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CONTRACT 0F g

 The State of Oregon
- by ang through the
Direc:otjicf Vetay ans’ Afigire

———
——

53 On the terms ang conditiong
&= Property (the “Pro rty"); :
Lot s R ACREs and ALso One-acre of ground
e of Oregon,‘”describedaas foliows:

Range : :
feet to th North;:ester}
along said rigpt of

ns, restrictiong 3 he recorded plat pf Hager Acres,
s fn'c‘ludin'g. Tevie Sy watep and irrigation rights ang €asements

es-and ¢ rei i iStrict,

' said Premises 7

Ying Within the Timits

Way and fasements of
. 29, recorded May 29,
» recordeqd May 30, 19g¢°

: Do 802" Atfairg '
ax Division ¢ Mﬁj\

Oregon Vaterang’ Building

700 Summer g .

r Street, N

B7t-M(11.g5




brchie e, ety o0 ImY
- TOTAL PURCHASE PRICE. Buyer agrees to pay Seller the

sumof b 23,000
1.2 PAYMENT OF TOTAL PURCHASE PRICE. The total purchase prics sha be psid as follows:
Seltor acknowiadges receipt of the sum of $_ L+ 150 from Buyer. as down payment on the purchase price.
Buyer shall make improvemants to the property in accordance with the Property improvement Agreement, Form S8G-

M. signad this date. Completion of the agreed-
upon impravements will satisty the equity raquiremenis of ORS 407.375(3). The vatus of the improvemsnts will 1ot be subtracted from the purchase price nor subtracted from
the contract balance,

as the total purciiasepeics fof e

The balance due on the Contract of § 21»850

shail be paid in paymenis baginning on the first day of

November 10.86

Buyer shall pay an amount estimated by Seller to be suf
facessary for payment of the taxas or assessments.

The initial pay s shail ba $._ 197
ficient to pay taxes, when dus. Buyer aiso shall pay to Selle

each,. including interest. In addition to that amount,
¥ on demand any additional amounts which may be

The total monthly payments on this Contract shall change if the interest rate changes or if the taxes and assessmen
the payment of taxes and assessments will not be held in reserve by Seller. When Buyer pays Sefler for taxes and
balance due on the Contract. When Seller pays tha taxes or assessments,

1.3 TERM OF CONTRACT Thisis a

ts change. The money paid by Buyer to Sefler for

s, that payment will be subtracted from the ., ,
that amount will be added to the balance due on the Contract. ‘

year Contract and the final payment is due ctober 1, 2006 N
(month, day) {year)

1.4 INTEREST RATE. The annuaiinterest rate

: during the term of this Contract is variabie: it tannot increa:
solvency of the Department of Veterahg' Affairs. Ths Sells

se by more than one (1) percent except to maintain the
r may periodically change the interest rate by Administrati

ive Rule pursuarnt to the provisions of ORS 407.375 {4).
The initial annual interast rate shall be 9. 0 ~ PETCEnt per annum.

15 PRE-PAYMENTS. Buyer may prepay alf or any portion of the balance due on the Contra

16 PLACE OF PAYMENTS! ARl p.éyméms 19 Sefier shalf be made to Department of Veteran
unless Seller gives written notice to Buyer t .

0 make payments at sorme other place.

1.7 'WARRANTY DEED. Upon peyment of the tots! purchase
conditions, and provisions of the Contract, Setler shall deliver to Buyer
encumbrances referted to on page one of this Contract and those place:

Ct at any time without penalty.
s’ Affairs at 700 Summer Street, N.E., Salem, Oregon 97310-1201,

prica for the property as provided for by this Contract and parformances by Buyer of all other terms,
a Warranty Deed, Such Warranty Deed shall warrant marketable titie, except for those lisns and
d upon the property or sulfered by Buyer after the date of this Contract,

SECTION 2. POSSESSICN; MAINTEMANCE

2.1 PCSSESSIGN: Bu’ygr shall be entitied to possession of the property from and after the date of this Contract. It is understood, and agreed, however, that
Buyer will permit Seller and its agents to enter the proparty at teascnable times, to inspect the property. Buyer shall not permit the premises to be vacant for more than thirty
(30) consecutiva days. - .

22 MAINTENANCE. Buyer shali keep afi bui!dings; other improv
and repair. Buyer shail not permit any wasta or removal of the improveme
Seller. Except for domestic use, Buysr shall not parm

ements, and landscape now existing, or which shali be placed on the property, in good condition
ments, nor make any substantial improvements or alterations without the orior written consent of
it the cutting or removal of any tress. nor removal of any sand and grave!, without prior written consent of Sefler.

23  COMPLIANCE WITH LAWS, Buyer shall promptly comply with alt faws, ordinances, regulations, directions. rules, and other reguirements of alt governmeantat

authorities applicable to the use or occupancy of the preperty, in this compliance, Buyer shall promptly make all required repairs, alterations, and additions. Buyer may
contest in good faith any such requirements and withhold compliance during any proceeding, inciuding apprapriate appaals, so long as Seller's intarestin the property is not
jeopardized.

SECTION 3. INSURANCE

31 PROPERTY DAMAGE INSURANCE. Buyer shall get and keep poflicies of fire insurance with standard extended coverage endorsements {and any cther
endorsements required by Seller) on an actual cash value basis covering all improvements on th

€ property. Such insurance shall be in an amount sufficient to avoid
application of any co-insurance clause. Insurance shall be made with loss payable to Seller and Buyer, as their raspective interests may appear.

In the event of loss, Buyer shall give immediate notice to Seller. Seller may make proof of logs if Buyer falls to do so within fiftesn (1 5) days of the foss. If Buyer fails to keep
insurance in force, Seller may obtain insurance, and add the cost to the balance due on the Contract. The insurance cost shali be payable to Selter on demand,

32 APPLICATION OF PROCEEDS. Al proceeds of any insurance on the Proparty shall be held by Seller. If Buyer chooses 1o restore the praperty, Buyer shal!
repair of replaca the damaged or destroyed portior: of the property In & manner satisfactory to Seller. Upon satistactory proof of rostoration, Seller shall pay or reimburse
Buyer from the insurance proceeds for the reasonable cost of repair or restoration. it Buyer chao:

a8 not to restors the property, Seller shall ka2p a sufficisnt amount of the
proceeds ta pay all amounts due under this Contract, and sha pay the balance of the insurance proceads t6 Buyer. Any procesds which have not been paid out within 180

days after their receipt, and which Buyer has not committad 1o the repair of tesioration of the proparty, shait be used to pay first accrued interest and then the principal
balance due on the Contract.

SECTION 4. EMINENT DOMAIN

if a condemning authority takes ait or any portion of the property, Buyer and Sefler shall share n the Condemnation proceeds in proportion to the values of their
respective interasts in the property. Sale of the property in lieu of condamnation shall be treated as 8 taking of the propaity.
SECTION'5. SECURITY AGREEMENT

This instrument shall constitute & security agreement within the maaning of the Uniform Commerciat
dascrigtion of the property. Upon request of Sellsr, Buyer shall execute any ¥ Hinancing st
file the statements at Buyer's expensa. Without further authorization from Buyer, Seller may at any time fi
under the terms of this Contract, Buyer shall, within thres (3) days of raceipt of writtan demand from Seller,
SECTION 6. DEFAULT -

6.1 EVENTS OF DEFAULT. Time is of the essence of this Contract. A default shatt oTcur under any of the foflowing circumstances:

{a) Failure of Buysr to make any payment when payment is dus. No fictice of detauti and no epportunity to cure shall be required i during any twalve (12)-
month period Sefler has already sent three {3) notices to Buyer concerning hon-payment or late payrnent under this Contract,

b} Failure of Buyer to perform any other obiigation in this Contract in addition to payment. Buyer must parform obligation within thirty {30} 4ays atter
reaiving Notice of Default from Seller. Such Natice shali specity the nature of the dafaull,

Cacte with respact to any personat property included within the
In the form required by the Uniform Commercial Code and shall
lg copies of the Contract as finencing statements. Upon dalfautt
assembie the parsanal property and make it available to Seller.
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Seer may tasa a0y one or more of the Otowing stepg, <. : i 8165
Rt intoregy, metiately due ang Payable;

Unitorm, Commergia Code.
in which Seller has a secy
5¢ 20 impage a
10 days after it i due,

Contract shall cea

10 Selier by Buyer m ler gs feason;

Appoint o feceiver, Seller shalt be enhtitleg Ppointm, t Pparent Yalue of

the Property oxCoeds the amount of the balancg due on the i nd, Employment by Selier shall not

dlsqualify & person from serving gg 5 fecaiver, Upan tak; i a ay:

(R e, . Conitref i F i ’t Maintenance ang
per;

()

or Othervise, SUCh sums g

{the “income") from the Property, whet; n fater. defaul, Buyer may
Om the Efoperty, in the event of defa, t any time hereatiar, Seiter may revoie
m the Property, Selier may coliggy the income eithar through fisslf or 5 recover, Seller may notify 20y tenany ¢,
yments of rents or yse fees oy ¥ 10 Sefier. i e income is collecteg by Sefier, then Buyer r'rrevocabfy Sesignates Satter az
nd gives Seller Permission 14 edorge rent or fee Checks in Buyarg Name. Buyer 2150 givas Sellar Dermission © Rgotiatg
S y Other userg 1 Seller in responsg 1o Seller's demand ghay Satisty the Obligation for which the
for manyg &xisted, Selter shalj aoply the ncome first to the Expanseg o renting ge
s Contracy,

6.3 8 Drovideg by faw, They arp iy 8ddition tg 8Ny other pyey
remedigs,

SECTION 7, SELLER'; RIGHT 10 CURE -

If Buyar faits 1o Perform any obligation fequired of ¢ under this Contracy, Selisr may, withoug notice, take a0y stapy necessary dy such failurg, Buyer shap
reimburgg Séllar for all amoyngg eXpendsd in gy doing on demand. Sych action by Sejigr Shall ngy Constitute 4 Waiver of thy Cetault o any othar right or remedy which Seter
may have on 8czount pf Buyar'g defayl, :

SECTION g, WAIVER

Failure of &ither Party at any time to requirg Performange of any Provision of this Contract shall not limit the party’s right {0 enforge the Provision_ if 5 party waives g
breach of any provision of this Confracf. the wajvgr applies only to that Specific breach, 1 doss not ADpiy to the Provision sy,

SECTION g, ENDEMNIFICAﬂON RN B ’ -

Buyer shall forgvar defeng, iﬁasmnify, and ™ any claim, 108, or liability gpie; orinany Way connectey Wwith Buyer's POssession o use
of the Ty Buyer's conduct with fespect to the Property, or 21y condition of thg HOperty. In the event of any litigation or procxaeding brought 2gainst Spttar and arising
Outofarin any way tx;nnect_ed i o SYANS of clgimg, against which Buyar agress o defong Seller, Buyer shatl, ypgn notice from Selter, vigorousty esistang
defeng Such actj di Counsgl renascnably s'a:isfacmry 1o Seligr, . -

SECTION 190,

Rartisg, theyr BUCCegagry &nd asaigns. it g irterest gf Buygr
N Consent of Selar, Consent by Sefier o ong transter shati ng

Is Contracy from the date of the trang
¥ poymonte My be Incregseq o the amoyunt Necossary Obligation within the Eme
10N o thig Brovision shal b void ang O N9aRact wiy, ESPRCt o Saigy, Buyar herely waives fotice of
"iled by Sefice. Myofnarperson at&nym% Iw!hemaemanceonhe termns of i
or MoGificatione w2 not in any Way relegse, SScharge  Frerwise affact the Hiabitty o any

SECTION 11, TRANSFER Fig
It any interegs o e Buyer unger g Contract iy 835igned, o ONIrACIed, Of otharyiyg VARSETB, 3 lew 10 eovey aTHnISIAtive costs wiy e imMmediately du ang
Payable to Seligr. The AMount of they foe shan be prescrlaedb’y Sellgr'y duly adoptaq Crogon Adiminisrative Ruig 274-20.449,
SECTION 12, Nomice .
Y5 after deing H8positay in the U, mat,

& when actugly Celiveray in P3N or ten (10} da
Such othey addreag ag sithay Party may I8signasg by writtan n0tice 1o the Other,
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3 ; that wouid Cause Sefler or Buyer 1o X y . e enfores gr interpret tarmg of this Contract, s, 8uch actions be
the Pravalling Party shall bo entitl ' incurred In taking such action, Such 8xpenses sha) include, but are not
 limited to the following costs: =
. . O , . Costcfvsearching records,
ST e * Cost of tittg reports,
* Costofg

-~

-~

urveyors' feports,
oreclosure feports,
. * Cost of attomey fees,
action, in an 8ppaal from g

judgement or decre
COVENANTS
of the py

e full Berfonmanca of
TChiase price, Such Covenants shajf
SECTION 15, GOVERNING Law,

This Contracy shallbg
shall not atigg

whether incurred in g suitor ® therein, or in Connaction with nostiudicial action,
SECTION 14, SURVIVAL oF ) .
Any Covenants, 1 f which is not required Priorto the
be futly enfor,

Ceabls theregfre, ina
SEVERABILITY, '

gove
f any other provision

ments, and al other aspects of the Property,
» Without any repr i i

rees that Buyer hag ascertained, from 80urces other than Se|
ceap|
Propsriy. Buyer agrees that Sgljer ha

S made ng represantationg with respect to such laws

LICABLE LAND ysg
TO THE PROPERTY

.




'“n;uswq‘."

STATE of OREGoy

County of

Deschutes ;
Persanauy apsared

tha g,
and, being first gy ]

¥ 8wo,
euthon‘:y of ity Diractor.

2,
N‘otary Publie Fo,

" Oregon
A —~F7 7




