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'DEED OF TRUST

_ THIS DEED OF TRUST (“Security Instrument”} is madeon ......... Ogctober
19..86.... The grantor is ...F.::a.d.,W.....Kgahl.e;:..Jﬁ;;s;.mm..a,...xqghl.e.r.,.;.hu;l;eami...ansl..w.if.
‘ : (“Borrower™), The trustee is ... William L.
KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

....... D Y

..., and whose address is ..
7601

9 (*Lender™).

- *hRkkk

- ‘Pollars (US. §... €00.00 ... }. This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (*Note™), which provides for monthly payments, with the full debt, if not
paid carlier, dueand payableon .......Qgtober. 15,..2006 T T This Security Instrument
secures to Lender: (a) the vepayment of the debt evidenced by the Note, with interest, and ali renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 10 protect the security of this
Security Instrument; and (¢) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in \.......coooo 0L e BelBmALH g County, Oregon:

Lot 17 in Block 8, HILLSIDE ADDI1 ity of
according to, the official plat thereof on . file in the office of
.-the-County. Clerk of Klamath County, Oregon.

G

HILLSIDE ADDITION to.the.City of Klamath Falls,

T

Fieerevirrasrrnsseinnes .

TOGETHER WiTH all the improvements now or. hereafter erected on the property, and all casements, rights,
appurlenances, sents; royalties, mineral, oil'and gas vights and profits, water nights and stock and all fixtures now or
hereafter & pari of the property. All replacements and additions shall also be cavered by this Security Instrument. All of the
forcgoing is referred to in this Security Instrument ag the *Property.”

} ‘ BORRQ@X:‘ER COVtNANTSlha! Bonovxer,s iéwﬁﬂ{y seised of the estate hereby conveyed and has the right to grant
.and convey the Property and that the Proper‘iy\is‘;mencmni:gé'red, except for encumbrances of record. Borrower warrants
“and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
U THIS SECURITY INSTRUMENT combines’ uniform: covenants for national use and non-uniform covenants with

limited varidtions by jurisdiction to constitute 2 uniform securily instrument covering real property.

OREGON—Single Family—FNMA/FHLMG UNIFORM INSTRUMENT Form 3038 12/83
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, CoveNants ‘ er an Imdwmzmt and agree as follows: ° 1
L Payment of Principal Test; Prepayment und §gte Charges. Borrower shall promy
principal of and interest on th i 3 v d any prepayment and late charges dye
C R 3 Funds for Taxes REUFARCE.  Subiect 1o applicable law or £ a written waiver by Lender,
to Lender on the ; £ der the Note, until the Note is paid in full, a sum
- one-twelfth of: (a) yearly 1axes and asse : ich may attain priority over this Security Ing 1
leasehold Payments or groyng rents an’the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurancs premiums, i any. These items are called “escrow items.” Lender may estimate the | unds due on the
basis of current data and Feasonable estimates of future escrow items.

The Funds shall be held i an institution the deposits or accounts of which are insured of guaran
State agency {including Lender if Lender i institution}, Lender shall &

Lender may not charge for holding ang applying the Funds, anai
T pays Borrower interest on the Funds and 3

Lender may agree in writing that interest shatl pe

Tequires interest to be paid, Lendey shall ’ i

shall give tg Borrower, without charge, ap;

purpose for which each debit to the Funds

this Security Instrument, ‘

i the amount of the
the due dates of the
at Borrower’s option,
amount of the Funds
amount necessary to make up th

pon payment in fy] , thy i s
any Funds held by Lender. I under paragraph 19 the Property is sold op acquired by Lender, Lender shali apply, no later
than immediately prior to the sale of the Property or jts acquisition by Lender, any Funds held by Lender a¢ the time of
apolication as a credit against the surms secured by this Security Instrumes:,

3. Applicati 3 ] i i 1 payments received by Lender under
paragraphs | and 2 i t ;

Note; third, to amounts payable under s iz N ast, 1o principal due,

- Charges; Liens. Borrower shajj pay all taxes, assessraents, charges, fines and impositions attributable to the
Property which may attain priority gver this Security Instrument, ang leaschold bayments or ground rents, if any,
Borrower shai] gations in the manper provided in paragraph 2, or if not paid jn that manner, Borrower shall
pay them o, ¥ to the person owed Payment. Borrower shal] promptly furnish to Lepder all notices of amouns

der this paragraph. If Borrower makes these payments directly, Borrow Tomptly furnish to Lender
Teceipts evidencing the payments,
rrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing 16 the Payment of the obligation secureqd by thelienin g manner acceptable 1o Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lenders Spinion operate to
brevent the enforcemeng of the lien or forfeiture of any part of the Property; or (¢} secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument, If Lender determines that any part of
the Property is subject to a lien which may artain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice, ) . )

5. Hazard Insumnce.j Borrower shalj keep the improvements BOW existing or hereafter erected on the Property
insured against Joss by fire, hazards included within the term “extended Coverage” and any other hazards for which Lender
Fequires instrance, This insurance shall be maintained in the amounts and for the pericds that Lender requires. The
insurance cargier providing the insurance shalj be chosen by Borrower subject 10 Lender's approval which shall not be
unreasonably withheld.

I insurance pelicies and renewals shall be acceptable to Lender ang shall include 2 standard mortgage clause,
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices, In the event of foss, Borrower shall give Prompt notice to the insurance
carrier and Lepder. Lend. if not made promptly by Borrower.

Unjess Le 1 otherwise agree in writing, insurance proceeds
of the Property damaged, if the restoration or repair is economically feas;
restoration or repair g not economically feasible or Lender’s securi
applied to the sums seciired by thig Security Instrum,

Borrower abandons the Property, or does not answer
offered to settle a claim, then Lender may collect the in
the Property or to bay sums secured by this Security .
when the notice is given. o o oy

. Unless Lender and Borrower otherwisz agree in writing, any application of proceeds to principal shall 10t extend or
Postpone the due date of the monthly paymengs referrad to in paragraphs § and 2 of change the amount of the payments, If
under paragraph 19 the Property is acquired by Lender, Borrowe's Tight {0 any insurance policies and proceeds resulting
from damage to the Property prior tg the acquisition shall pass to Lender to the extestt of the sums secured by thig Security
Instrument immediately prior to the acquisition, ’

. Preservation apg Mainte s L Wi €3troy, damage or substantially
change the Property, 0 i § 3 i ¥ Instrument is op a leasehold,

i isi i o the Property, the leasehold and

3+ Mortgage Insurance, i Borrower fails 1o perform the

ment, or thereis g fepal proceeding that may significantly affect

ng in bankreptcy, probate, for rondemnation or 1o enforce laws or

Y do and pay for whatever i ECCLSIIY (0 protect the valye of the Proper yand Lcm_k‘r‘s rights

perty. Lender's aetions : § secured by a lien which has priority over this Security

Instrument, appesring in court, rens itoraeys” fees and entering on the Property 1o make repairs, Although
Lender ay take action unider th Leader does niot have todo so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

and Lender agree to other terms of payment, these smounts shali bear interest from

rate and shall be payable, with interest, UPOR notice from Lender 1o Borrower




18855

if Lender required m lean secured by this Security Instrument,

wer shal N O mai until such time as the Tequirement for the
or applicable layw.

inspections of the Property. Lender

Condemnation, - < proceeds of any 5 m for damages, direct
any condemnation o other faking of any part of the Property, or for conveyvance
assigned and shal] be paid to Lender,

In the event of 3 total taking of the Property, the Proceeds shall be applied to the Sums secured by this Security
Insirument, whether or not then due; with any excess paid to Borrower., In the event of 3 partial taking of the Property,
unless Borrower and Lender othe; n writin «d i ity Instrument shall be reduced by
the amount of (4 p ipli ion: {a) th i
before the takj i ; : i i
paid to Borrower.

if the Property is abando,
make an award or settle 2 claim for ga
given, Lender j5 Authori
to the sums secured b

Ran1s and agreements of
T, subject to ¢

modify, forbesr or
that Borrower’s consent.
is subject 16 2 faw which sets maximum loan
interest or other loan charges collected or 1o be collected in
€n: (2) any such foan charge shall be reduced by the amount
lected from Borrower which exceeded
reducing the principal owed
reduction wif pe treated ag z

If enactment o expiration of applicabie Jaws hag the effect of
reeable aco rding to itg terms, Lender, at jis option,

i nd may invoke any remedies

ed in the second Paragraph of

in this paragraph, O

15, CGoverning Las; Severshﬂity, ~This Security Instrument shal be governed by federal law ang the Jaw of the

Jurisdiction in which the Property is'located, Iy the event that any provision o clause of this Security Instrument or the

Note conflicts with applicable law, such conflict shall nog affect other provisions of this Security Instrumeny of the Note

which can be given effect without the conflicting provision. To thjs end the provisions of this Security ¥ ustrument and the

oteare declared 1o be severable, . ‘

... 16, - Borrower's Copy. Borrower shaii be given one canformed copy of the Note and of this Security Instrument.

. A ;Transf‘er of the Property or Beuneficiat Interest i Borrower, It alt or any part of the Property or any

itterest in it i sold or transferred {or if a beneficial interest in Borrower is sald or transferred ang Borrower is noy a naturaj

person) without Lender’s prior writien consens, Lender Tnay, at its option, require immediate Payment in full of a1 sums

secured by this Security Instrument.,!iowcver, this option shal? not be exercised by Lender if exercise is prohibited by

- federal law as of the date of this Secudity Instrumeny, o

- If Lender exercises this option, Lender shalj give Borrower notice of a a period

of not less than 30 days from the date the notice js delivered of mai) i i il sums secyred by
this Security Instrument, 1f Borrower i irati i

remedies permitted by this Secu

18. Borrower's Right to If Borrow i iti all have the right to have

enforcement of this Secu isconti i i arlier of; ays (or such other period as

applicable law mgy ins 54 : T of sale contained in this

Security Instrume ditions are that Borrower;

ke Note hag 10 acceleration

Ses incurred in enforcing this

Lender TRy

foperty and Borrower's

[ iged, Upon Feinstatement by

hall remain fully effective as if no acceleration had

of acceleration snider paragraphs 13 or 17

ey




der fuﬂhg;coy,enan: and agree as follows:
5883 give notice 1 Borrower prior gp &cceleration foljow
Security Instrument (byy 20t prior ¢ aceeleration yp
The natice shall specify; {a} the defanly,
e date the notice is given 1o Eorrower,
fore the da

recorded

manner preseripeg by 8
required by applizable ia
bidder at

€ovenant or Warranty,

dence of the Statements made

ing arder; (g} to all expenges of the sale, including, huy not
by this Security Instrument; and (c) any excess

1 abandonmen of the Property, Lender (in
€I upon, take Possession of ang Manage the
Prop:ny and to ¢gf i cluding thoge Past due. Any renes collected by Lender or the receiver

shall be applied § ayme of managemeny of the Property ang coilection of fents, including, byt r04
limited 1o, receiver's feey; i 3

this Security Instrument.
: 23, Reconveysnce,
feconvey thePropeny and shal}
Instrument 10 Trustee. Trustee shaj reconvey th
legally entitled 1o 4, Such perso

22, Sub&ﬁmtg Tr;sstéel Lender may from time 1o time remove Trustee ang 3PPoint a successor irustee to any
; € appointed ,bereu’.fx;f&r. Without conveyance of the Property, the SUCCESSOr trustee shaj) Suceeed to alf the title,
power ang duties Conferred Upon Trustee herein and by applicable lay.

8. Useos Pmperfy, The Property is ot currently used for agricultura
oF 1sed in thj ity Instrument and in th

i amend ang
part of this Security
- [3 Adjustable Rage Rider .. - ] Condominium Rigey {3 24 Family Rige,
0 Gmd:é_:i!édr'l’ay:hént Rider | Planned Unit Development Rider
N Othcr{s) {wgc‘ify} Giane :
By SiGNIN{. jBEx}f}W,lB%:Qéwe: ae:éepts; aéxfd‘ agrees foljthe terms and covenanes tontained in this Security
Instmmantandix_i any{:idc;{s)exegutad by Berrowe{and recorded withit ‘

STATE OF - masnmr
COUNTY OF WTH

Qeteber | 15, 1apg

MR R -.an-x---.:;«--.»--o-s---.--:co-.

. otary Public’

SNt waS prepared by, . Xiamaty First, Federal savin tic

Y AL R







