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‘appurtenances, re
“hereafterwpatt of the property. All replacements and additions shall also be covered by this Sccurity Instrument, Allof the

limited variations by jurisdiction to constitute & unifirm’

- KCT #R-39036

_After recording please return to:
Kanath Fidor rédarar
-Per0..Box.5270. 7
-Klamath Falls) ‘Oregon- 97601
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" DEED OF TRUST

THIS DEED OF TRU§T (“Security Instrument™) is made on eLober. .
The grantor is R_z.,c.ham..mf...sgx.tgn,...a.nsi...ﬁgr.x.gm;. 1...8
..... (“Borrower”). The trustecis

under the laws of y
...,540..Main..,‘5.tmet.,..‘.Klamat;h..li‘alls...'
Borrower owes Lender the principal sum of

Q -neee ). This debt is evidenced by Borrower’s note

fate as. this Security Inst for monthly payments, with the full debt, if not

paid earlier, due and payableon ......... ‘This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to proiect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrowe rirrevocably grants and conveys io Trustee, in trust, with power of sale, the following
described property located in 2., . . Klamath. . County, Oregon:

Lot 28, Bloek S, Tract 1145, Nob Hili a“Resubdivision of
portions of Nob HiIl";“‘Irvihgton"Heights,{Mountain View
Addition, and Eldorado Heights,’ according to the dfficial
plat thereof on file in

Klamath county, Oregon.

‘Adjustable Rate ‘Loan Rider made a part’ ﬁe‘:eih.

which has ihé'a&dfessbf , Ridggcrﬁs%é.gxiikg,.....‘....‘ ........................ ,Klamath Falls
ST (Strmet]

Oregon ........0...97601. . RN '("Prepcr;yf]&dﬁmss");

TOGETHER ‘“WITH all the improvements now or hereafter erscted on the property, and all easements, rights,
nts, royalties, mineral, oil snd as rights and profits, water rights and stock snd all fixtures now or

foregoing is referred to in this Security Instrument as the “Property.”
o BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant

and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
‘and will dcf‘gnjdl generally the title to the qupgrgy against a}}\glgﬁ{x{z’gland demands, subject to any encumbrances of record.

“THIS SECURITY INSTRUMENT: combines uniform covenants for national use and non-uniform covenants with
Fity instrument covering real property:

OREGON-—Single Farnily—FNMA/FHLMC UNIFORM INSTRUMENT Form 3038_12/83
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, 18917
der covenant and agree as follows:
tent and Lat Charges. . Botrower shall promptly pay when due
Note and any Prepayment and late charges due under the Note.
i aiver by Lender, Borrower shall pay
("Funds™) equal to
i (b} yearly
] premiums; and (d) yearly
mortgage insurance premiums, if any, These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow jtems.
The Funds shalj be held in an institut

der is

Tequires interest to

shall give to Borrower, without charge,
purpose for which each debit to the Fu
this Security Instry ment.

Borrower shalj pay to Lender any

der.
Lender shall promptly refund to Borrower
ired by Lender, Lender shall apply, no later
operty or its acquisition by Lender, any Funds held by Lender at the time of

tagainst the sums secured by this Security Instrument.
. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
shall be applied: first, to late charges due under the Note; second, to Prepayment charges due under the
, to interest due; and fast, to principal due.

pay these oblj

e d'

Instrument unless Borrower: (a)
fe to Lender:; (b) contests in good
in the Lender's opinion operate to

5. Hazard Insurance. Borrower shall keep the im
insured against logs by fire, hazards included within 1

dard mortgage clause.
er shall promptly give to Lender
Borrower shall give prompt notice t
loss if not made promptly by Borrower.,
nder and Borrower otherwise agree in writing; insurance proceeds sh
ir i ically feasib)

of the Property damaged, if the Testoration or
ir is not economicall ]
; or not then due, with any excess paid to Borrower. If
s the Property, ithin’ : i that the insurance carrier has
offered to settle a claim, then Lend insurance . € proceeds to repair or restore
the Property or to pay s i i The 30-day period will begin
when the notice is given. : AN : R .
Unless Lender and Borrower otherwise agree in writing, any application of
postpone the due date of the monthly payments referred to in paragraphs
under paragraph 19 the Property is acquired by Lerider, Borrower’s right ¢
from damage to the Property prior to the acquisition sh
“Instrument immediately prior to the acquisition. )
. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, Tty to deteriorate or commit waste. If this Security Instrument is on a leaschold,
i ions of the lease, and if Borrower acquires fee title to the Property, the leasehold and

Righ Mortgage Insurance, I Borrower fails 1o perform the
covenants and agreements contained in t i ent, or there is a fegal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender ay do and pay for whatever is necessa value of the Property and Lender's rights
in the Property. Lender's actions may include ; SBMs ien which has priority over this Security

appearin /s’ to make repairs. Although

rower secured by this
hall bear interest from
m Lender to Borrower




- If Lender required mdﬁggge insuran,
Borrower shall pay the Premiums requireg to
insurance terminates i

On or other takin
11 be paid to Lend ‘ :
It the event : i tied to the sums secured by this Security
Instrum du i p: ‘er. event of a partjaf taking of the Property,
unless Borrower ap, i iti by this Security Instrumeny shall be reduced by
the amount of th ipli i otal amount of the sums secyreq immediately
fore the taking, ediately before the taking. Any balance shall be
paid to Borrower,
If the Property is abandoneg by Borrower, or if, after notice by Lender t
Make an awarg or settle a claim for damages, Borrower fajjs to respond to Lender withiy 30days after the date the notice is
given, Lender is authorized te collect and apply the Proceeds, at jtg Option, either ¢ Testoration or repair of the Property or
to the sums Secured by thig Security Instmment, whether or not then due,
Unless Lender ang Berrower otherwise agree in writing, an Y application of Proceeds to
Postpone the dye date of the mornihly Payments referreq toin paragraphs | ang 2 orch
Frower Mot Rel 7 Forbearance By Lender ot & Waiver,
f amortization i
Trower shall nge
1ot be requir

The Covenants and agreements of
Borrower, ¢ ject to the provisions
-signs this Security
» grant and convey
Iy obligated 1o pay

that Borrower’s <onsent,

teed by the amount
wer which exceeded
educing the Principal owed
1¢ reduction wil be treated ag 5
e Note,
I enactimeng Of expiration of applicable jaws has the effect of
trument ynenf, ng to its terms, Lender, at jig option,

14, - Notices, i i ering it or by
mailing it by first ¢l ai . Th be directed to the
Property Address o i i
first clags maj] to
Provided for in this Secu
in thig Paragraph, g

.18,

all have the right 1o have

ofi(a) s days {or such other period as

contained in thiy

urity !nsxrumem; or(h ju i i ] S| 108 itions ; ¢ that Borrower,

(a) pays Lender ait su be i i : ad no acceleration

gccurred; (b} cures an ant ; S 1 enforcing thig

urity Inétrumcm, i ing, b limited’ ) icys” fees: akes § i Lender may

Teasonably require ¢ assure that the liep of this In t, Lender's i i P, y Borrower’s

obligation to pay. the sums secured by this Secyuri coRstrument shall continge ged. Teinstatement by

rrower, this Security Instrummt‘and the obliga Cured . in fu) 1 ifno acceleration had
occurred. However, this,righ,t to réinstqt: shall nof s of i aragraphs 13 or 17, o




red venant or agreeatent in this Security i fo accelerstion under paragraphs 13 and 17
unless applicable law provides otherwise), The, notice stall specify: (a) the default: (&) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice ig given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceloration of the sums

secured by this Security Insteument and sale of the Property, The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring = court action to assert the non-existence of a default or any other
defense of Borrower to acceieration and sale. If the default is B0t cured on or before the date specified in the notice, Lender
at its option may require immediate payment in ful! of 2}l sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of defauit and of Leader’s election to canse the Property to be sold 2nd shaii cause such notice to be
recorded in each county in which any part of the Property is located, Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law, After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order

tpone sale of all or 2ay parcel of the Property by public arnouncement at the time and
e. Lender or ity designee may purchase the Property at any sale.

Trustee shail deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prime facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale tn the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to zHl sums secured by this Security Instrament; and () any excess
to the person or persons legally entitied to it, .

30, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first o0 payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiunis on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.. - - : R : -

21. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall i i i i i

legally entitled to it. Such person or persons shall pay any recordation costs.

~22. Substitute Trustee. Lender may ‘from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law. :

.. 23.Useof Property. The Property is not currently used for agricultural, timber or grazing purposes.
;o .. .24. Attorneys’ Fees. As used in this Security Instrement and in the Note, “attorneys’ fess” shall include any
attorneys’ fees awarded by an appeliate court. ‘ ST :

25. Riders to this Secnj‘itf‘l_nstmﬁ:eiut;lf one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the Covenants and agreements of this Security: Instrument as if the rider(s) were 2 part of this Security
Anstrument. [Check applicable box(es)] . . : S .

(X ‘Adjustable Rate Rider - -~ [7] Condominium" Rider [T} 2-4 Family Rider
" [ Graduated Payment Rider.” .. [ Planned Unit Development Rider

[] Other(sy [specify] - e

JBYS{GMVNG BELOW, Borrower accepts andi’ggras to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and record /Vt’h,it.

s ‘Richard W. Sexton

........ o .

il Geneva H. Sexton

oing Instrument was acknowledged before me thls. ..........9??2‘.’?.‘:.:1.4.3..l.?.a.e.......................
T e R s e g B e (e
22 .Ric.ha::d.w..s.ex:;on;.apd:(;anava;H'.:‘Sez;tcn'..‘....'.' ...... Sereaauas Sertreriaserraiaennae
NE ST “{person(s) scknowledging)

o Tius Instrument was prepared by ...Klamath ¥




ADJUSTABLE RATE LOAN RIDER 18720
NOTICE: THE SECURITY I&STRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN.

CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS,
DECREASES IN THE INTEREST RATE wiLy RESULT IN LOWER PAYMENTS,

This Rider is made this J4th ....0¢tober -+ 19.86,  andis incorporated into and shalj
be deemed to amiend and s tgage, of Trust, or Deed to Secure Debt (the ““Security Irstry.

ment”) of the same date _ “Borrower") to secure Borrower’s Note to
- KLAMATH FiRST FEDERAL SAiRGS ARD, LoAN assocumoN L, .,

- (the “Lender”) of the same date (the +Note”) and voveri

focatedat ......... Ridgecrest. prive, Ki

ND j CHANGES
The Note has an “Initial Interest Rate” of -2-00 %. The Note interest rate may be increased or decreased on the
. day of the month beginning on ... March 1. oo 19.28. . and on that day of the month every
3 .. months thereafter, .- o : o
Changes in the interest rate are governed by changes in an interest rate index called the “Index”. The Index js the:
[Check orie box to indicate Indexy = , -
(1) &@* “Contract Interest Rate, Purchase of Previously Occupied Homes, Nationaj Average for all Major
Types of Lenders” pubiished by the Federal Home Loan Bank Board,
(2 EJ‘ ..... Creead, ..

chinges.}
() I3 There is no maxim

‘see note *12) @ The interest rase ¢ DD, percentage points a¢ any Change Date,
below

If the interest rate changes, wer” payments wilj change as provided in the Note. Ip.
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

it could be that the loan secured by the Security Instrument is subject 10 a law which sets maximum loan charges
and that law is interpreted so that the interest or other Ioan charges collected or to be collected in connection with the
foan would exceed permitted Yimits, If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge fo the permitted fimit; and (B} any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.,

C. PRIOR LIENS .

terest rate change (if therejsa

waiving the option to acceler.
By signing this,

** With a Limie on ‘the interest rate adjustments during the life of the loan of plus
Or minus three (+/- 3.00) bercentage points.

L
:(:lock,._.,..nnj__M., and dul): recorded in Val, —l5
on Page. ~1871%

County Clerk : ;
é;’ al;.mﬁi&k}m, /g(;?ﬂ /ﬁ%v%




