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- “DEED OF TRUST
THIS DEED OF TRUST (“Security Instrument”) ismadeon .........Ockober 14t0 ,
19....86.. The grantor s ...... ROBERT. C... SCHEER. a1 JDONNB. . SCEEER,
hus,;ba.nd T WALe {*“Borrower”). The trustee is
JMillism Sisemore;. "
LAMATH FIRST FEDEI
under the laws of ... th pt , and whose address is
..2343.8..6th St.,.. .Qregan. 27601 (“Lender"™).
Borrower owes Lender the principal sum of .Em..m..mspm..Em.mmm,.mn‘.mo,émo* ALK
EAXEERFIEZ AR % X %% *Dollars (US.$.53,500.00........... ). This debt is evidenced by Borrower's note
rument (*Note”), which provides for monthiy payments, with the full debt, if not
paid earlier, due and payable on .....Qctober.. 15,..2016.. This Security Instrument

secures to Lender: (a) the repayment of the debt evidenced by the Note, renewals, extensions and
modifications; (b) the payment of ali other sums, with interest, advanced under paragraph 7 to protect the security of this

‘Becurity Instrument; and (¢} the performance of Borrower’s covenants and agreetnents under this Security Instrument and

the Note. For this purpose, Borrower irrevocably grants and conveys to Trusiee, in trust, with power of sale, the following
described property located in ; : RIamath oot .. County, Oregon:

The BSMNESERSEY Section 6, Township 39 ‘South, Range 8 East of the Willamette
Meridian, in the County of Klamath, State of Oregon.
TOGETHER .WITH ‘an .esgement 30 feet in width for roadway purposes over and across

the Easterly 30 feet of the SENSE4SEY of Section 6, Township 39 South, Range
8 Fast'of the Willamette Meridian, in’ the County of Klamath, State of Oregon.

Klamath Falls,

T Svet] v
e (“Property Address™;

TOGETHER ‘WITH all the imprwcmcms now or hereafler erected on the property. and al! easements, rights,
appurlenances, renis, royalties;: mineral, oil and gas fights and profits, waier rights snd stock and all Bxtures now or
hereafter a part of the property: All replacements and additions shat! alse be covered by this Security Instrument. Alf of the
foregoing is referred to in this Security Instrivment 2s the “Property.™
- . BORROWER COVENAN!S !hat Borrowet :s Iyajwfujlg seised of the estate hereby conveyed and has the right 1o grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants

“and will defend generally the title to the Property against all claims and demands, subject to any encurbrances of record.
-~ THIS SECURITY: INSTRUMENT: conbines urdfort covenants' for national ‘use and non-uniform covenants with
limited variations by jurisdiction to constitute s uniform security instrument covering real property.

OREGOMN-—Single Family—FNMA/FHLMC UNIFORM INSTRUMENY = ' . Form 3038 12/83
: : b =S 42737 SAF SYSTEMS AND FORMS
CHICAGO, It




. 18760
 agree as follows:

] g By - it Prepaym Charges.. Borrower shall promptly pay when due

ncipal of and inter&sz ene d'any prepayment and late charges due under the Note.
T 2 Funds for Taxes rasce.’ Subject 1o applicable I ' OF to a written waiver by Lender, Borrower shall pay

to Lender on the day monthiy gayments are due under the Note, until the Note is paid 1 full, a sum ( “Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which’ may ‘attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; {c} yearly hazard insurance premiums; and (d) vearly
mortgage insurance premiums, if any. These items are calied “sscrow items.” Lender may estimate the F unds due on the
basis of current data and reasonabie estimates of future escrow items.

The Funds shall be held i instituti eposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender ier is such an institution). Leader shal} apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shajl be paid on the Funds. Unless an
requires interest to be paid, Lender shall not be requi
shall give to Borrower, without charge, 4
purpose for which each debit to the Fu
this Security Instrument. . ; :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow itemss, shall exceed the i ; W i the excess shall be,
at Borrower's option, either promptly repaid to T to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is niot sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in cne or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held b der paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

i sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrunient.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs ! and 2 shali be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2, fourth, to interest due; and Iast, to principal due.

- 4. Charges; Liens. Borrower shall pay all taxes, assessments, chasges, fines and impositions attributable to the

Property which may atiain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Boirower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly farnish to Lender all notices of amounts

i paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lienin a manner acceptable to Lender; (b) contests in good
faith the lien by, or defonds against enforcement of the lien in, legal i ichi ini
prevent the enforcement of the lien or forfeiture of any part of the

5. Hazard Insurance, Borrower shall keep the improvements riow existing or hereafter erected on the Property
insured against joss by fice, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shali not be
unreasonably withheld, ) '

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lendsr requires, Borrower shall prompily give to Lender
all receipts of paid premivms and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwisc agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle 4 claim, ther; Lender may coliect the insurance proceeds. Lender may use the proceeds to repair or restor
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when thenoticeisgiven. =~ - - oD REEE S

" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the dis date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is scquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the scquisition,

6, Preservation and Maintennnce of Property; Leasebolds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall compiy with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agreesfo the merger in writing.  ~ -

' n of Lender’s Rights in the Pro If Borrower fails to perform the

greements contained in this Security 1 ity O gal proceeding that may significantly affect

Lender’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or fo enforce faws or

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights

iri the Property. Lender's actions may inclode paying any sums secured by a lien which has priority over this Security

Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

“Any amounts disbursed by Lender under this patagraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon netice from Lender to Borrower
Fequesting payment. P - , RS T
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“Eovenant and agree as follows:

notice to Borrower prior to acceleration following Borrower's
%o scceleration under

secured by this Security Instrument and sale of the Property, The notice shall farther inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrawer to aceeleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its optien may require immediate payment in full of all sums secured by this Security Instrument without further
demand ang may invoke the power of sake and any other remedies permitted by applicable law. Lender shall be entitled to
eollect all expenses Incurred jn pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonsble attorneys’ fees and costs of title evidence,

I Lend»elf invokes the power of sale, Lender shalj execute or cause Trustee o €xccute a written notice of the
accurrence of an event of default and of Lender’s clection te cause the Property to be sold and shall cause such notice to be
recerded in each county in which any part of the Property is located, Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of ssle in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or ity designee may purchase the Property at uny sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
expressed or implied, The recitals in the Trustee’s deed shall be prima facie evidence of the truth
therein. Trustee shall spply the proceeds of the sale in the following order: (3) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled to jt,

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by Judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shalt be applied first 1o payment of the casts of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security. Instrument. .

21. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Truste shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such perso i

22, Substitute Trustée,

Trustee appointed hereunder, Withous convevance of the
power and duties confesred upon Trustec herein and by applicable law.
23, Use of Property. The Property is not currently used for agricultural, timber or Brazing purposes.

.. M, Attorneys’ Fees, As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shal be incorporated into and shall amend and
supplement the Covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
nstrument. [Check applicable box{es)] . . - S

[} Adjustable Rate Rider.. - ] Condominium Rider [ 2-4 Family Rider

[ Graduated Payment Rider L Planned Unit Development Rider

[ Others) fopecify] -+ 0. - o

‘. By SieNmg BeLow, ,ij'fdwé:‘:acéepts and agrees to the
nstrument and ir: any rider(s) esecuted by Borrower and record

;
—Borrower

(Seal)
~Borrower
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