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DEED OF TRUST

THIS DEED OF TRUST “ﬂecuntﬁ Instrument™) is made on October 6thy . e ,
19.86..... The granmr 15 e COLLL AL and KAY E. DOOLIT .
husband a Lwife... o (MBorrower™). TREtrustee IS covviiiviiiiincicreccrree st
LSRIIOEE 5. isenriresartisvaesiosisrsetiresssnssiesnssssssasssssosssris cvessiesreees .. (“Trustee”). The beneficiary is
KLAMATHHRST FEDE 1AL SSOCIATION. ... . which is organized and existing
under the Jaws of .. W&, FIILEEA, oLAles OL ANKC ., 2nd Whose address IS .oovovvvrvrceiinsrcenniinineirersreseeeneerenens
2983, 5..6h. St Klamakh Falls,. Oreqon 97601 oo ender™).
Borrower owes Lender the principal sum of SEVENTY. EIGHT. THQUSAND.. THREE. HUNDRED..AND. NO/. lOQf,..’.‘...f...
....... Aok kLR LRLUALR R R R R R X Dollars (US. $..78,300..00...........). This debt is evidenced by Borrower’s note
dated the same date as this Security I'mn.\mem2 “Noﬁa’? wh:ch provides for monthly payments, with the full debt, if not
paid earlier, due and payable on ... YEWIREL, a4y 4V 0 eeeeeereermreseesessoressessesseneomsimanereen This Security Instrument

secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Secutity Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveé? to Trustee, in irust, with power of sale, the following
described property iocated N ciieiieeeesnenne SEERREL County, Oregon:

Ciot 33 in Block 1 of. Tract No.. 1116, SUNSET EAST, ‘acoording to the official
plat thereof on file in the office of the County Clerk of Klamath County, Oregon.

um;smw BATE [QAN RIDER MADE A PART HEREIN**

which has the address of .......7G19. Vex:da Vista. D]r Artesseseseennesessasessanesansaniane ) ereanenas Klamath[fills .................... .
T [Street ity
Oregon ... 097603 ... (*Property Address™);
g e ("“Property ess™)

TOGETHER WITH all the improvements now or hercafler erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oif and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Secunty Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, cxcept for eficumbrances of record. Borrower warrants
and wiil defend generally the title to the Property against all clains and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT tombines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to tonstitute a uniform security instrument covering real property.

OREGON—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3038 12/83
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" "UNIFORM COVENANTS. Bortowcr and Lendcr covenant and agnec as follows:

i. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due
thc principal of and interest on the'debt evidenced by the Note and any prepayment and late charges due under the Note.

2. -Funds for Taxes and Insurance,  Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid ir full, 2 sum {(“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are calied “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escraw items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrewer shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured agamst loss by fire, hazards included within the term “extended coverage’” and any other hazards for which Lender
requlres insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpoie the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resuiting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantiaily
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a lcaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemuation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Sceurity
Instrument, appearing in court, paying reasonable attorneys’ {ees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

* Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Na’e. rate and shall be payable, with interest, upon notice from Lender to, Borrower
fequesting payment. s .




this Securiry Instrument,
'me as the requirerent for the

T applicable law.

inspections of the Property, Lender - R :

tion...

9, Condemnation, ;

any condemnation

assigned and shalj be paid to Lender, '

In the event of 5 total taking of the Property, the Proceeds shall, be applied to the sums secured by this Security
whether or not then due, with any excess paid to Borrower. In the event of a partia) taking of the Property,
wer and Lender otherwise i iting, the sums secured by thig Security Instrument shaj) be reduced by
of the proceeds multiplied g fraction: {a) the tota] amount of the sums secured immediately

before the taking, divided by (b) the fair market value of the Property immcdiately before the taking. Any balance shall be
paid to Bortower.

If the Property i ed by Borrower, or if, after notice by Lender to Borrower (hat the condemnor offers to
mMake an award or i Borrower fails 1o fespond to Lender within 30 days after the date the notice js
given, Lender is authorized to collect and apply the Proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by thig Security Instrument, whether or ney then due.

i iting, any application of proceeds to
aragraphs 1 and 2 or ¢
r Not a Waiver,

The covenants and agreements of
Borrower, subject to the provisions
Borrower whq co-signs this Security
signing this Security nly to mortgage, grant and convey
Tty under the terms of this Security Instrument; (b) is not personally obligated to pay
Strument; and (c) agrees that Lender and any other Borrower Mmay agree to extend,
modify, forbear or make any accommodations with regard to the termg of this Securit €nt or the Note without
that Borrower's consent, : .
12, Lean Charges, the loan secured by this Security Instrument js subject to a law which «
charges, and that law is fin y interpreted so that the interegt or other loan charges collected
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be
hecessary to reduce the charge to the permitted limit; angd ) any
permitted limits wij] be refunded to B y
by making a direct pa

the effect of

» Lender, at jis option,

v invoke any remedies

specified in the second paragraph of

185, Governing Law; Severability. This Security Instrument shay be governed by federal Jaw and the law of the
Jurisdiction iy which the Property is ocated. In the event that any provision or clayse of this Security Instrument or the
Note confiicts with applicable law, such cong; isi
which can be given effect without the confti
Note are declared to be severable.

6. Borrower's Copy,

a beneficial interest i Borrower is sold or transferred and Borrower is not a natural
at its option, Tequire immediate Payment in full of aj] sums
shall not be exercised by Lender if exereise is prohibited by

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide 4 period
of not less than 30 days from the date the notice js delivered or mailed within which Borrower muy Pay all sums secured by
this Security Instrument, If Borrower fails to pay these SUms prior to the expiration of this period, Lender may invoke any
remedics permitteq by this Security nstrument withouy further notice or demand on Borrower,

8. Borrower's Right to Reinstase, 3 ‘ $ certain iti rower shall have the right to have
cuforcement of this Security [ i i i I to the earfier of: {#) 5 days (or such other period as
applicable law may specify for rei e bef: Perly pursuant to any power of saje contained in this
Security Instrumen(; or (b) entry of 5 reing this Security Instrument. Those conditiony are that Borrower:
() pays Lender all sums which then would pe due r this Security Instrument and the Note had no acceleration
oceurred; (b) cures g nts; (¢} pays all €xpenses incurred ip ¢
P :




o ig1gn
er {qnher covenant and agree as follows:

nder,s_hgﬂ give notics to Borrower Brior to acceleration following Borrower’s
RS oF agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
pplicalle Iaw. provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
- default; (¢) & date, not legs than 30 days from the date the notice is given to Berrower, by which the default must be cured;
and (d) that failure ty cure the default on or before the date specifiog in the notice may resuit jn acceleration of the sums
secured by this Security Instrument and sale of the Property, The notice shall further inform Borrower of the right to
reinstate after acceleration ang the right to bring a court action to assert the nion-existence of g default or any other
defense of Borrower to acceleration and sg], default is not cured on or before the date specified in the notice, Lender
i i =t in full of alj sums secered by this Security Instrument without further
other remedies permitted by applicable law, Lender shall be entitied to
pursuing the remedies provided in this paragraph 19, including, but not limited to,

reasonahle attorneys’ fees ang costs of title evidence,

If Leader invo

manner prescribed b to Borrower

required by applicable law, Trustee, without ¢ shall sell the Property at public auction to the highest
bidder at the time and plag 308 i notice of sale in one or more parcels and in any order
Trustee determines, Trustee MY posipone sal f the Property by public announcement at the time and
Place of any previously scheduled sale. Lender urchase the Property at any saje,

Trustee shall deliver veying the Property without any covenant or warranty,
expressed or im -recitals in th > be prima facie evidence of the truth of the statements made
therein, Trustee shall apply ¢ sale in the following order: {2) to 2}l expenses of the sale, including, but not
limited to, reasonable Trustee’s grid attorneys’ fees; (b) (o all sums secured by this Security Instrument; and () any excess
ta the person or persons legally entitled to it. :

20, Lender in Possessign, €r paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially I be entitled 10 enter upon, take possession of and manage the
Property and 10 collect the renss i i past due. Any rents collected by Lender or the receiver
shali be applied first to payment o the Property and collection of rens, including, bur not
limited to, receiver's fees, premiums eiver’ C Y s, and then to the sums secured hy
this Security Instrumeny. :

On Or persons shall pay any recordation costs,

.22, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder., Withou,t‘canvcyance of the Property, the successor trustee shall succeed to all the title,
power and duties ¢ Trustee herein and by applicable law.

23, Use of Property, The Pro

Y Attorneys® Fees, i i ity 1 i N “attorneys' fees" shall include any
attorneys' fees awarded by an appellate court. .

25. Riders to this Secerity Instrument, If one Or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box{es)]

£ Adiustable Rate Rider - [ Condominium Rider [J 24 Family Rider

{7 Graduated Payment Rider [ Planned tnit Development Rider

{7] Other(s) [specify] )

By Sioning BeLow, Borrower accepts and agrecs 1o the terms ang covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

(Seal)

--Borrower

............ e (Seal)

~~Borrower

COUNTY OF e Klgmath

‘ | \ L
The foregoing instroment wag acknowledged before me this. . é;z 7(-.— !
by mkDmlAttle.arﬂKayE-Doohttle e @ ,,-::'.‘.'}’::s,"-;:':
' : o (person(s) acknowj deing) 3 R :

My Commission expires: 7"6@* ...70
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ADJUSTABLE RATE LOAN RIDER 18163

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS,
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . 8th . . dayof .. ... .Qctqber ,19..86., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the *“Security Instru-
ment”’) of the same date given by the undersigned (the *‘Borrower”’) to secure Borrower’s Note to

... KLAMATY FIRST. FEDERAL.SAVINGS AND LOAR ASSOCIATION
{the ““Lender’’) of the same date {the “*Note””} and covering the property described in the Security Instrument and
located at . .... 7019.Verda, Vista. br.,. Klamath Falls, Oregon. . 97603

FProperty Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an “‘Initial Interest Rate” of 9.50. %. The Note interest rate may be increased or decreased on the
JSt . day of the month beginning on .. March Ist,....... » 19.88 .. and on that day of the month every
12 .. months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the “Index”’. The Index is the:
{Check one box to indicate Index.)

(1) £* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loan Bank Board.

2y DO*....... .

{Check one box to indicate whether there is any maximum limit on changes in the interest rate on each Change Bate; if no box is checked there wil]
be no maximum limit on changes.]

(1) [0 There is no maximum limit on changes in the interest rate at any Change Date,

See note (2) Xl The interest rate cannot be changed by more thsn 1,00. percentage points at any Change Date,
below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the interest rate will result in highet payments, Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a Jaw which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges coliected or to be coliected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS

If Lender determines that al} or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROFERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require )
an increase in the current Note interest rate, or {2) an increase in (or remaval of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to ail of the above.

With a limit on the interest rate adjustments during the life of the loan of plus or minus three
i (+/~ 3.00) percentage points, :

°Umtkeémbmrkm«w(fmm1:cha*d, and Lender and Borrower do not osherwise agree in writing, the first Index nomed will apply.

ADJUSTABLE RATE LOAN RIDER—emi-ramc UNFORM INSTRUMENT 442854 SAF Byatems and Forms

 STATE OF OREGON: COUNTY OF KLAMATH:  ss.

A

Filed for record at request of c the 6th . day
of October AD,19_ 86 & 11:05 o%lock __A M., and duly recorded in Vol. M86

7 o _Hortgages on Page ___18159 //
R Evelyn Biehn, -4 ounty Clerk =
FEE $21.00 , By s /?n_/%




