ToSBeure rmance of all obligatigns
the terms -

the County of

-

Q.
P
~

2~ ‘ .
Sehich sof _Star Rt. Box 53, chiy ,
égogether with alf appurtenances, aif existing or subsequently erected or
* affixed improvements or fixtures, and, unless this Mortgage is being given to
Secure an extension of mer credit requiring disclosyres under the
Mortgagor- alsy hereby grants to Lender 2
ity i alt equipment, fumishings and
f personal B 3 p
connection with the property;
1ty. Mortgag
dness alf

- Maintenance of the Property.j o
‘ shall be maintained in 8oed condition at 41 times.
ptly make 3} necessary repairs, feplacements ang
Property shall bo Maintained, ‘and
Mortgagor shal) not cammit or permit any waste o the Property. Mortgagor
shall.comply with all faws, ordinances; regulations ang private restrictions
atfecting the Property, e o i ; )

1.2 To the extent that the Properfy'tonstitutes commercial property,
Mortgagor shall operate the Property in such manaer as to prevent deteriora-
tion of the Jangd and improverents including fences; except for reasonable
wear and tear from Properyse.. .- ... s Fhead
o L3-Mortgagor shall not demolish o remove any improvements from the
Property without the written consent of Lender, -

2. Completion of Construction, - _
f Some or all of the proceeds of the Joan creating tha Indebtedness are
to be used to construct or complete construction of any improvement on the
Property, Mortgagor agrees: E K o

i 0 ‘cammencefcunstruction promptly and in any event within 30
the date of this instrument, and complete the same iy accordance
to construction and plans and specifications
months of the date gf this instrument,

inspect ‘saig propesty gt all times during

days from
with. any agreements refating
satisfactqry ta Lender within 8

2.2 To allow Lender to

construction;. - .. ,
2.3 To replace any work or materials unsatisfactory to Lender within 15

Calertdar days after written hatice ta the Mortgagor of Such fact;

= 24 That work shall not cease gn the construction of such improve-

ments for any reason whatsoever for a period of 15 Consectitive days,

3 Taxes and Liens, o _
C31 Mortgagor shali Pay before they become delinquent all taxes and
-assessment against or pn account of the Property, and shall pay as
due all claims for work done on or for services tendered or materia| furnished
to -the Property. Specia assessments’ shali be paid Currently, without
deferral, unless the tien for ,deferred'assessments is’ subordinate to the
‘interest of lender under_this Mortgage, o Lender givag its prior written
deferral. Mortgagor shall maintain the
i - priority r'or equal to the interest of the Lender ‘under this
Mortgage, except for “Permitted Encumbraneas” ag defined in 8.1, the fien

of :sa;es'and assessments no

t delinquent; and g&c’gp; as otherwise provided

*Insart “Mortgagor” op namae of the Borrowsr if diffarant from the Mortgagor,

- Address'
Mortgagee ( “Lender”y
Address

*_{Borrower)

Batn Final Payment

Current Principa)
. isDue .

Balancg

83,505,264, 88 October 1, -1990

- rtgégor, hereby mortgages to the Lender on
T Stateof Oregon|’

. s ATTACHED EXHIBIT

32 Mortgagor may withhold payment of any tax, assessment, or claim
nnection with 3 800d faith dispute gyer the obligation to Pay, so fong as
ncer's interest ip the Property is not jeopardized, If 4 lien arises or js
aresult of nonpayment, Mortgagorshan within 15 days after the Jien
1l + 1t a lien s filed, within 15 days after Mortgagor has notige of the
iling, secure the discharge of the jign g deposit with the Lender Cashora
Sutiicient corporate Surety bond or gthe i i
an amount sufficient to discharge the
other charges that could a
lien,
SSeSSOr of tax collector of the county in which the Property
thorized to deliver to the Lender 4 written statement of the
Property taxes assessed or owing at any time, :

4 Insurance.

4.1 Mortgagor shalt Carty such insurance as the Lender may reasonably
Teguire. This shajf include insurance on the Property against fire, additionaj
risks covered by a standarg endorsement for extended Coverage, and such
other risks a5 may be specifieq by the Lender, inchiding without limitation

“1isks, Insurance on the Property shall be carried j i

ining unpaig portion of the Indebtedness
value of the Property, whichever js less, and an amoun,
with any Co-insurance provision in any policy.
4.2 All policies of insurance on the

qrtgago(. Proceeds shaly be paid directly to the Lender who may

With any insurance company and make 5 final settlement which

'€ Upon Mortgagor, The Lender,may, at its election, apply the

Proceeds fo the reduction of the Indebtedness or the restoration or repair of
tie Property,

A3 Atleast 39 days prior to the expiration of any policy. 3 satisfactory
tenewal or substitute policy shall be secured by Mortgagor.

5. Reserves; Mortgage Insurance Premiums,

5.1if 8lloweq by law, and if Mortgagor ang Lender do pot otherwise
expressly agree in writing, Lender Mmay require Mongagar to maintain
reserves for Payment of taxes {including Special assessments and other
charges against the Property by Bovernmenta! or quasi-govemnmentaj
bodies) or premiums on Property insurance or both, The reserves shall be
Created by payment each month to the Lender of gn amount determined by
the Lender to he sufficient to produce by amounts equal
to the estimated t i t the time that

Property free of any Le

, mivms for such
if allowed by law, the Lender

91-849 6/84




Y- package ‘plan of insurace that.

red under this Mortgage, the

and administer 2

'of insurance rather than deposit the
policy as required in 4.2. If at any time the Lender holds an insufficient

amount in the insurance feserve t cover the premium for the entire package .-

policy, the Lende
attributable to the

age and allow the package policy to laps

5.4 Lender shall rigt charge a service charge for collecting reserves and
paying taxes and insurance premiums. The reserves shali not constitute 3
trust, Mortgagor agrees that Lender may comnmingle reserve funds with other
funds of Lender, and need not invest them for the benefit of Mortgagor.

Mortgagor agrees that Lender need not pay Mortgagor interest on reserves,

unless-applicable statutes require payment of interest notwithstanding any -

contrary agreement,. ... - E
6:+ 'Expenditures by Lender. T

If Mortgagprshall fail ta comply with any provision of this Mortgage, the .

Lender may, at its aption, on Mortgagor's behalf take the required action and
any amount that it expends i i

Amaunts so added shall be

as provided in the note fro

the:Lender sh [ |
bar it from any remedy that it otharwise would have had.

7. Late Payment Charges.

To cover the extra expenses involved in handling delinquent payments,
Lender may charge a late charge on any scheduled payment which Lender
does not receive within 15 days after the due date, or by the next business
day, if the 15-day period ends on a Saturday, Sunday, or legal holiday. The
amount of the late charge shail be as specified in the note or, if the note
specifies no late charge, _ N/A ; percent of the pay-
ment of principal and. interest, or portion of such payment, which Lender

0es-not receive within the-15-day period. The late charge under the note or
under this Mortgage shall in no event exceed the maximum charge, if any,
specified under applicable law, Collection of a late charge shafl not consti-
tute a waiver of or prejudice the Lender's Tight o pursue any other right or
remedy available on- account of the delinquency.:. . E

(hereinafter referred to as “Permitted Encumbrances™). .
= 8.2 Mortgagor warrants and will forever defend the title against the
lawful: clai i

= B3I any Permitted: Encumbrance is 3 lies, Mortgagor shalt pay any
surms and do any other dots necescary to prevént-a default or prevent any

action or condition which with the lapse of time, the giving of notice, or any-
othe;

action of a creditor, would ba default or enable any creditor to declare
a default or foreciose any Permitted Encumbrance whichis afien; .
9. ‘Condem)nation. L o
. 9.1 If allof any part of the Property is condemned; the Lender may at its
election Tequire ‘that all or any. portion of the net proceeds “of the
award be applied on the Indebted ;
mean thg award’ §

= 9.2 I “any procéeding in. condemnation are filed, Martgagor-siall
promptly take such steps as may be necessary to defend the action and
obtain the award, Morigagor hereby assigas to Lender tha net pioceeds of
any condemnation award, EEERE B i
10. Imposition of Tax by State.
, ”10.1 The following shall constitute state taxes to which this paragraph
applies; L oL
.- {2} A specific tax upon martgages. or upon- all or any part of the
Indebtedness secured by a mortgage, - P :
(b) A specific tax on the owaer of Broperty covered by a mortgage which
the taxpayer is authorized ur required to deduct from payments ‘on the
mortgage. . [ S T
{c) A tax on premises covered by'a mortgage chargeable against the

mortgagee under the mortgage or the hoider of the note secured.

“{d) A specific tax on aif o any portion of the- Indebtedness or on:

payments of principal and interest made by a Mortgagor under 2 muortgage.

met: ) L
¢ = (a()’ Mortgagor may fawtully pay the tax or charge imposed by the state
ax, and - :

federal, State or ol taxto which thil ok raomadprics s
f ent 1o the date of this Mortgage, this shall have the Same

as @ default, and the Lender may exercise any or all of the remedies
lable to it in the event of a defaylt unless the following conditions are

(b) Mortgagor pays or offers to Pay the tax or charge within 30 days

atter notice from the Lender that the tax law has been enacted.

11..Due on Sale Clause,

Mortgagor agrees that Lender may, at Lender's option, declare the entire
lndebgedness immediately

provision, . Lo
12, Security Agreement; Financing Statements,

- 12.1 This instrament shall constitute a security agreement with re-
spect .to any persona property included within the description -of. the
Propery, .~ "

..12.2 Mortgagor shal join with the Lender in executing one or more

ly exercised Lender’s rights under this or any other Due-On-Sale

" financing statements under the Uniform Commercial Code and shall fie the

statement at Mortgagor's expense in all public offices where filing is
required to perfect the security interest of the Lender in any personal property

*~ under the Uniform Commercial-Code.

13. Defamit, o -

The following shall constitute events of default.

13.1 Any portion of the Indebtedness is ngt paid when it is due,

-13.2 Failure of Mortgagor within the time required by this Mortgage to
make any payment for taxes, insurance, or mortgage insurance premiums or
for reserves for such payments, or any payment Necessary to prevent filing of
or discharge any lien.

- 13.3 Failure of Mortgagor to perform any other obligation under this
Mortgage within 20 days after receipt of written notice from the Lender

- Specifying the faiture,

-13.4 If this. Mortgage secufes a construction loan, any failure of
8agor or builder or any other person or entity to comply with or perform

“any provision of any construction loan agreement executed in connection

A1 e loan -within 20 days after receipt of written -natice from Lender
specifying the failure,

13.5 Default in any.obligation secureq by a lien which has or may have
priority over this Mortgage, or the commencement of any action to foreclose
any prior lien,

13.6 Either Mortgagor or Borrower become insolvent, file a voluntary
petition in banksuptcy, become subject of an involuntary petition in bank-
tuptcy, make an assignment for the benefii of creditors, or consent to the
appointment of a receiver or trustee for any portion of the Property or ali or a
substantial part of Morgagor's‘ or Borrower's assets,

13.7. Default by Mortgagor or any predecessors in title of Mortgagor, as
e or sublessee, under the terms of any lease or sublease of the Property
to which Mortgagor is a party or through which Mortgagor's interest in the

Property is derived. . - -
14. Release on Fuli Performance,
If the Indi ue and Mortgagor otherwise performs
rtgage and the notes, the Lender shall
¢ suitable release and satisfaction of this
and suitable statements of termination of any financing state-
ments on fife evidencing the Lender's security interest in personal property.
15. Rights and Remedies on Defauit.

15.1 Upon the occurrence of any event of defaylt and at any time
thereafter, the Lender May exercise any one or more of the follawing rights
and remedies: : -

(a) The right at its option by notice to Borrower to declare the entire
Indebtedness immediately due and payable.

b) - With respect to ail or any part of the Property that constitutes realty,
,the right to foreclose y judicial foreclosure in accordance with applicable
aw. [ N

(c) With respect to ali or any part of the Praperty that constitutes
personatty, the rights ané remedies of a secured party under the Uniform
Commercial Code,

(d) The right, without notice to
Property and col ect all rents
unpaid, and ap
against the Inde|
any tenant or other user to ma
Lender, and payments by such
demand shall satisfy the obl,
whether or not any proper grou

(e) The right to have a receiver appainted to take possession g any or
all of the Pmlgeny, with the power to protect and Preserve the Property and to
operate the Property Jpreceding foreclosure or sale ang apply the proceeds,
over and above cost ‘of the feceivership; against the Indebtedness. The




- receiver may serve without bond if permitted bylaw. The Lender's right tothe any appeal. All reasonable expenses incurred by the Lender that are neces.-
- .appointment of 2 raceiver shall axist whether or not apparent value of the sary at any time in the Lender’s opinion for the protection of its interest or the
Property exceeds the Indebtedness by a substantial amount, reement of its rights, including without limitation, the cost of searching

) The right to obtain a deficiency judgment in the event the net sale 1 3 titte reports, surveyors’ feps
proceeds of any foreclosure sale are insufficient to pay the entire unpaid
indebtedness,

{2) Any other right or remedy provided in this mortgage, the promissory )
notes evidencing the Indebtedness, any construction loan agreement, any 16. Natice.
other security document, or under the faw, Any notice under this Mortgage shall be in writing and shall be effective

15.2 In exercising its rights and remedie when actually delivered or, it mailed, when deposited as registered or
all or any part of th i certified mail directed to the address stated in this Mortgage. Either party
of the Property an i ions. , may change the address for notices by written notice to the other party.
entitied to bid at any public sale an all or any po 17. Succession: Terms,

15.3 The Lender shall give Mortgagor reasonable notice of the time and " 17.1 Subject to the limitations stated in th n transfer
place of any public sale of any personal property or of the time after which Mortgagor's in}ti.rest this Mortgage shaallege bindisnm:g:gaeng irfu::gst: tr?ef
any private sale or other intended disposition of the Property is to be made. benefit of the parties' their successors and assi 1S
Reasonable notice shall mean notice given at least ten days before the time 172 M £ns.
of the sale or disposition, -2 In construing this Mortgage the term Mogtgag_e shall encompass

the term secunity agreement when the instrument is being construed with
respect to any personal property.

17.3 Attorneys’ fees. “Attomeys’ fees,” as that term is used in the note
and in this Mortgage, shall include attorneys’ fees, if any, which may be
awarded by an appellate court.

ALPINE VENEERS, INC.

15.5 In the event suit or action is instituted to enforce any of the terms
of this Mortgage the Lender shall be entitled to recover from Mortgagor such
sum as the court may adjudge reasonable as attomeys’ fees at trial and on

| mbwmuhmcxuown.;nsmm o : CORPORATE ACKNOWLEDGEMENT

STATEOF OREGON ) , STATE OF OREGON )
i < )ss. T )ss.
" County of ) L19_ Couqtyof )

Personally appeared the aboveédamed , : Personally appeared E—Uan 7. ! Ja v S and
' . . and acknowledged the foregoing : i

isa L
of Mortgagor corporation and that the seal agfm fetetoqis,ifs sel and that
this Mortgage was voluntarily signed an seated In betiaif o the chmoration

by Authorityofits Board of Directors. -7 aees™~vnis’ss %

. Before me: T e o ~ - Before me:

s " - , who, being swom, :
instrument to be — voluntary act. stated that ___he, the said __¢ v T Davees isa
' il - f\\_z&ﬁ:and__rm,msa‘id '

: Notary Public for Oregon : T SRR NotaryPuincforOmg@e%}:-u.n e VR S

My commission expires: ‘ - My commission expi'rh‘s:‘?;,/zg'.;;r:‘ &:\\\‘
S : il e 4%

o ‘ 0"’/"1?,"5;’;;:;"!\“‘“

PARTNERSHIP ACKNOWLEDGMENT
STATE OF OREGON
County of

'lgf;;'ﬁéﬁéﬁétli'ébbeargd betore me, the undersigned, a Notary Publicin™ =~

-+ known to me to be the person___ named in and who executed the foregoing instrument and who : known to me to be
.. member__._of the partnership of . e A S R e i
A ackno'wtedgeq tome Eth‘aat ~:he___ executed said instrument freely and volustarily for the purposes and use t

IN TESTIMONY WHEREOF, have hereunto set my hand and not‘afial seal tm;day and ye§r fast above written,

County and State, the within : 5

H H 2 ~

Before me:

Natary Pabi for regon




EXHIBIT "A"

A tract of land situated in Section 15, Township 36'South, Range 7

East Willamette Meridian, Klamath Couaty, Oregon, more particularly
described as follows:

Beginning at a 1 inch iron pipe on the Westerly boundary of Modoc

Point, a platted subdivision in ¥lamath County, Qregon, which is South

859 30" West 30 feet and North 71° 51' West (N71°45'W by plat) 120.20

feet from Northwesterly corner of Lot 26 in said Modoc Point; thence

West 93.32 feet to a 5/8 inch iron pin markingothe True Point of

Beginning of this description; thence North 01  06' 15" East 870.04

feet to a 5/8 inch ironm pin in the centerline of State Secondary Highway
No. 427 as constructed; thence North 55° 337 15" West along said highway
centerline 630.61 feet to a 5/8 inch iron pin: thence South 14° 55' 45"
West 528.77 feet to a 5/8 inch iron pin; thence South 05° 13' 15" West
553,13 feet to a 5/8 inch iron pin; thence continuing South 05° 13" 15"
West to the Northerly shore line of Upper Klamath Lake; thence Southeasterly
along said shore line to a point East of the True Point of Beginning:
thence East to a 5/8 inch iron pin being located West 244,79 feet from the
True Point of Beginning; thence East 244.79 feet to the True Point of
Beginning of this description.

The above described tract of land being subject to the following described
easement; Beginning at a point on the Eagterly 1line of above described
tract of land,: said point being North 01 06' 15" East a distance of
669.04 feet from the True Point of Beginning, gaid point being the apparent
centerline of an existing railroad: spur grade 21 feet in width: thence
North 65° 32' 27" West along said centerline to the Westerly line of said

_ described tract of land. ' LT

Return to: United States National Bank
~Commercial Banking Division
-321 8. W, . Sixth Avenue
Portland, Oregon 97204

STATE OF OREGON: COUNTY OF KLAMATH: s,

Filed for reéord at re Ao
quest of » k
?f — _chqber AD., 19 -85 at 1:05
© o of - Motgrapes

the 27th

o’cloch P M., and duly reco day

rded i
on Poge . ko ed in Vol. 486

$17.00 = ¢ - .. Evelyn Bfehm, County Clerk . - .
A G o By ey %;_ .




