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DEED OF TRUST

THI§ DRED OF TRUSE {:Secprit Ay
iﬁe AQTOT IS, .roro SATEH O
’ wife

Tyidliam S s R AR (“Trustee”). The beneficiary is
= KLAMATH FIR2 : A : , which is organized and existing
== uynder the laws of....tm‘.Unite&.Stata;,,oﬁ.mesisa '

2 ...29!13‘.5..“61:}1.Sh..,,.l(lamath..E'a].ls,;..QR'.;.‘,,97.601._ .......................... .

- BOTTOWET OWES Lender the principal sum of TWSWWSBNDEIMANDNOMG

R RREE x % % % % % % X Dollars (US. $..37,050.00..... 3. This debt is evidenced by Borrower's note
s dated the same dateas t ent (“Note™), which srovides for monthly payments, with the full deby, if not
%3 paid earlier, due and payable on QC.’C‘Obﬁt..l‘flth,...Zgll..;..; .................... o ..This Security Instrument
‘e

. secures to 1 ender: (a) the repayment of the debt svidenced by the Note, with interest, 2nd 2!l renewals, extensions and
- e’ o odifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
= ‘Security Instrument; and (¢) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, ins irust, with power of sale, the following
described property located in . ' Klamath G County, Oregon:

" fots 9 and loi;afﬁf;thg;ﬁpo:ﬁcﬁbﬁ;tgﬁ,Bylying'mztheasﬁeﬂy»of ‘line drawn 15 feet
.,‘SOutmesterly,oﬁand;paxallel thé Norhteastexrly line of said Iot g8, all in

" Block 22, FIRST, ADDITION TO CITY OF KLAMATHL FALLS, according to the official
. .plat thereof on £ile in the office of the County Clerk of Klamath County, Oregon.

o TR . Klamath.Falls,
T foveet) et ..Kl s 5
" tEin Codel ""‘;("’pfﬁp(‘?ﬁypéddfessn); »

ToeeTHER -WITH all the improvements; now. of hercafter erccted on the’property: and all easements, rights,
apptrtenances, renisy royalties, mineral, il and gesirights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shati alsobe covered by this Security Instrument. Allof the
foregoing is referred toin this Security Instrument as the “Property.™ -

_ . BORROWER 4COVENANT$ that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey. the Property and that the i’mggny,isv;m;encummred, except for encurabrances of record. Borrower warranis

~and will §¢féﬁd generally the title to the Property against all claims and demands, subject to any encumbrances of record.

© L THIS SECURITY INSTRUMENT: combiries uniforn covenants for national use and non-uniform covenants Wwith
limited‘varriations:hy jitrisdiction 16 cofistitute a tniform ‘secutity instrument covering real propetty. :
OREGOMN—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT T ‘ _Form 3038 12/83
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' whet tHe notice is given.

'UNIFORM COVENA Bogrower and Lender covenans and agree as foliows: - :

: ayment of Princfps! and Tnterest; Prepayment and Late Charges. - Borrower shall prompily pay when due

&l of and interest osi the debt evidenced by the Note and any prepayment and late charges due under the Note.

%0037 Punds for Taxes and Tnsurance.  Subject to applicable law or 1o written waiver by Lender, Borrower shall pay

to Lender on the day monthiy payments are die unidér the Note/ until the Mote'is paid in full, o sum ("Funds”) equal to

one-twelfth of: (a) yearly taxes and assessments which may attain priority over. this Security. Instrument; (b) yearly

leasehold payments or ground rents on the Property, if any; {c} yearly, Hazard insurance premiums; and (d) yeatly

morigage insurance premiums, if any. These items are called “escrow iterns.” Lender may estimate the Funds due on the
baisis of current data and reasonzble estimates of future escrow items. i .

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an'institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the sccount or verifying the escrow items, unless
Lender pays Borrower. interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall zot be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an anmeal accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the surns secured by
this Security Instrument.: ‘ ) :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, sither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. if the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount hecessary (o make up the deficiency in one or more payments as required by Lender.

~ Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as & credit against the sums secured by this Security Instrument.

3, -Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Litens. Borrower shall pay ail taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shail pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly 1o the person owed payment. Borsower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Berrower makes these payments directly, Borrower shali promptly furnish to Lender
reseipts evidencing the paymients. '

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the iien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactury to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or morsof the actions set forth above within 10 days
of the giving of notice. ‘ L ] S S

-5, Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured aainst loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. .

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices: In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. o

. Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration of repair i§ not economicaily feasible or Lender’s security would be Jessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. if
Borrower sbandons the Property, or does not answer within 30 days a notice from Leader that the insurance carrier has
offered 1o setile a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore

* the Property or to pay sums secured by this Sectirity Instrument, whether or.not then due. The 30-day period will begin

“Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or

"% postponie the due datc of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If

under paragraph 19 the Property is acquired by Lender, Borfower’s right 1o any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. : .

6. Preservstion and Maintenance of Property; Leaseholds, | Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee titte to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

‘ 7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, o there is a legal proceeding that may significantly affect
Lender's tights in the Property (such a5 a proceeding in bankrupicy, probate. for condemuation or to enforce laws or
regulations), then Lender may do and pay for whatever s necessary o protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums sscured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable atiorneys’ fors and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so. ‘

: _Any amoungs dishutserd:by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

- the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting pays e SOE ~ ' ; :
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_ If Lender required morteage insurance as a condition of making the loan secured by
Borrower shali pay the premiums required 1o maintain the insurance in effect unt; i
i ccordance with Borrower’s and Lender's written agreement or appli

8. Inspection, ender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonabie cause for the inspection, ' ’

9. Condemnation, The proceeds of any award or claim for damages, direct or sonsequential, in connection with
any condeniiation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. T

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property,

nd Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the Sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately aking. Any balance shall be
paid to Borrower,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settfe a claim for Gamages, Borrower fails 10 respond to Lender within 30 days after the date the notice is
given, Lender is authorized to coliect and 2pply the proceeds, at its option, either to restoration or repair of the Property or
10 the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of such payments.

i0. Borrower Not Released; Forbezrance By Lender Not g Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operaie o rel 2 original Borrower or Borrower's successors in interest,
Lender shall not e required to commen a0Y SUCCessOr in interest or refuse to extend time for

i > this Security Tastrument by reason of any demand made
by the originat i . forbearance by Lender in exercising any right or remedy
shall not be 2 waiver of or preclude the ny right or remedy.

11, Successors and Assigns Bound; Jolnt and Several Liability; Co-si

this Security Instrument shal] bind and benefit the successors and assi
of paragraph 17, Borrower's covenants and agreements shall be joint and several, Any Borrower who co-
Instrument but does Aot execute the Note: (a}is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Insttument: and (¢) agrees that Lender and any cther Borrower may agree to extend,
medify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent,

12. Loan Charges.  If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collecied or 1o be collected in
connection with the loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded
permitted limits will he refunded to Borrower, Lender may choose to make this refund by reducing the principal owed
under the Note'sr by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any brepayment charge under the Note.

13, Legislation Affecting Leader's Riphts. “If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument urienforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums Secured by this Security Instrument and may invoke any remedies
penmitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. B

14. Notiges. provided for in this Security Instrument shall be given by delivering it or by

i law requires use of another method. The notice shall be directed to the

i i der. Any notice to Lender shall be given by

i Borrower., Any notice

provided for in this § i ; hen given as provided
in this paragraph. . S :

15, Governing Law; Severability, . This Security Instrument shall be governed by federal law and the Jaw of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the sonflicting provision. To this end the provisions of this Security Instrument and the
Note are declared 1o be severable. ..

18, Borrower’s Copy.  Borrower shall be given one conformed copy of the Note and of this Security | nstrument.

17, Transfer of the Property or g Beneficial Interest jn Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is nof a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

If Lender exercises thig option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is defivered or mailed within which Borrower must pay all sums secured by
this Security Instrument, If Borrower fails 10 pay these sums prior to the expiration of this period, Lender may invoke any
remedies permisted by this Security Instrunsent withoot further notice or demand on Borrower.

18, Borrower's Right to Reinstate, Jf Borrower meets certain conditions, Borrowe

curity Instrument discontinued a i i

occurred; (b) cures any default of any other covena,

Security Instrument, including, but not limited to,

Teasonably require to assure that the len of this

obligation to pay the ; is Se g

Borrower, this Security Instrumeni and the obligations secured hereby sh
occurred. However, this right to reinstate shall nog apply in the case 6f ace
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ADJUSTARLE RATE LOAN RIDER

NOTICE: THE SECY URES A NOTE WHICH CONTAINS
A PROVI THE INTEREST RATE. IN.
' ST ULT IN HIGHER PAYMENTS,

IN LOWER PAYMENTS,

This Rider is made this . 13'5“ . day of , . >and is incorporated into and shaj]
be deemed 10 amend and supplement the ) » OF Deed to Secure Debt (the ““Security Instry-
ment”) of the same date given by the undersigned {the “Borrower”) {0 secure Borrower’s Note to

KL&MET&.HRSB‘. FEDERAL, SAVIEGS Amp LOAR ASSOCIATION
{the "Lender") of the same date {the “Note’) and covering the properiy described in th
located at 804 N., Sixth 8t.,. Klamath -Falls. Oregon 97601

Meodifications, iti : in the Security Instrument, Borrower and
~ Lender further cove
A. INTEREST RATE AN CHANGES

The Mote hag an “of .9.00%, The Note interest rate may be increased or decreased on the
1St day of the month beginning on ... March, P 9.88 of the month every
12, .. months thereafier,

Changes in the interest rage are goverpe } i ex called the “Index’’, The Index js the:
[Check ane boy 0 indicate Index.} .

) 1y @+ “Centract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders published by the Federa Home Loan Bank Board,
) (WA .
[Check one bax 1o indicate wherher there is gy maimum lmiy
be no maximym fimit on
fate at any Change Date.
‘ 200, percentage points gt any Change Date,

If the interest rate changes, the amount of Borrower’s monthly payments wipt change as provided in the Note. In-
creases in the interest rate will resul; in higher bayments, Decreases in the interest rage will result in lower payments,
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sots maximum loan charges
and that law js interpreted so that the interegt o1 other Joan charges collected of 10 be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded 0 Borrower., Lender may choose to make this refund by reducing the principal
owed under the Note ofr by making a direct Payment io Borrower,

C. PRIOR LIENS

If Lender determines that all or any
which has priority over this Securit
shall promptly a ) Security | nstrument or shail promptly

this Security Instrumen.

By signing this, Borrgwer agrees to all of the above.

*

it on the interest rate adjustmentg during the life of the loan of plug or minug
ts.

3.00) threa percentage poin

i chertod, wnd Lovdder omg

“{!Mtﬁmmﬂb’axbm&w{m@m ¢ ’ 5
: i0an %ﬁﬁ%%wm‘ﬁﬂmﬂ U4 BAF Systome snd Forme

ADJUSTASLE R

STATE OF OREGON: COUNTY OF KLAMATH: 4.

-~ Filed for. record at fegaest of MMMMM the ey -1 4 W day
e ofm.»-;%ll:mhe‘;;_m__ AD9BA e 3202 Olclock ~~L__M.. and duly recorded in Vo —36
e B g of NMW on Page 18828 Vi
; Evelyn Blehn, County Clerk )
]

FEE $21.00 o v By L




