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DEED OF TRUST

~_ THIS DEED OF TRUST " ismaden ... Octobert 22, .o ,
19....86. Th grantpris ... wI ALYSON GAVE CASEY,
Eu,éﬁan& and. wee,. -

KLN;I{ ATH g's‘é‘f‘“é‘%"%a L. SAVINGS AND LOAN ASSOCIATIO

KLAMATH EIRST. heDUmétedS"ergAcha IN........
veenye (‘Lender™).
Amz.‘uo/1.00%...?‘...3.1..}.)..
* *Dollars (U.S. §...26,5600..80..........). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument ("Noge"), wlbi(ih provides for monthly payments, with the full debt, if not
paid earlier, due and payable on ovember 5,20 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grant& gnd cagveys to Trustee, in trust, with power of sale, the following
described property located in ... i . County, Oregon:

Lot 1 and the Nonth 10 feet of Lot 2, Block 4, WILLTAMS ADDITION TO THE CITY OF
KLAMATH FALLS, . _in;:gthg;,‘(:aurxg 0§ Klamath, State of Onegon. i

“*4ADJUSTABLE RATE LOAN.RIDER MADE A RART HEREIN®*

. 78 M""’w"”‘ 3?.'..! .......................................................................................

o * [Street)
(“Property Address”™);

which has the address of

[2ip Cotie}

TOGETHER WITH sil the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, reyalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfu»ll)}fséiéed of the estate hereby conveyed and has the right to grant
.and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

- THIS SECURITY INSTRUMENT combinés' uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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late charges duc under the Note.
aiver by Lender, Borrower shall pay

until the Note is paid in full, a sum (“*Funds™) equal to
one-twelfth of: (a) yearly taxes a i i iority his Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any, These items are called “‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless

pays Borrower interest on the Funds and applicable law permits Len
Lender may agree in writing i i
requires interest to be paid,
shall give to Borrower, without charge,
purpose for which each debit to the Funds was made. The Funds are pledged as
this Security Instrument.

If the amount of the Funds held b onthly payments of Funds payable prior to
the due dates of the €SCrow items, i 4 €scrow items when due, the excess shall be,

i ower on monthly payments of Funds, If the
Borrower shall pay to Lender any
payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrumen promptly refund to Borrower
any Funds held by Lender. If under i r, Lender shall apply, no later

i i i isiti eld by Lender at the time of

U i DEOVi all payments received by Lender under
paragraphs [ and 2 shal] be applied: first, » 1o prepayment charges due under the
Note; third, to amounts payable under aph 2; i s , to principal due,

4, Charges; Liens, 3 fines and impositions attributable to the
Property which may attain i i Y hold payments or ground rents, if any.
Borrower shali pay these oblj anner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender gl notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments,

Borrower shall
agrees in writing to the e obligation secured by the lien in 2 mann
faith the lien by, or defends against enforcement of the lien in, legal proceedin
prevent the enfo

5. Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage" and any other hazards for which Lender
fequires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shali be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld,

All insurance policies and renewais shall be acceptable to Lender and shal] include a standard mortgage clause.
Lender shalf have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shali give prompt notice to the insurance
carrier and Lender, Le proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shal
of the Property damaged, if the restoration Of repair is economicall ibl
festoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons A ithi tice from Lender that the insurance carrier has

i proceeds to repair or restore
- The 30-day period will begin

Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Leaseholds, ‘Borrower shall not destroy, damage or substantially
change the Property, € or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. I Borrower fails 1o perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever js necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does riot have todoso.

... . Any amounts disbursed by Lender under this pa t of Borrower secured by this
Security Instrument. Unless Bo rms of payment, these amounts shall bear interest from
the date of disbursement at t with interest, upon notice from Lender to Borrower

requestinig payment,: P!




. >\:.

_If Lender required mortgage inisurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law, . :

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender-
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. ‘

9. Condemnation. = The proceeds of any award or claim for damages, direct or consequential, in connectiou with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. :

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b} the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Uniless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not 2 Waiver. FExtension of the time for payment or
maodification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12, Loan Charges. - If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with.the loan exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount
necessary {o reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights, If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of af} sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. :

14. Notices.  Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class hai! unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
inthis paragragh.. . - :

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. .

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security.Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. . If Borrower meets certain conditions, Horrower shali have the right to have
enforcement of this Security Instrument discontinued at any time prior to the eatlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation.to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument snd the obligations secured hereby shail remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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urt V_ r ‘éoyénar/;t‘and agree as follows;

thout further
. Lender shayy be entitled to
Penses incurred ; i ! i i i i h luding, put not limited to,
reasonable attorneys’ feeg and costs of title evidence,
If Lender invokes the Power of sale, Lega
occurrence of an €vent of defaul¢ and of Lender's
recorded in each County in which an
manaer prescribeq by applicable law
required by Applicable law, Trustee,
bidder at the time and plac
Trustee determines,
place of any previoy,

limited to, re
to the persog or Persons legally entitled to jg_

20, Lender iy Possession, Upon acceleratio,
person, by agent or by judiciah‘y'appointed receiver) shal entitled
Property and to collect the rents of the Property including those past
shall be applied first to Payment of the costs of Management of
limited to, receiver’s fees, premiums 0n receiver’s b,
this Security Instrumens. :

ntly used for agricultural, timber Or grazing purposes.

24, Attorneys’ Fees, As ysed in this Security Instrumens and in the Note, “attorneys’ fees” shall include any
attorneys’ feeg awarded by an appeliate court. ; . ,

25, Riders to this Security Instrument, Ifone or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenantg and agreements of each such rider shall be incorporated into and sha) amend and
supplement the covenants and agreements of this Security Instrument as i the rider(s) were a part of this Security
Instrumeng, [Check applicable box(es)) o : :

(X Adjustable Rate Ridey -] Condominium Rider . [J24 Family Rider

[ Gradisateq Payment Rider [ Planneg Uni,t'.pevglcpme‘ni Rider

(3 Otherts) fspeciry)

BY SiGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contgineq ip this Security
Instrumem and in any rider(s) executed by Borrower and recorded with ; .

\\\ [Space Below mkamF&‘)k&m;ﬁy‘
E. e Onegon .
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My Commission expires:'?_ & - 70
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This instrument Was prepared by,




‘ADJUSTABLE RATE LOAN Ripgg

NOTICE: THE sgcypypy INSTRUMENT SECURES 4 NOTE WHICH ConTANg 19441 -

A PROVISION ALLOWING FOR CHANGES N THE INTERgST RATE. IN.
CREASES IN THE INTEREST RATE wiyg, RESULT IN HIGHER PAYMENTS,
DECREASES IN THE INTEREST RATE wiLL RESULT IN LOWER PAYMENTS,

This Rider is made this e . 86 .. and s incorporateq into and shajj
be deemed to amend and sy

ecure Debt (the “Secun'ty Instry-
ment"’) of the same date give wer’s Note to
KLaMatg EIRst. FEDER

the “Lender* of the same date (the “Note”) and covering the pro, Ity described in the Secu
ocatad g O the g R Mortoner, S, ) Wseorsring the p Bredon§igyin the:

Property Address

Modifications, In addition to the covenants and agreemengs made in the Security Instrum
Lender further covenant and agree as follows:

TE AND MONTHLY PAYMENT

ent, Borrower and

Creased or decreaseq on the
and on that day of the month every
*+'« . ‘months thereafter,
Changes in the interest rate are i i i “Index”
[Check one box 10 indicate Index.)

* “Contract Interest Rate, Purchase of Previ
published by the Federal

- The Index s the:

on changes, )

() O There is no maximum limjt on changes in the interest rate at any Change Date,

*See ngte @) The interest rate can by more than g 29 Percentage points at any Change Date,
below If the interes: rate changes, )

ents will change ag Provided in the Note. In-
e interest rate will result jp lower Payments.

'l/mmthonombaxnvhxmwv»oburh ,mumcwbmwamolkmkmhwm‘
ADJUSTABLE RATE lOAH RIDE

checked,
R—681-rasec UNFORM ISTRUMENT

. STATE OF oREGON; COUNTY OF KLAMATH,

" Filed for record at request of SR — ' o the —2Ith day
©of “‘\Q&M\ D, 198 £ { + and duly recorgeg in Vol, bt ,

e T T —— ——OnPage_ 19137 /AN ,
‘ : Evelyn Biehs, ounty Clerk
FEE $21.900 By éz %5: Z;% ;




