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DEED OF TRUST

THIS}DEED OFTRUST ("Security Instrument”) is made on mEeRZl: ,
19..86, .. . The grantor is J’Dﬁﬁa.

T e L Borrower™). The trustee s WILLIAM*.-

-4-.;-..¢-.--c.--.-.'o--om-'.‘.-..-.-.g.‘

R N S

o FINRTET L MA

seerescesseiiao o ("Trustee”). The beneficiary is
&, . ,whichisorganizedandcxisting
under the laws of ‘IHE&I'A’L‘EOF St and whose address is R T R O
3215 .80,, SIXTH ST, ~ BOX 5210,. KLAMATH FALLS 97

TR, . GR 9 5Ql ("Lender”).

Bo;l;;v‘egfwg}:ggi&w*efg;ncipal sumof ... THIRTEEN JHOUSAND ABD.NOLIOG . ’

terreerseesenenLlleL. Dollars (US. S . 13F000'0° N This debt is evidenced by Borrower's note
dared the same date as this Security Instrument{”

hNNme" s which %mvides for monthly payments, with the full deby, if not
paid earlier, due and payable.on Ji 20¢., 1987

» ’ Praaeveas s ONBART S vcerreesecveaconno. This Security Instrument
securés to Lertder: (a) the repayment of the debt evidenced

by-the Note, with interest, and all renewals, extensions and
modifications; (b) the paymencof all other sums, with interes,

st, advanced under paragraph 7 to protece the security of this
Security Instrument; and {c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described properey focated in ‘ County, Oregon:

A T T ST A,

o5 0CT 24 fH G 20

LOT 7 IN BLOCK 2 CASCADE PARK ACCORDING 7O THE OFFLCIAL PLAT THEREOF
ON FILE mmo&mcaormmmm. QOUNTY OF KLAMATH -

‘ KLAMATH 3
LR P 142 2 TR S

Sreestisedesio ey, SeIH FALLS
' o {Streetj - :
Oregon ........ .97603..}.':. ..

L R R

[City}
,‘......a......{"Pm rt‘?ddré'ss“);
ip Code} ¢ pe y i

TOGETHER WITH all the improvements now or hereafter, erected an the property, and all easements, rights,
apputtenances, rents, royalties, mineral, oil and gas rights and prufits, water rights and stock and all fixtures now or hercafter
‘apartof the properry, Afl replacements and additions shall alsobe covered by this Security Instrument. All of che foreguing is
referred to in this Security Instrument as the "Property.” - SR ‘

BORROWER COVENANTS thar Borrower is lawfully seised of the estate hereby conveyed and has the right t grane

;end convey the Property and thac the Property is unencumbered, except for encumbrances of record, Borrower warrants and

.will defend generally che title t the. Property sgainst all claims and demands, subject 1o any encumbrances of record,

. THIS SECURITY INSTRUMENT combines uniform covenants for sational use and non-uniform covenants with
limited variations by jurisdiction s consritute 3 un_ifcrm'sewr\ityiq;tn;mm: covering real properry.

OREGON--Single Family—FNMA/FHLMC UNIFORM INSTRUMENT = : o Form 3038 $2/83

BANKERS SYSTEMS, NG, S‘.’.VCLOUD. MN 86302 " FORM N?DI-OR 8/84 | ) e - .
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ent of Prin e » yment and Late Charges. Borrower shall prérﬁpdy pay when due the

Principal of and Interest on the : ’ ‘ Y prepaymentand fate charges due under the Note.
Funds for Taxey d : pplicabl Haw oFto 1 wri aiver by Lender, Borrow

one-twelfth taxes.and as ents whi r
payments o  the Property, if a 34 : ins ums; and (d) yearly mortgage insurance
items are calle i ¢ Funds due on the basis of current daca and
reasonable estimates of future escrow ftems,
© YThe Funds shall be held in an inse
state dgency ( including Lender if Lender i
may not charge for holding and applying x ' ifyi it pays
Borrower interesron the Funds and appli { ; uch a charge. Borrower and Leader may agree in
writing that interess shall be paid on the : , de or applicable jaw requires interest tg be paid,
i 3 ¢ Funds. Lender shall give 10 Borrower, without
Funds and the Purpose for which each debit to the
‘ e : : his Security Instrument,
If the amo eld by Lender! i fue '0ly payments of Funds payable priortothe
due dates of the e aff’ E i 5 items w s the excess shall be, ot
bayments of Funds. if the
et shall pay to Lender any

tly refund to Rorrower any
r shall apply, ng larer than
diately prior to the sale of the Propertyori isiti y erat the time cfapplication
as a credit against the sums seciiced by this S
. 3. Application of Paymenss. Unless applicable faw Provides otherwise, al| bayments received by Lender under
£5t, to late charges due under the Note; second, to prepayment charges due under the
paragraph 2; fourth, o interest due; and last, 1o principal dye.

4. Charges; Liens, ¢ shall pay alf taxes, assessments, charges, fines and impositions attriburable w0 the
Property which fhay a i ver this Security | nstrument, and jeasehold payments or ground rens, if any. Borrower
shali pay these obligat provided in paragraph 2, or if not paidinthas maaner, Borrower shall pay themon

i i rower shall promptly furnish to Lender allnotices of amounts to be paid under
kes these payments directly, Borfower shall prompely furnish to Lender receipts evidencing

t this Securx't‘y Instrument unless Borrower: (a)
g tothe pa anner acceptable to Lender, (b) contests in good
faith the lien by, or defen ch in the Lender's opinion operate 1o
prevenc the enforcement of the i : ' 3 v; from the holder of the lienan
greement satisfactory to Lender inating the 1i thi determines chay any pact of the
Properey is subject to a lien which may atrain priority over this Security Inserument, Lender may give Botrower a notice
identifying the lien, Borrower shali satisfy the lien or take one at mere of the actions set forth above within 10 days of the
8iving of notice, .-~ L oo T R
5. Hazard Insurance, Borrower shall keep the improvements fiow €xisting or hereafter erected on the Property
insured agiinst [oss by fire, hazards inclisded within'the term “extendsd coverageand any other hazards for which Lerider
requires ‘insurance: This insurance shall be maintained in the amounts and for the periods that Lender vequires. The
insurance carrier providing the insurance shail be chosen by Borrower subject o Lendet's approval which shall not be
unreasonably withheld: T - R
2 Allinsurance policies and renewais shall be acceprable 1 Leader and shaji include a standard mortgage clause. Lender
shall have the right to hold the policies and tenewals. If Lender requires, Borrower shal promptly give to Lender ajl receipts
of paid premiums and renewal notices. In the event of foss, Borrower shall give promipt notice 1o the insurance carcier and
Lender. Lender may make proof of loss if noc made mptly by Borrower. .
Unless Lender and Bors i I writing, insurance proceeds shall be applied to restoration of repair
of the Properry damaged, if mically feasible and Lender's security is not lessened, If the
ible or ity would be lessened, the insurance proceeds shail he
or niot thert due, with any excess paid to Botrower, If
;’ ice Lender that the insurance carrier has
surance proceeds, Lendar may use the Proceeds to repair or resiore the
s whether of not thery due, The 30-day period will begin when the

Unless Lender and Borrower otherwise agree in writing, any application of proceeds tg principal shall ot extend or
Pustpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
“ander paragraph 19 the Property. is acquired by Lender - Botrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior 1o the acquisition shall Pass to Lender to the extent of the sums secured by this Security
Instrument immediasely prior to the acquisition, )

6. Préservarion and M Tty Leasx:holds._,&%rmwer shall not dostroy, damage or substantially
change the Property, allow th ¥t deteriorate of commis waste. If thig Security Instrumens is on g leasehaold,
Botrower shall com ply with the provisions of the lease, and if Borrower acquires fee title 1o the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing, -

T, Prosection of Lender's i; i operty; Mortgage Insurance. If Borrower fails
and agreements contained in i t, or i ing
rights in the Property (such as 4 proceeding in bankrupecy, probate, for condemnarion origenforce laws or regulations), then
Lender may do and payfor whatever is fecessary to protect the valye of the Property and Lender's rights'in the Properry,

’s acti ] lien which hag priority over this Security instrument, appearing in

the Peopenty 1o make repairs, Although Lender may take action

bt of Borrower secured by this
e 2M0uNEs shall bear intesest from

el

3t,upon notice from Lender to Borrower requesting
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“If Lerider required. mortgage: insurance as a condition. of making the loan secured by this Security In-
strument, Borrawer shall pay the premiums sequired to maintain the insurance in effect until such time as 2 requirement for
the insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable Juw.

8. Inspection. Lender o its agent may make reasonable entries upon ard inspections of the Praperty. Lender shall
give Borrower notice ‘ar ‘the timie of or Prict to an inspection specifying reascnable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or cansequential, in connection with any
condernnationor other taking of any part of the Property, ot for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender. : - ’

“ - In the'event of a toal taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether os not then due, with any excess paid to Borrower. In the event of a partial taking of the Property, unless
Borrewer and Lender dtherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amouni
of the procéedsimuliiptied by the folloswing fraction: (a) the total amount of the sums secured immediately before saking,
divided by (b) the fait market value of the Property immediately before the taking. Any balance shali be paid to Borrower,

If the Property is abandoned by Bosrower, or if, after notice by Lender to Borrower that the condemnor offers 1w make
an award of sextle a claim for damages, Borrower fails to respond to Lender within 30 days after the dace the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Properiy or to the
sums secured by this Security Instrument, whether or not then due,

‘Unless Lender and Borrower othérwise agree in. writing, any application of proceeds € principal shall sor extend or
postpone the due date of the monthly payments referced to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released: Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of am{)rtizatinn‘of the sums secured by this Security Instrument granted by Lender 1o any successor in interest of
Borrower shall not operate 1o release the liability of the original Borrower or Borrower's successors in interest. Lender shall
nit be required to commence proceedings against any successor in interest oF refuse to extend time for payment or utherwise
modify amortization of the sums secured by this Security Instrument by reasin of any demand made by the original Borrower
ar Borrower's successors in interest, Any forbearance by Lender in exercising any right or remedy shall notbe s waiver of or
preclude the exercise of any rightor remedy. g ‘ - -

1L Successors and Assigns Bound; Jointand Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17 Borrower's covenants and agreements shall be joint and several. Any Borrower who co-sigas this Security
Instrument but docs not execute the Nore: {a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in'the Property under the terms of this Security Instrument; (b) is nor personally obligated to pay the
sums secured by this Security Instrument; and {¢) agrees thae Lender and any other Borrower may-agree to extend, modify,
forbear ot make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower's'consent. . . o 8 o . '

©12: Loan Chasges. If the loan secured by. this Security Instrument is subject o a law which sets maximum foan
charges, and chat law is finally interpreted 5o that the interest orother loan charges collected or to be collected in connection

with the loan éxceed the peritted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the chatge to the permitted fimic: and (b) any sums already collected from Bostower which exceeded permitted limits will be
refunded to Borrower, Lender may cthoose to make this re i principal owed under the Note or by makinga
direct paymiens io Borrower. If a ing Cti be treated as 2 partial prepayment without any
prepayment charge under the Nore, -+ - & .. ~

13, Legislation Affecting Lender's Rights. If enacement or expiration of applicable laws has the effect of readering
any provision of the Note of this Security Instrument unenforceable according 1o its terms, Lender, at its option, may require
immediate payment in full of all sums secured by this Security Instcrument and may invoke any remedies permitted by
paragraph 19, If Lender exercises this option, Lender shall take the steps specified in the second paragraph of paragraph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail

to Lender's address stated hereis. t any other address Lender designates by notice to Borrower. Any notice provided for in
this Sccurity Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Goversting Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jutisdiction’in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable. .. L .

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the-Property or a Beneficial Interest. in Borrower. If.all or any part of. the Property or.any
interest in'it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lendet's grioe written ¢onsent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrumerit,” - :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower miust pay all sums secured by this
Sccurity Instcument. If Borrower fajls to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security | nstrument without further niotice or demand on Borrower.

18. Borrower's Righi: to: Reinstate. if Borrower meets cortain conditions, Borcower shalf have the right to have
enforcement of this Security Instrument discontinued at any time prior 1o the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Se-
curity Instrument; or (I} enitey of 2 judgment enforcing this Security Instrufent. Those conditions are rhat Borrower: (a)
pays Lender all sums which'ther would be due under this Security Instrument and the Note had no acceleration occurred; (b)
cures any default of any other convenants or agreements; (c) pays allexpenses incurred in enforcing this Security Instrument,
including, but noc limited 1o, reasonable attorneys” fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien'of chis Security | ' Property and Borsower's obligation 10 pay the sums
secured by this Security Instrumen 1 contir reinstatement by Borrower, this Security Instrument
and the obligations secured hereby: shall remain fully effective as if no acceleration had occurred, However, this right to
teinstate shall not apply in the case of acceleration under paragraphs 13 or 17, .




T i’gzg-ther,;myeaam and agree 45 follows: : 19

&ive ‘notice 0 Borrowes Prior o acceleration fo!}ows'ng:Bor-
Securiry Instrumen t Privg i acceleration unider par eé:b.s
‘ i Speci efault; (b) the 086N requjr, d 1o
Ziventg Bormwer, by which ¢he default mug;

specified in (he n0tice may resuit in

- The notice shali furehor inform 8

“eXistence of 5

hed

fder g
ven selectig 1
each coin any part of ¢y !
manner presepihed by applicable Jay ¢
required by applicable lavw, Tpy..
bigder atthe rime and place 5

Trustee deten‘mm#s.

e
therejn, Trustee fe i ] e ail expenges of X including, but no¢
limited 10, reasonabie 1 this Security I::strument; and (c) any excess
10 the person or persons legally eatitled 1o, .

L2, Lender in Possession. Upon acceleration under Paragraph 19, abandonrmes, of the Properey, Lender ¢ip
person, by agene of by judiciai_ly,_appoimf:d feceiver) shayy € entirled to enger Upon, take pogsege: 0d manage the

toperty and 1o collece the:r;ﬁm_s of the Propcrty s’nduding:hf}se Pastdue, Apy ed by Lend the receiver shall

? applied firge ¢ Payment of the £Osts of Matiagemene of the Properey iiCtion of 5,1 ing, but noq fimited ¢,
receiyer's fees, Peemiumg 90 receiver' bonds ang reasonable arorneys” foes th Cured by this Security
Insttumen, ‘

» Lender ghayy request Trustee 1o

notes evidene 8 debt secured by this Securiry

My and withgy, charge 1 1 he Person or persong
Costs, '

C 22 Subses 24 ~Lend, ti 7 time remgye Trustee and appoint 3 SUCCESSOr trustee 1 any

Trustee 5 - yder Wi ; f the Properry, the successo, frustee shalj Stceeed to al the title, power

and dugjes conferred upon 7 and by applicable law,
: 23, Use of P’roperty. The»Property is nog cureently used for agricultural, timber op Brazing Purposes.

24, Atmmeys"l"ees; Asused jp this Securi;}' Instmmgnr andin the Note, "atmmeys’ fees” shayy include any attorneys®
awarded by 44 Courg : . SR

meny, Ifone of B0t riders gp0 executed by Borrgyer 2nd recorded ogether with

nd agreement; of each such vider shal] be NCOrpoe, ted inro ang shall ameng and

a ts of this Sew:iry Instrument a6 if the rider(s) werp & part of thiy Securiey
G‘S}.}_ P P S .

‘ Graduatédf?aymen: Rider® . Plarined {1y, De&elspmem Rider
HOtherts) fspeciny E e B S N

Adiusta&éf}{at‘c Rider .= .. £y Cnnd_ominium Rider 024 Family Rige,

S - (Seal)
~Horrewer

ETRPURS SIS BHRET NS Cmmyy‘ssf
- dayof [ UCt(’éer. v, 1986, Personally appeareq the above namey
AN . .,. andacknowiedged
. S vgtumgi}- 3¢t and deed, '

Befére, me: -

Nowry Public for Oregon :

. REQUEST FoR RECONVEY ANCE
Fsigaed is oh : r('»f‘ii}é‘
x Ndebredness secuted by rhig Deedof 238 have been paidin full Yoy are hereby directed g “ancel said noge o notes
and this Deed 6¢ fr;‘\ns?t, which‘are}.iciivciéd bé:réy,jgx_;d m.réz:b’ﬁﬂiy, without Warranty, aj} the estace fow held by yoy under:
this Deed of Trse to'the p:rson 27 Persang Segally encitled therer, SRR R

;.-.ea..n,.'.......-.‘

STATE OF OREGON;

o o e e — 2leh .
5;1?" f’” Ooad at reqe : ~ 120 oclock R M., and duly recorded in Vol. _itgg R
Witzazes . o Poge 10339 s
E Evelvn py

By

fote or 0tes secured by this Deed of Teusr, Said note gr fotes, erthﬁ with ajf *
T ,




