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| ° DEED OF TRUST |

THISDEED OF TRUST (“Security Instrument*} is made on ... Qutober
The grantor is'.‘MY.’K.QK)...J.p....G.iS;nﬁﬁ;.i,.a?}li.l).ié?}sﬁmkr....G.it;.!.l.%ﬁ.;.:...
; : - {“Borrower”), The trustee is Wil
- ("Trustee™), The beneﬁciary is
y . which i organized and existing
QL. America -» and whose address is
......... 5.40..Mai.a..s.txeat‘..Kla.ma,t.h,.E‘.«:zlim..megm.ﬁ.?ﬁQl.‘.,........,. (“Lender™).
Borrower owes Lender the principal sum of tyst housand v TRREEAS
............... Dolfars (1.8, $...43.;.ZG.QnQQ....¢>,...). Thisdebt is evidenced by Borrower’s note
dated the same date a5 this Security Instrument {"“Note™), which provides for monthly payments, with the full debt, if not
paid carlier, due and payableon ... . 0 ctober. 5. 20031 is Security Instrument
secures.to Lender: (a) the fepayment of the debt evidenced by the Note, with interest, ang all renewals, extensions and
modifications; (b) the payment ’ ms, with i rest, advanced under paragraph 7 10 protect the security of this
Security Instrument; and {c) the performarnce Borrower's covenanis and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocabilé,’ rants and conveys 1o Trustee, in trust, with power of sale, the following
described property located in ' lamath - . et County, Oregon:

Lots 3 and 4 and the Basterly

- HEIGHTS ADDITION TO THE CITY oF.

Easterly 10 'fest of the vacateq portion of the

Lot 3in gaid Block 6. EWAUNA HEIGHTS ADDITION,

“Property Address” ;
{Zp Codey I {, perty s )

- TOGETHER 'Writh 1) the improvements now 2 g property, and ajl tasements, rights,

s Bppurtenances, rents, Toyalties, mineral, vjl ighis , % ights and stock and 4] fixtures now or

hereafler a part of the properiy. Al replacements and additions shail alsg be covered ity Instrument. Ajf of the

foregoing is reforved 1o in this Security Instrument as the “Property.”

) BORROWER ! at Bor r is lay ised of y Y s the right to grant
and convey the Pro ) i 1mibe; i nces of record. Borrower warranty
and wiil defend gen €CL 1o any encumbrances of record.

"THIS Sgcy 5 nbines uni for national use and non-uniform Covenants with

PREWY HECRTTE

limited varigy s jurisdicti istitute a uig i mmentcovcﬁngrmxpmper:y.
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ee as foliows: .
; Charges,  Borrower shall promptly pay when due
and any prepayment and late charges due under the Note.
-2 Fondy for Taxes and Insnrance, Subjert to applicable la% or t0a written waiver by Lender, Borrower shal] pay
to Lender on the day monthly payments are due urder the Note, unvil the Note is paid in full, a sum ("Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may sttain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the F unds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be heid in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items,
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
fequires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

I the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, cither promptly repaid 1o Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount nccessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender, If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds heid by Lender at the time of
appiication as a credit against the sums secured by this Security Instrument.

" 3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shail be applied: firsy, to lute charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay thesi on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid undev this pasagraph. If Borrower males these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payrments. '

Borrower shal prorapily discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the Jien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate ro
prevent the enforcement of the lien or forfeiture of ¥; or {c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. :

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property

tds included within the term “extended ¢overage”™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall he chosen by Borrower subject 1o Lender’s approval which shall not be
unreasonably withheld, o

All insurance policies and renewals shall be acceptable 10 Lender and shall include a standard mortgage clause.
Lender shall have the right 1o hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be Jessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the riotice is given. - o :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resuliing
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leaseholds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shatl comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance,  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that niny significantly affect
Lender’s rights in the Property (such as a proceeding in baukruptey, probate, for condemaation or 1o enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender™s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additiona! debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, spon notice from Lender to Borrower
requesting payment. : ) S )
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If Lender required miorigage insurance as a condition of making the joan secured by this Security Instrument,
Borrower shall pay the iums required intai i in effect until such time as the requirement for the
insurance terminates in accorda; i * € agreement or applicable law,

8. luspection. T or i Y ies upon and inspections of the Property. Lender
shall give Borrower noti i i i i ifyinng reasonable cause for the inspection.

9. Condemmation. = The procesds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shali be paid to Lender.

- Inthe event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Enstrament, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the aniount of the proceeds multiplicd by the following fraction: (2} the total amount of the sums sccured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. L

~ if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
meke an award or settle a claim for damages, Borrower faiis to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proczeds to principal shall not extend or
posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbesrance By Lender Not s Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Tustrument granted by Lender o any successor in
interesi of Borrower shall not operate to release the lability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Sscurity Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lendecin exercising any right or remedy
shali not be a waiver of or preciude the exercise of any right or remedy.

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shali he Jjoint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only t6 mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by thig Security Instrument; and {c) agrees that Lender and any other Borrower may agree 1o extend,
modify, forbear or make any accommaodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be colleoted in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted imit; and (b} any sums already collected from Borrower which exceeded
permitted Emits will be refunded to Borrower. Lender may cheose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13 Legislation' Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in ful of all sums secured by this Security Instrument and may invoke any remedies
permiited by paragraph 19. If Lerider exercises this option, Lender shall take the steps specified in the second paragraph of
parzgraph 17, :

14, Notices. - Any notice Instrament shall be given by delivering it or by
mailing it by first class mail unl i i T method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph, E :

15, Governing Law; Scverability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. e .

16. Borrower’s Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or 2 Beneficial Interest in Borrower, 3f all or any part of the Property or any

iti ed (cr if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal Iaw as of the date of this Security Instrument, -

If Lender excreises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Sccurity Instrument. If Borrower fails t0 pay these sums prior to the expiration of this period, Lender may invoke any
semedies permitted by this Security Instrument without further notice of demand on Borrower.

18, Borrower’s Right to Reinstate, If Borrower muets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: () 5 days {or such other period as

“applicable law may specify for reinstatement) before sale of the Property pursuant to any power of szle contained in this
Security Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums which then would . be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any defailt of any other covenants or agreements; {¢) pays all expenses incurred in enforcing this

- Security Instrument, including, but not Lmited to, reasonable sitorneys’ fees; and (d) takes such action as Lender may
reasonably require 10 assure that the lien of this Security. Instrument, Lender's rights in the Property and Borrower's
obligation .to pay. the sums secured by this Security. Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby skall remain fully effective as if no acceleration had
occurred, However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17,




NANTS. Borrowe, s;::z_&nde( further covenant and agree as follows,

i L Remiedis aber shall give notice te Borrower prig
IR of any covengny, £ 8greement in iﬁisSe,cnmy;Instrumem but not prior 19 B0

e ppiﬁm&!e}a#'pmﬁdes,o!henviseé. The notice shall specify: (a) the defauly;

defaalt; (o) & date, 1ot less than 30 days from the date the aotjee i given tg Borrower, by which the defayiy must be cured;

and {d) thay failure tg cure the defauit o or before the date specified in the notice may resuit in 2ceeleration of the sums

secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right o

reinsate af’tér‘acéeleraﬁoa and the right ¢ bring a court action to assert the B

defense of Borrower 1o acceleration and safe, If the default is pot <ured on or befp

2t it5 option ire i i

Lender shap eXecute or cange Trustee tg execute a written notice of the

r’s election to cause the Property to be sold and ghaj €ause such notice tg be

the Property is located, Lender or Trustee shall give notice of sale ip the

ether pergong Brescribed by applicable law, After the time

&t public auction o the highest

F more parcels ang in any order

Trustee determines, 1 : public announcement at the time and
Biace of any pre i ign j : ¥ ’ sale,

es of the sale, including, but not
by this Security instrument; and (c) any excess

person, by ag  judici inted be entj ) . tak 3 f and manage the
Property and 10 collect the rengg of the Property x'ncluding those past dye. Any rentg collected by Lender or the receiver
shall be applied firs; 15 bayment of the cogqs of managemen; of the Property ang callection of rents, including, not
limited to, feceiver's foes, premiums oy receiver’s bonds and reasonable attorneys’ fees, and then to the symy secured by
this Security Instrumiens, :
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