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DEED OF TRUST
THIS DEED OF TRUST (“Securic Instrument™y js madeon .,...
s i Tk s i ALRORSD T e
AS JOTND TS

Treeceeess oo (“Borrower”), The try

Tt e, .,

SHAH ST, ~ BOX 5210, KLty FALLS, OR

Bo&rowe. es Lender ¢ incipal sum of ., .
SRS be pripeip .
.. Trrerresesvesson s Dollars (US, § -+ ). This debt is evidenced by Borrower's note
dated the same date a5 this Security Instrumen s for monthiy payments, with the full debt, if not
paid earlier, due and payable on . 2 This Securiry Instrument
fenewals, extensions and

DI

85 00T 9 PH3 WY

wer of sale, the tollowing
County, Oregon:

e S S Y s ke e

LOT 2 BLOCK
IN THE COMNTY Op

which has the address of 206 NEVADA' STRERT

e a

’l

Oregon ......,. 97601

RO A -

ada) T s o " Propert Address™);
{25 Coda) ‘ Fropecty ©

TOGETHER WITH i) the improvements now ot hereafter erected on the propesty, and all casements, righes,
dppurtenances, rents, ro alties, minersl, vif and gas rights and profits, water righes and stock and all i'ixmf_c-s now or hercafter
aparisf the preperty. All replacements and additions shall also be covered by this Security Instriment. Ailof the foregoing is
referred to in thjg Security Instrumeny as the "Praperty.”

ER COVENANTS thac Borrower is lawfully seised of the estate hereby conveyed and has the cight to grant

¥.the Property and that the Property is unencumbered, except for eacumbrances of record, Borrower warrants and

will defend generally the ditle 1o the Property against al} claims and demands, subject 1o a0y encumbrances of record,
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uni
limited variations by jurisdiction to constitute 2 uniform security inss;umenz covering real proper

OREGON_-eSinaIe Family-FNMA/EMLMC UNIFORM INSTRUMENT Form 3038 12,83 -
BANKERS SYSTEMS, INC., 5T. CLOUD, may 36302 FORMMD-1.CR  g/eg - i
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| Late Charges. Borrower shall promptly pay when due the
Noteand any prepayment and | e charges due under the Note,

“Subject 16 applicable law 6t to a written waiver by Lender, Borrower shall pay to
Lender on the day morithly payments are due unider the Note, uhtil the Note is paid in full, a sum ("Funds™) equal to
one-twelfth of; (a) yearly taxes and assessments which may atrain priority over this Security Instrument; (b) yearly ieasehold
payments or ground rents on the Property, if dny; {c) yearly hazard insurance premiums; and (d) yearly mortgage insurance
premiums, if any, These items are called “escrow items.” Lender may estimate the Funds due on the basis of current data and
reasonable estimates of future escrow items,

items. Lender

items, unless Lender pays
rand Lender may agree in
equires interest o be paid,
give to Borrower, without

unds held by Lés payments of Funds payable prior to the
due dates of the escrow iterns, shall exceed the amouns requited to pay the escrow items when due, the excess shall be, at
Botrower's option, either promptly repaid to-Borrower or credited to Borrower on monthly payments of Fonds, If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one ar more payments as required by Lender.

as a credit against the sums secured by this Security Instrument, )

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under pacagraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments; charges, fines and impositions attributable to the
Property which may atrain priority over this Security Instrument, and Jeasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay themon
timedirectly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 2 manaer acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enfo operty; or (¢) secures from the holder of the lien an

s Instrument. If Lender detersines that any part of the

ject to a lien which may atrain priority over this Security Instrument, Lender may give Borrower a notice

identifying the lien. Borrower siall satisfy the lien or take one or more of the actions set forth above wichin 16 days of the
giving of notice. o R

5. Hazard Insurance, ments now existing or hereafter erected on the Property
insured against loss.by fire ha i within the térm "exrended coverage™ and any other hazards for which Lender
ires’i ice. This insur s Y ¢ amounts and for the periods ikat Lender requires. The
shall be chosen by Borrower subject to Lender's approval which shali not be
unreasonably withheld. R »

Allinsurance policies and renewals shall

th i

Lender. Lender may make proof of loss if not made promptly by Borrower., .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair
of the Property damaged, if the restoration ot repaif is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to-the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not ariswer. within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender mdy collect the insurance proceeds. Lendet may use the proceeds to repair or restore the
Property or to pay sums secured by this SecutispInstrument, whether or not then due. The 30-day period will begin when the
notice is given. S : :

Unless Lender and Bortower otherwise agree in writing, any application of proceeds to principal shali not extend or
postpone the due date of the monchiy payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's tight to any. insurance policies and proceeds resulting
from damage to the Property prios to the acquisition shall Pass to Lender té the extent of the sums secured by this Security
Instrument immediately prior to the acquisition, .

G. Preservation and Maintenance of Property; Leaseholds. Botrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate ot commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge uniess Lender agrees to thie merger in writing, )

7. Protection of Lender’s Righus in the Property; Morigage Insusance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly atfect Leoder's
rights in the Property (such as a procecding in bankeuptey, probate, for condemnation o tenforee laws or regulations), then
Lender may do and pay for whatever is fiecessary to protect the value of the Property and Lender's rights in the Property,
Lender’s actions may include paying any sums secured by alien which has priority over this Security Instrument, appearing in
court, paying rezsonable attorneys’ fees and entering on the Property w0 make repaits. Although Lender may ke action
under this paragraph 7, Lender does not have to do so. :

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
= Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amousts shall bear interest from
the date of disbursement at the Note rate and shafl be payable, with interest, upon astice from Lender ro Borrower requesting
payment. : S : S e TR
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If Lender required morigage insurance as a condition of making the loan secured by this Security In-
strument, Borrower shall pay the premiums required to maintain the insurance in effect uncil such time as a requirement for
the insusance terniinates in accordance with Borrower's and Lender's written agreement or applicable law.

8. laspection. Lender or jts agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or -prior 10 an inspection specifying reasonable cause for the inspection,

9. Condemnation. The proceeds of any award or clait for damages, direct or consequential, in cobnectivn with any
condemnation or other taking of any part of the Property, or for conveyance in liew of condemnation, are hereby assigned and
shall be paid to Lender.

-~ “In the event of a total taking of the Property, the proceeds shall be applied 10 the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of partial taking of the Property, unless
Borrower.and Lender otherwise agree in writing, the sumns secured by this Security Instrument shall be reduced by the amount
of the proceeds multiplicd by the following fraction: (a) the toral amount of the sums secured immediately before taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid o Barrower.

If the Property is abandoned by Boctower, of if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respand to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
mudification of amartization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shail
not be required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower
or Borrower's successors in interest. Any forbearance by Lender in‘exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy. L ) -

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Inscrument shall bind and benefir the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borfower's covenarits and agrcements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Nore: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally sbligared to pay the
sumns secured by this Security Instrument; and (c) agrees that Lendet and any other Borrower may agree to extend, modify,
forbear or make aay accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower's consent, e . :

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum foan
charges, and that law is finally intetpreted su that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permirted limits, then: 1a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limie; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by makinga
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

13. Legislation Affecting Lendes's Rights. If enactment or expiration of applicable laws has the effect of rendering
any provision of the Note of this Security Instrument unenforceable according to its terms, Lender, at its option, may require
immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies permitted by
paragraph 19. if Lender exercises this option, Lender shall take the steps specified in the second paragraph of paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to che Property
Address or any other address Borrower designates by notice t¢ Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to hiave been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Securiry Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can
be given effect without the <onflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable. :

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Inscrument.

17. Transfer of the Property or a Beneficial Interest. in Borrower. If &l or any part of the Propessy or any
interest in it is sold or transferced (or if a beneficial intérest in Borrower is sold or transferved and Borrower is not 2 natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Iistrument. However, this option shall not be exercised by Lender if excrcise is prohibired by fedecal
law as of the date of this Security Instrument. ‘

1f Lender exercises this option, Lender shall give Botrower notice of acceleration. The notice shall provide a period of
not fess than 30 days from the date the notice is delivered or railed within which Borrower must pay all sums secured by this
Security lnstrument. If Borrower fails to pay these sums prior to the expiration of shis period, Lender may invoke any
remedies permitted by this Security Instsument without further notice or demand on Borrower,

18. Borrower’s Right to Reiostate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any tirie priot to the carlier of: (a) S days (or such other period as
applicable faw may specify for eeinstatensent) before sale of the Property pursuant to any power of sale contained in this Sc-
curity Insttument: or (b entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then wouldbe due under this Security Instrument and the Note had no acceleration vccurred: (b)
cures any default of any other convenants of agreements; (¢} pays all expenses incurred in enforcing this Security Instrunient,
including, but not fimired to, reasonzble attorneys’ fees; and (d) takes such activn as Lender may reasonably require to as-
sure that the lien of this Secueity Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums
secured by this Security Instrument shall continue unchanged, Upon reinstatement by Borrower, this Security Instrument
and the obligations secured hereby shall remain fully effective as if no atceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,




ive. notice’ w: Borrowe

rower’s breach of any covenant or agreement in this Security. Instrumens (butnot prior 10 sccelerationunder paragraphs
13 and 17 unless applicable law provides otherwise): The notice shalt specify: (a) the defauls; (b) the crion required fo

cure the default; (¢) a date, not fess than 30 days from the date the notice is given to Borrower, by which the default must

be cured; and (d) that failure to cure the default oni or before th specified in the notice may tesult in acceleration of

the sums secured by this Security Instrument 2nd sale of the Property. The niotice shall further infor

right to reinsiate after acceleration and the right re bring a court action to assert the non-existence 0

other defense of Borrower to acreleration snd sale, If the defatlt is noteured on ot before the date specified in the notice

Lender at its option may requite imuotediate payment in full of all sims secuted by this Security lnste

m Borrower of the
f adefault or any

ament without

further demand and may invoke the power of sale and any other remedies permitted by applicable faw. Lendes shall be

entitled to collect all expeases incurred in pursuing the remedies provided in this paragraph 19, including, but not

limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee 1o execute a written notice of the
occurrence of an event of default 20d of Lender's election to cause the Property to be sold and shall cause such notice tobe
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the

manner prescribed by applicable law to Boecower and to other persons prescribed by applicable

required b applicable law, Trustes, without demand on Borrower, shall sell the Property at publicau
bidder at the time and place and uader the terms designated in the notice of sale in cne or more parcel
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement a

and place of any previously scheduled sale. Lender ot its designee may purchase the Property at any sale.
“Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any Covenant or Warranty,

expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of ¢
therein. Trustee shall apply the proceeds of the sale int the following ordes: {a) to all expenses of thesale,

law. After the time
ction to the highest
is and in any order
¢ the time

he statements made
including, but not

iimited to, teasonable Trustee’sand attorneys fees; (b) toall sums secured by this Security Instrument; and (¢} any excess

to the person of persons legally entitled to it.

.20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender {in

person, by agent.or by judicially appointed receiver) shail be entitled o enter upon, take pussession of and

manage the

Property and to collect the rents of the Property including those past due, Any rents collected by Lender of the receiver shall

be applied first to payment of the costs of management of the Property arid collection of rents, incl
_receiver's fees, premiums on receiver's bonds and reasonable attorrieys fees, and then to the sums secure

“Insttument.

uding, but not limited o,
d by this Security

21 Recofl'lyij:y:i_"‘,ce; Upon payment of all sums secured by this Security Instrument, Lender shail request Trustee to

reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrumerit to Teustee: Trustee shall recortvey the Property without warranty and without chatge to the person of persons

legally entitled to it! Suchi- person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and ap
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee sha

and duties conferred upon Trustee herein and by applicable law.

‘23. Use of Property. The Property is not currently used foz agricultural, timber or grazing purposes.
24. Attorneys’ Fees.'As used in this Security Instrument and in the Note, “attorneys' fees” shall include any attorneys’

fees awarded by an appellate court.

“25. Riders to this Security Instcument. If one or more riders are executed by Borrower and rec
thiis Security Instrument, the covenants and agreements of cach such tidet shall be incorporated into 2
supplement the covenants. and: agreements of this Security Instrument asif the rider(s) were a: pa

. Instrument. { Check applicable box(es).]” : b .
. [1 Adjustable Rate Rider “ ' = ) Condominium Rider
O Graduated Payment Rider {1 Planned Unit Development Rider
[ Other(s) [specify} =" 70 i Fle '

{3 2.4 Family Rider

point 2 succeséor trustee to any
1 succeed to all the title, power

orded together with
nd shall amend and
rr of this Security

'BY SlGNlNG"BELOW, Borrower accepts and agrees to the terms and covenants’cdn/ ined in this Security

Instrument and in any :ider(s) executed by Borrower and recorded with it

i
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—Borrowe
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STATE OF OREGON, vl ‘IH S e .. County ss:
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et e
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_REQUEST FOR RECONVEYANCE

(R

ai.-.-,.y.mEIRa-....-....--.-.....--.....--.....-.-..

Notary Public for Oregon

S Theundersigned is the holder of the note or notes sceuted by this Deed of Trust. Said note or notes, together with all
ather indebtedness secured by this Deed of Teust, have been paid in full, You are hereby directed to cancel said note or notes
“and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now teld by you under

this Deed of Trust to the person or persons legally entitled thereto.

nte: : -
1 ST RR IO ....c.».w..‘......-....v...-....,.....‘.......~......‘~..

' STATE OF OREGON: COUNTY OF KLAMATH: 85 L
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