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Klamath Firse Federal
P. 0. Box 5270
Klamath Falls, Oregon 97501

DEED OF TRUST

THIS DEED OF TRUST (“Security Instrumem") is made on
19.86..... The grantor is .‘.J.effxey...A.....cg,rlci,,ll..;xn;i...Rehﬁc,qa...quJ;ill. «.hu
(“Borrower™), The trustec js . Will

ates. af., .

....5.4.0..Main..Sfcxee.t,...xlamath..mlla..,.Qxegqn...a &0
Borrower owes Lender the principal sum of ... Ferty-nine Th

Doliars (U.S. 5.....4,34.400.'.90..,‘.....). This debt is evidenced by Borrower's note

ides for monthly payments, with the full debt, if not

paid carlier, due and payable on , 2 2016 e This Security Instrument

secures to Lender: (a) the repay interes renewals, extensions and

modiﬁcatkions; {b) the pay s, wi 3 rotect the security of this

Security Instrument; i g r this Security Instrument and

the Note. For this purpose, Borrower irrey. with power of sale, the following

described property located in.. FRRAED s POWET O County, Oregon:

Lot 8, LEss the Easteriy 10 feet, BJ.OCk 22, BUENA VISTA ADDITION
TO THE CITY OF KLAMATH FALLS, in th‘e County of Klamath, State
of Oregon.

which has the address of

Oregon ...........9%

TOGETHER Wity all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. Al replacements and additions shall also be covered by this Security Instrument. Aliof the

foregoing is referred tein this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cenveyed and has the right to grant
perty and that the Property is unencumbered, except for encumbrances of revord. Barrower warrants
and will defend generally the title to the Property against all claims and demands, subject 1o any encumbrances of record,

. THis SecuriTy INSTRUMENT combines uniform covenants for nationai use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ' 1824'?

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. w or to d writlen waiver by Lender, Borrower shall pay
to Lender on the day monthly paym until the Note is paid in full, » oM {"“Funds™) equal 10
one-twelfth of: (2) yearly taxes and ass i teain priority over this Security Instrument; (&) yearly
leaschold payments Of ground rents on the Property, if any (c) yearly hazard insurance premivms; and (d) yearly
mortgage insurance premiums, if any. These items af¢ calied *‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits of accounts of which are insured of guaranteed by a federal of
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and ap able law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest s! on the Funds. Unless an agreement is made or applicable law
requires interest t0 be paid, Lender shall not i Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual account nds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The edged as additional security for the sums secured by
this Security Instrument.

if the amount of the Funds held by Lender, together with the future monthly payments of Funds payabie prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow iterns when due, the cxcess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrowert shall pay to Lender any
amount necessary to make up the deficiency in one or More payments a8 required by Lendet.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompdy refund to Borrowet
any Funds held by Lender. 1f under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no iater
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicationasa credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to 1ate charges due under the Note; secoad, to prepayment charges duc under the
Note; third, to amounts payable under paragraph fourth, to interest du€; and last, 10 principal due.

4, Charges; Liens. Bo ! assessments, charges, fines and impositions attributable to the
Property which may attain prio : is Security Instrument, and leasehold payments oOf ground fents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has p Gecurity Instrument unless Borrowcr: (&)

agreesin writing to the payment O the obligation secured by the ble to Lender; (b) contests in good

faith the lien by, of defends against enforcement of the lien in, lega i Lender’s opinion operate 10
prevent the enforcement of the lien or forfeiture of any part of the Property; or {€) secures from the holder of the lien 2n

agreement satisfactor der subordinating the lien to this Security Instrument. 1€ Lender determines that any part of

the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a

notice identifying the lien. Borrower shall satisfy the lien or take one oOf mMoTe of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. provements now existing of hereafter erected on the Property
insured against loss by fire, hazards inclu “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be ¥ ts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chose bject 10 Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration of repair
of the Property damaged, if the restoration of repair is economically feasible and Lender's security is not lessened. If the
restoration of repair i omically feasible of Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. 1f
Borrower abandons the Property, of does not answer within 30 days a notice from Lender that the insurance carrier has
offered tosettie a claim, then Lender may coilect the insurance proceeds. Lender may use the proceeds to fepair OF restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shal} not extend of
postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments. 1
under paragraph 19 the Property is acquired by Lender, Borrower's right o any insurance policies and proceeds resulting
{rom damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior t0 the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate of commit waste. If this Security Instrument is on @ ieaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fce title shall no jess Lender agrees t0 the merger in

7, Protection der's Rights in the Property: X . If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, o there is a legal procecding that may significantly affect
Lender's rights in the Property (such as 2 proceeding in bankruptcy. probate, for condemnation o to enforee laws oF
regulations), then Lender may do and pay for whatever is necessary 10 protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Properiy 10 make repairs. Although
Lender may take action under this paragraph 7, Lender dozs not havetodo s,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree t0 other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with inierest, upon notice from Lender to Borrower
requesting payment. ‘ ’
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or conseguential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums sceured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice 1s
given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether ot not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance Iy Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not aperate to reiease the liability of the criginat Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secuted by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers.  The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Sccurity
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums atready collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated asa
partial prepayment without any prepayment charge under the Note.

13. Lepislation Affecting Lender’s Rights. If enactment or expiration of applicable laws has the effect of
rendeting any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Rorrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be decmed to have been given to Borrower or Lender when given as provided
in this paragraph. :

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shali not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. )

16. Borrower’s Copy. Botrower shall be given one conformed copy of the Nete and of this Security Instrument.
,? 17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any

Tnterest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this opticn shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. I Borrower fails to pay these sums prior to the expiration of this peried. 1.ender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate.  If Borrower mects certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: {a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender ail sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenanis or agreements; () pays all expenses incurred in enforcing this
Security Instrument, including, but not limited o, reasonable attorneys’ fces; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and ihe obligations secured hereby shall remain fully cffective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of accelerstion under paragraphs 13 or 17.
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S . Nox Unirorm COVENANTs.BorrpWer and Lender further covenant and agree as follows:
: /? 19 Acceleration; Remedies, Lender ghan give notice to Borrower prior to acceleration following Borrower’s
“oreach of apy Covenant or agreemeng in this Seeurity Instrument (hut Rot prior 10 acceleration under paragraphs 13 and 17
unless applicable law provides otherwise), The notice shall specify: (a) the default. M) the action
default; (c) a date, not lesg than 30 days from the date the notice is given to Borrower,
and (d) that failure te specified § i

9, including,

Lender shal] execute or cause Trustee to execute a written notice of the

manaer prescribed b
required by applicable law,
bidder at ¢the time and plac
Trustee determines, Trustee may postpone sale of g of any parcel of the Property by publi
place of any previously scheduled sale. Lender or its d urchase the Property at any sale,
Trustee shalj deliver L 3 covenant or warranty,
i of the statements made
Penses of the sale, including, but not
limited to, this Security Instrumcnt; and (c) any excess
to the person or persons legal
20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by Judicialiy 2ppointed receiver) shall be entitied to enter upon, take possessior; of and manage the
Property and 1o collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to Payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument,

idencing deby secu
1ty and without charge to th

rustee and appoint a SUCCESsor trustee to any
Trustee ¢ - Wi 2 the successor trustee shall succeed to all the title,
power i i

of this Security Instrument as if the rider(s) were a part of this Security
Instrument, [Check applicable box(es)]

X} Adjustable Rate Rider 0 Condoniinium Rider 24 Family Riger
(] Graduated Payment Rider [7J Planned Unit Development Rider
™ O:hevr(s) [specify]

By SiGNINg BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
1 nstrument and in any rider(s) executed by Borrower and recorded with i,

vff%_/ (Seal)

~—Borrower

Rebecca Corkil)
Acknow!edgmen!} M\__\‘

T :Q-'svhn-.n.io--pl'uloono'

The foregoing instrument wag acknowledged before me s 8. 1286
. : {date)

* i f
. PN 4

B, Jeffrey.A..Carkily -and. Rebegep, Ra LNt N .

{person(s) acknowledgini)

". L "._ . )
My Bsio expires: 4‘?/ ?"’/& 7
St s :
{f o~ S d
S LI b

(SEAL)

LR P Pnpaane’s

Loan Association

fYrrreaeassas,

Lo




< PR, into and shay
. ““Security Instry-
- KLAMATH ripst FERERAL SAving: . LOAN ASSacianp

{the “Lender”) of

located at . 2511 Berk) Y. St

Modgifications, In addition o the covenants an
Lender furthes covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note hag an *“Initial Interest Rate* of .2:5 . The Note ime;cst rate may be jp,
dst, day of the month begi.nning on....March, .1 - and op th
.. months thereafter,
hanges in the interest rate are governed by changes i
[Check one box {0 indicate Index.}

() @ “Contract Interest
Types of Lenders™
Dc

d agreements Mmade in

creased or decreased op the
at day of the month every

an interest rate index calleq the

Rate, Purchase of Previous
published by the Federal Home Loan

“Index’’, The Index is the:

Iy Occupied Homes, N

ationa} Average for alf Major
Bank Boargd

% Changes, ]

) O There is 1o maximum Iimit on changes in the interest rate at any Change Date,
see note 2R The intereg; fate cannot be changed by more than 1.00
beloy I the interest raj

- Percentage points at any Change Date,
te changes, the amount of Borrower's monthly pa
creases in the inte

yments will change a5 provided in the Note. In-
Test rate wijl result in higher Payments, Decreases in i result in lower payments,
B. LOAN CHARGES

the interest rate wi

1 the inte

rest rate adjustmentg
three (4. 3.0

Q) bercentage boints,

i 2

during the life of the loan of plus

* If #ose than ore boy iy ck«'udwymbax& Kok, wlmmbanuwm ®0! Otherni ogipy iy witing, the first Inges ramed will apyyy,
ADJUSTABLE RATE LOAH BIDER-q, ~FHLME UroRM msTRusERy

447954 BAT Sveteme and Forma
STATE OF OREGON;

COUNTY OF KLAMATH:

§s.

Filed for record at Iequest of __
r

BTV B o the &th e day
. TEET
of Sceobe ~— AD, 19 _ 86 - Y ——=M., and duly recorded in Voi. __ HGE
* ~ aus e e,
: of 0T tracay on Page 13246

.
hALNEN.
Eval

xlyn Eiehn, County Cleri - .
By e S




