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DEED OF TRUST

THIS DEED OF TRUST C‘Secuﬁté Instrumeﬁt") ismadeon ..
6..... The grantoris ..........Giifton E. Jones and Virgin

(*Trustee”). The beneficiary is
» which is organized and existing

Dollars (U.S. $...35.200..00...........

dated the same date as this Security Instrument (“Note"),

paid earlier, due and payable on Qctober 10, 2 . This Security Instrument
secures to Lender; (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals, extensions and
modifications; (b) the payment of ali other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in Klamath : . County, Oregon:

Commencing at a point on the Westerly line of Summers Lane, which
point lies North 1°08' West 144.5 feet and North 1°12' West 176.7
feet from the Northeast corner of Landis Park in Klamath County,
Oregon, and from said Point:-of beginning running thence along ?he
Westerly side of Summers Lane North 1°12' West 70 feet to a point;
thence South 88¢44*' West 250 feet to . a point; thence South 1°26°
East 70 feet to a:point; thence North 88°44' E?st ?o the point of
beginning; said parcel of land lying in the SEX NE of Section

10 Township 39 South, Range 9 East of the Willamette Meridian.

See attached ‘Adjustable Rate Loan Rider made a part herein.

. which has the address of ....3716..5unmers. Lane R Klamath Falls .. ... ,
B pr e {Street)
Oregon ... IR £ 1 SO A ‘(“Property  Address™);
B [2ip Code) : R

TOGETHER WITH all the improvements now or hereafter erccted on the property, and all easements, rights,
appurtenances, rents,” royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
-hereafler a part of the property. Alf replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrament as the “Property.”

o . . BORROWER CQ‘v‘ENA’NfS that Borrower is lawﬁxﬁy seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will q,efcn'df generally the title to the Froperty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY* INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a‘uniform security instrument covering real property.

OREGON—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT , Form 3038 12/83
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191c1
and Interess yment and Late Charges. Borrower shall prompyly pay when dye
debt evidenged by the Note and any brepayment and Jate charges dye under the Note,
. ject to applicable law or to g written waiver by Lender, Borrower shaj pay
der the Note, unti] the Note is paid in fu “Funds”) equal to
which may attajn priority over this Secy ument;
if any, (c) yearly hazard insurance premiums; ang (d) yearly
“escrow items,” Lender may estimate the Funds due on the

an Im&;r covenant and agree as follows:

If the amount of the Fungds held by Lender,
ates of the escrow items,
at Borrower's option,
amount of the Funds keld b
amount necessary to

paid premiums ang
carrier and Lender, [ , y by Borrower.
' i Insurance proceeds shajj be applicd to restoration or repair
is economically feasible and Lender’s security is not lessened. If the
Lender's security would be lessened, the insurance Proceeds shall be

sehold,
the leaschold and

7. Protection of Lender’s R; P rform the

Covenants angd agreements contgj, is i nt, ntly affect

nder's rights in the Properiy ing i i aws or

ations), then Lender may d ever s necessary to protect the ¥ r's rights

e Property: Lender's actions may include Paying any sumg secured by a lien whi priority over thjs Security

Instrument, appearing in court, paying reasonabls attorneys’ fees and entering on the Property 1o make repairs, Although
Lender may take action under this paragraph 7, Lender does not have 1o doso.

Any amounts disbursed by Lender under this Paragraph 7 shalf becg, Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of these amounts shall bear interest from
the date of disbursemen. a3 the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
Tequesting paymeny, DR T TR ;

*
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amages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shal} be paid to Lender, . :
In the event of a total tak
Instrument, whether

before the taking,
paid to Borrower.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower
make an award or settle 3 claim for damages, Borrewer fails 1 i
given, Lender is autho

any application of proceeds to principal shall not extend or
aragraphs 1 and 2 or change the amount of such payments.

10. Borrower H r Not a Waiver, Extension of the time for paymeut or
modification of amortizati i i by Lender to any successor in
interest of Borrower s iabili igi g ini
Lender shall not be i i
payment or otherwi
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender i
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of

rument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

joi Borrower who co-signs this Security

only 1o mortgage, grant and convey

the terms of this Security Instrument; (b) is not personally obligated to pay

; and (c) agrees that Lender and any other Borrower may agree to extend,

modify, ~make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the Joan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law js finally interpreted so that the interest or charges collected or to be collected in
connection with the loan exceed the permitted Iimits, : the amount
necessary to reduce the charge to the permitted limit; a ms already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment wiiiwut any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph §7. - -

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mai] unless applicable law requires use of another method, The notice shalf be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shal be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. -

15. Governing Law; Severability, - This Security Instrument sh
Jurisdiction in which the Property is located. In the e
Note conflicts with applicable law, such conflict shall
which can be given effect without the conflicting provi
Note are declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower, 1If all or any part of the Property or any
interest in it is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument, ’

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18, Borrower’s Right to Reinstste. If Borrower meets certain conditions, Borrower shalj have the right to have
enforcement of this Sec iscontinued at any time prior to the earlier of: (a) S days (or such other period as
applicab! speci i ; to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under thi and the Note had no acceleration
occurred; (b) cures any default of any otier coven 3 Xpenses incurred in cenforcing this
Security Instrument, including, but not limited ¢ X ys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of thi i Lender's rights in the Property and Borrower's
obligation to pay.the .sums secured by, this. i ’ | continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred, However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

EL I




.. Accele emedies, r; $hall notice . rrower prior to acceleration following Borrower’s
ich of any covenan his Security Instrument (but not prior to ucceleration under paragraphs 13 and 17
unless applicable law provides otherwise), The Rotice shall specify; (a) the default; (b) the action required to cure the
default; (¢) 2 date, not less than 33 days from the date the notice is given to Berrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after accelerstion and the right to bring a court sction to assert the non-existence of a default or any other
defense of Barrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediatefpayment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable 2ttorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shail execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is locat i i
manner prescribed by applicable law to Borrower and to other
required by gpplicable law, Trustee, without demand on Borrower, n to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale,

Trustee shall defiver to the purchaser Trustee’s deed conveying the Pro,
expressed or implied, The recitals in the Trustee’s deed shall be
therein. Trustee shgll apply the proceeds of the sale in the following order: (2) to all expenses of the sale, including, but not
limited to, reasonghle Trustee’s and attorneys' fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persens legally entitied to it,

20, Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by Judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
lirited to, receiver’s fees, premicms on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. L

21, Reconveyance, Upon payment of al sums secured by this Security Instrument, Lender shail request Trustee to
feconvey the Property and shalt surender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee, Trustee shall reconvey the Property without Wwarranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22, Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to alf the title,
power and duties conferred upon Trustee herein and by applicable law. )

23. Use of Property, The Property is not currently used for agricultural, timber or grazing purposcs.

24. Attoraeys’ Fees, As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appeliate court, .

25. Riders to this S curify Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrament, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the: covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)] .- -

[X] Adjustable Rate Rider -. -~ 2] Condominium Rider : [] 2-4 Family Rider
[ Graduated Payment Rider ] Planned Unit Development Rider
() Others) [specify} :

... BY SIGNING Betow, Borrower accepts 3 grees 0. the
Instrument and in any rider(s) executed by Borrower and recosded withit,
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RES A NoTE WHICH CONTAINS

THE INTEREST RATE. IN. 19104
TS,

This Rider js mad . »and is incorporated into and shall
be deemed to am ; s Or Deed to Secure Depy (the “Secun'ty Instry-
ment”’) of the ) i « ") to secure Borrower’s Note t5
. m&wﬂ.ﬂaﬂ FeDERAL, SAvines L LOAN DK,

(the “Lender”*) of the same date (the “Note”) and co
located at . 37,

vering the Property described j
16. Summers, Lane,, Klamatp Falls, oregon 1

Modiﬂcaﬁons. In addition to the COvenants apg agreements made in the Securit
Lender further covenant and agree as follows:
A/ INTEREST

RATE MONTHLY | 9
The Note hag an ““Initia] interest Rate*
* . day of the month be

ginning on |
T, . monthg thereafter,

Changes in the interest rage ar

€ governed by ch
[Check one pox 0 indicate Index.)
() @

“Contract Interest Rate, Purchage of Prev:‘ously Occupied
Types of Lenders published by the Fzderal Home Loan Bapl Board,
@) Q= .

y Instrument, Borrower and

may be increaseq or decreased on the
v+« and on tha;

day of the month every
anges in an intereg; rate ind

AR A '}

€x called the “Index”, The Index js the:

(1)
See note **(2)

aximum limje on changes in
below

€ at any Change Date,
¢ interest rage cannot be changed by more than .1.
If the interest fate changes, the amou

Percentage poines at any Ch
nt of Borrower’s monthly Payments wijj change ag Provided jn ¢
interest rate will result i higher Payments, Decreases in th
HARGES

¢ interest rate will resujt in lowe

owed under the No

te or by
C. PRIOR LIENS

on the interege rate
OF minus three (4/-

adjustments dur,
3.00) Percenta,

ing the life of the loan of Plus
ge points,
' Clifton E. Joneg
nra

= Vitgi
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