned or slienated by the grantor without first having obiained the writien consent or approval cf the beneficiary,
then, at the bensficiary's option, all abligations secured by this instrument, itrsspective of the maturity dates expressed therein, or

herein, shall become immediately due and payable.

The obeve destribad real property is not currently used for ugﬂw!mxél,'gim_ber or groxing purposes.

To protect the security of this trust deed, grantor agrees:

1. T _protect, praserve and maintain said property in good condition
nend - repair; ot to vetnove or d tish sny building or dmpr t thersou;
niot to commit of permit any waste of said property. -

To cumplete ot rsstore promptly and in good and workmandike

mansée. Qny building ot improvement which mey be_comstructed, damaged or
destrayed thercon, and pay whan due all costs incusred therador,

3. To comply with all. laws, ordinances, regulations,” covenants, condi-

tions and restriciiont alfscting said . property, if the bencliciary so requests, lo
join in sxecuting sk financing statements purguani o the Uniform Commer-
cinl Code as ths Reneliciary ‘ray tequire and fo pay lor liling same in the
proper - public olfice o, olfices, ar weil as ihe cost of all liens searches mads
hy filing officers or ‘desrching agencies as may be deemaed desirabie by the
beneficiery. - L .

£ To j ide and tH ty. maintain insurance on the buildings
now or hereafter erected on the said premises against loss or damage by fire
and such other heeards as the bepeficigry may fromy time to, time require, in
an amount not fess than § fui . .nsurab{ie,..value., written in
ompanies acceptable to the b iciary, with loss payable to the latter; all
licies of insurance shall be delivered io the benefivinry as goon as insured!
i the grantor shall lail for any veazan t0 procure any such insurance and to
deliver said policies to the beneticiury at least fifteen days prior to the expira-
tior: of any policy of i now or # itsr plac
the beneliciary imdy procure the same st granfor's expense. Tha amount
collected under any lira or other insurance policy may be applied by beneli-
ciary upon any indebiedness secured hereby and in such order as beneficiary
may deiermine, of at option of heneticiary the entire amount so collected, of
any part therecl, may be released lo drantor. Such application or release shall

on seid buildings, .

{a) ;—omenl io the making of any map or plat of said property; (b) join in
granting any easement or creating any restriction thereon: {(c) oin inany

aubordination. or other . afirsement -altecting this deed or the -lien or charge

thereof; (d) reconvey, without warranty, all or any part of the property. The
grantes . in any reconvevance may be described as the 'person or persons
Tegally entitled thercto,” and the recitals therein of any matters or lacts shall
b=, conclusive praol of the truthlulness thereol. Trustee's lees for any of the

‘ services mentioned in thix paragraph shall be not less than §5.

E 10. Upon any delault by grantor hereunder, beneficiary may at any
simne without notice, sither in person, by agent or by a receiver to be ap-
pointed by 8 court, and without regard to the adequacy of any security for
the indebtedriess hereby secured, enter upon and take possession of said prop-
eréy or sny part thercol, in i» own name sue ur otherwise collect the rents,
jssues and prokits, including those past due and unpaid, and apply the samne,
less costs and expenses of operation and collection, including reasonable attor-
fey's fses upon any indebtedness secured hereby, and in such order as bene-
ticiary may defermine,

11. The entering upon and taking possession of said property, the
collection of such rents, issues and profits, or the procecds of fire and other
i policies or p jen or awards dor any taking or damage ol the
property, and the appiication or release thercol as aloresaid, shall not cure or
waive agy default oc notice ol delault hersundes or invalidate any act done
pursuant to such notice.

12, Upen detault by grantor in payment of any indebtedness secured
hereby or in his performance of any agreement hereunder, the beneliciary may
declare afl sums secured hereby immedintely due and pavable. In such an
event the beneficiary at his election may proceed fo foreclose this trust deed
in equity as & rnorigage or direct the trustee to forecinse this trust deed by

not cure or waive any default or notice of default hereunder or ir e any
act done pursusnt to such notice. )

5. To keep said premises fres from consfruction llens and o pay &l
tazes, assesaments and other charges that mwy be lavied or assessad upon or

against _said properly belore any part . of such taxen, avacsiments and other .

charges beeome past due or deiingliest and promptly defiver receipts therelor
to bepeticiary ) should the grantor-fail 1o snake payment G by 1ases, sssesa-
menfs, insurasics - premiums, liens of other chardos pevable by dranter, eithes
by direct payment or by providing benaficiary. with funde with which o
make sach payment, beneliciary may, &t ifs option, make peyment thereol,
and- the amount so paid, sith intécest at the rals set Jorth in the note secured
hereby, together with the obligations describsd in paragraphs & &nd 7 of thia
frust deed, shall be added (o and become a part of the debt secured by this
trust deed, withou! waiver of any rights avising from breach of amy of the
covenants hereaf. and fof such paymhents, wih interest &s aforesaid, the prap-
erty hereinbefore described, as welf as the grantor, shall he bound to the
came extent that they are bourd for the -pay of D1l erain

Gescribed, and &l such payments shall be immediately due_and payabls with-

out notice, and the nonpayment thereof shell, at {he option of the beneficiary,
render all sums secured by this trust deed fnmedintely due and payakle and
constifute a breach of Fhis trust deed, - I N i -

To pay all costs, fees and expenses of this frust inclading (he cost
of title search as well as the other costs and expenses of the trusiee incurred
in o jan with oF in onforcing this obiigstion and. trustee's and attornny’s
fess actuslly incurred. . . . ) .

7. ‘IZD mppear’ in and defend any “sctidn or- proceeding purporting 6
atlect the security rights or powers of beneficisry or- fustee; and in any suit,
actiors or proceeding in which the beneficiary or frustee may appear, including
any suit for the foreclosure of this decd, io gay all costs and expemses, -
cluding evidence of title and the Lencliciary’s or trusiec’s aitorney’s fees; the
amount of altorney's fees mentioned in this paragraph 7 in all cases shali be
fixed by the trial court and in the even! of an appeal from any judgment or
Jecren of tha frial couri, drantor lurrher adrees to pay sieh xum as the ap-
peliate court shall adjudie ble as the benaliciacy’s or fruniee’s altor
nieyp's fees on such appeal,

It is mutuslly agreed thal:

B. In the cvent that any portion of =il of said property shall be taken
under the right of irventt o in or d fon, henefciacy shall have the
cight, i it so elects, to cequire that all or any portion ol the monies payable
as compenzation lor such feking, which are in excesy of the amount reguired
o pay all reasnable coste, expenses amd atiorhey’s fees nucessarily paid or
incurred by grantes in such procesdings, shali be psid fo beonrliciary and
applied by it lirst upon any reasonable caats am.f expenses and atiorney's foes,
both in fhe trial and flat

coutts, ity paid or incurred by bene.
ficiary in such procecdings, and the balance applied uvpon the indebtedness
socured hereby; and granior agress, al’is’ own . exzpenss, to dake such actonn
and execufe such instruments as shall be necessary in obtaining such com-
pensation, promptly upon beneticiary's reguest. )

9, At any time and from time fo fime upon writien request of bene-

ficiary, payment of.its lees and precentation ol this deed and the note for. .

endorssment {in cass of {uil reconveyances, for camﬁeii.g.xi?n},' without alfecting

the liability of sny person for the pay i o _t}:a 1 truntee may.

. which the properly is si d, shall be H

adver t and sale. In the latter eveni the heneficiary or the frustee shall
execute ami cause to be recorded his writtern notice of delault and his election
to sell the said descrilied real property 1o aatisty the cbligation secured
hersby whereupon the trustee shall tix the time and place of sale, give notice
thereal as then requir by Inw and proceed to loreclose this truxt deed in
the manner provided in ORS 86,735 to 86.735.

13. After the trusice has commenced loreclosure by advertisement and
sale, and at any time prior to § daya belore the date the trintec conducis the
sale, the grantor or any other pereon so privilegsd by ORS 86.753, may cure
the default or defaults. It the default consists af a lailure to pay, when due,
sums sectred by the teust deed, the delaull tmay br cured by paying the
sntise amount due at the time of the cure uther than such portiaon ax would
not then be due had no delault occurred. Any ather delrult that is capable of

- being cured may be cured by tendering the pecformance required under the

obligation or trust deed. In any case, in addition to curing the delsult or
delaults, the person eliecting the cure shall pay to the beneliciary all cosis
and espensés aciually incurred in enforcing the obligation of the trust deed
;)age;ﬂ'«er with frustee’s and atforney’s fees not rxceeding ihe amounts provided
y law, i
14. Otherwise, the sale shall be heid on the date and at the time and
nlace designated in the notice of sale or the time to which said sale may
be postponed ay provided by law. The trustre may sell snid prepesty either
in one parcel or in separate parcels and shall seli the parcel vr parceis at
auction to the highest bidder lor cash, payable at the time of sale. Trustee

_shall deliver to the purchassr its deed in form as required by Iaw conveying

the property so sold, but without &ny covenant or warranty, express or -
plied. 7 he recitela in the deed of any matters ol iact shall be conclusive proof
of the truthfulness thereol. Any pereon, excluding the irustee, but including
the grantor end beneficiary, may purchase at the sale.

15, When trustee selis purzuant to the powers provided herein, frustee
shail apply the proceeds of sale ¢o payment aof (1) the expensen of sale, in-
etudimg the sompensation of the frustve and a reasonable charde by frustee’s
apeorney, €2) to ihe obligative secured By the trust deed, (3) to all peeson
havingd recorded liens sudseguent to the interest of the tfrinfee in the trust
deed as their inferesis mav appear int tke order of their priority and (4) the
surplue, it any, to the grantor or fo his suvvessor an interest enfitled fo such
asurpiua,

6. Beneliciary may irom finte fo tioie appoint @ SUNCASSOT OF SUCCPS-
zore to any 2rustee narmed hercin or 10 any successor tristee appointed here-
under. U‘mn nruch up:minmuml. amnd without comveryamee 10 Ae  UCIEAOF
teustee, the latter shall he vested with all tithe powsss and dutiss conlerred
upon any trustee herein named or apgsinted Meceunder. Bach such appointment
and aubstitution shall be made by written instrument extcuted by ﬁenelicim)u
whick, whon recorded in the raortgage records of the county or counties in

ive proof of proper appointenent

of the autcessor frustes.

7. Trustee accepts thia trust when this deed, duly executed and
acknowledged is mads a public record as provided by law. Trustee is not
obligaied o notily any party hereto cf pending sale under any other deed of
trust or of any action or proceeding in which grantor, beneficiary or frusiee
shall be a party unless such action or proceeding is brought hy frustee,

NOTE: The Trust Deed Act provides thot the trustes horeunder must be either on attomey, who is on tctive member of the Oregen State Bor, a bank, trust compony
or savings ‘and. lodn” sssediation: autherzed 1o do business under the jows of ‘Osegen or fhe Unitad Siotes, o title insurance company authatized to insure 1itle fo real
property of this sigte, i3 subsidlacies, afSifiates, ugents or bronches, the United Stctes or any agency thereof, oF an escrow ogent licensed under CRS 696,305 to 696.585.




claiming under him, that ke is jaw.
title thereto
Company
. ' ».a8 Book M-79 at
Page 2658: o N.TUS7» TRcorded: - S ' o :

5'311’ i’ﬂaéiﬁe% m!i ?y{értanr snd fé;éf;}egr defsnd the sémg}g?aixist 4l persons Whomsoever,

The grqntor_ warcants thag the procends of the foarn represented by the above described note and thjs f7usi deed gre:
&, *pnmanly {orl g:’gntor?a Personal, ‘faraily oy househoid rposes (pee Imporzans Notice beiow j,
or an orgamzai:on, or {even if &rantor s g naturai_perscn) are-for business Or commercia} Purposes,
their Ileirs, legatees, dev:'sees, adminislrators, executors,
T and owner, including Pledgee, of the contract

context go requires, the masculine |

e i

* IMPORTANT NOTICE:

not @pplicable; j

28 2uck ward

benqﬁcigry £
isclosures; fo

If e ianer f the o 4 paraiian,

Lea !h.o’lfgggr:! M:ﬂﬁ;:d.g:n;:"::;:‘ﬂm)
STATE OF OREGON, . L R STATEOF GREGON,
* .. County of R Klamath U Cotnty of )
L This imfﬂimgnt was acknowledgeqd betore me on
S8 s by el

o

“of

Notacy Paiiiy 1 Cregon
LY (SEAL)

M Samiingy ROXpites: s o ' 'M}'mmmt’cpyongxpima: -
g Ttrasartt o 4 o R i e T g
"'57;',”,5;3 _V‘xQ R L L U i [ N S
e . eQuEst ron py RecOmvevancy

Lo Fe b yeed oly shes ahlinei’ani bavs boen Rald,

- “*—\\____'N' M‘t:?*‘*—\’ """““‘“N‘_"’:;l‘:—%—.___""‘\“
STATE OF OREGON,
Cournty of K
o certity that the within instrument
was received for record on the -31d.. day
: of her ,19.36.,
S ....l...ii.o'clock ALM,
SPACE RESERven in baok/reel/ volume No,
FOR page 23053
RECORDERS usg ment,’microﬁlm/mce
Vel Record of Mortgages of said County,
S : LY L Witness my hand ang seal of
County aftixed,
ebn,. Car ity Qlerk. .

<7, TiTug
4 :::L:éﬁ..L.‘Seputy




