o THIS DEED OF TRUST (“Sec A
3;9f:86 Thegrantorls Ken.u 1..Ca..

... (“Trustee’ "). The beneficiary is
-, which s organizgd and existing

N_UU .
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."Thrs debt i lS evidenced by Borrower’s ncte
des for’ monthly paymems wnh the full deb if not

V grants and conveys to Trustee, m trus(, thh power of sale, the followmg
Klama:t.,h , Count ,', Orcgon.

sald Lot 89; .thence North
said-Lots- 89 and 90, a dis- -

VBeglnnlng at the ‘ost Westerly corner o)

5'“57° 30" :East, along
" “tance “of: 125.0" feet

“said Lot 89; thence~
by the arc of a curve to the

- of said Lot 89 | boun 1S ;‘
’rlght ‘of ‘which 6 ; ~a distance of 26.8 feet;

= ‘TOGETHER: ‘WITH:all:ithe 1mprovemcnts now; or:her¢ .ftér. erected on- thc pro oy, aud all easements, ngh(s.
appurtenances rents; royalties; mineral;:oil:and gasmghts and: profits,:water:rights and:stock-and all fixtures now or
ereafter a‘partof the property.‘All replacements and additions shall also be covered by thls Securny Instrumem All of the

foregoing is referredto in this Security Instrument as t‘le “Propeny A
aveyed and has the right to grant
of ret.ord Borrower warrants

=
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pal of and interest !
Funds for Taxes and Insurance. *:Subj 1 F
on the'day monthly payments are il ] paid in‘full, a sum (“Funds”) equal-to.
yearly taxes and assessments which may ority ;over this, Security Instrument; (b) yearly
: urance premtiums; and (d) yearly
e insurance premiums, It any. 1nese i i y estimate the Funds due on the .
basis of curfent data and reasonable estim: es of future escrow items. o ' R
. -2 The Funds shall be held in an institution'the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including: Lender if Lender is'such an institution). Lender shall-apply the: Funds to pay the escrow items:
Lénder.may not charge for-holding and applying the Funds, analyzing the account or verifying the escrow iterns, unless .
.Lénder pays:Borrower:interest: on the Funds arid applicable:law permits'Lender to 'make such a charge: Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement i> made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings cn the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the’
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Sécurity Instrument. . © - T e o ' : o
- If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Porrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the salé of the Property or its-acquisition by ZLender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. ! .

"3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; s>cond, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; anc: last, to principal due. ) T

"8, Charges; Liens, Borrower shall pay all taxes, assessments, charges; fines and impositions attributable to the
Property which may: attain priority over- this Security Instrument,. and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments direcily, Borrower shall promptly furnish to Lender
receipts evidencing the payments. o ' 3 L L

... Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by thelienina manner acceptatle to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate t0
prevent the enforcement of the lien'or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. 1f Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
‘notice identifying the lien. Borrower shall satisfy the lien or iake one or more of the actions set forth above within 10 days
_of the giving of notice. - e R e e N o v
.75, - Hagard Insurance. . Borrower shall keep the improvements now existing or hereafter erected on the Property .
insured against loss by fire, hazards included within the teri: “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall bé maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. . : :

* % All insurance policies and renewals shall be ‘acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all réceipts of paid premiums and rénewal notices. In the event of loss, Borrower. shall give prompt notice to the insurance
carriér and Lender. Lender may make proof ¢f loss if not made promptly by Borrower. ~ "

i Unless Lender and _Borrdvicr'o't}iérwisqggﬁge’ in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration ¢f repair is économically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or, Lender's security would be lescened, the insurance proceeds shall be

 applied to the sums secured by this Security Instrumeént, whether or niot then due, with any excess paid to Borrower. If

‘Borrower abandons the Property, or does not answer within 30 days 4 notice from Lender that the insurance carrier has
offered {0 settle a claim, then Lender may coilect the insurance proceeds. Lender may use the proceeds to repair or restore -
the Property or to pay sums secured'by this Security Instrument, whether or not ‘then due. The 30-day period will begin
whién the notice is given . »0 i H A ST S T T e ‘

- Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or -
postpone the due date of the monthly payments referred to in paragraphs 1 and 2.0 change the amount of the payments. If -
under paragraph 19 the Property is acquiréd by Lender, Borrower’s right to any insurance policies and proceeds resultifig
from damage to the Property ptior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. o : -

- 6. Preservation and Maintenance of Property; Leaseholds. | “Borrower shall not destroy, damage or substantially

change the Property, allow the Property to deteriorate or commit -waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and |
fee title shall not merge tnless Lender agrees to the merger inwriting.” "’ . C o

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument; or there is a legal proceeding that may significantly affect

" 'Lender’s rights in the Property (such as.a proceeding in bankruptcy, probate, for condemnation or t0 enforce laws or

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights

in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over. this Security

“Instrument, appearing in-court; p ying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender does not have todoso. . RIS R

S AMOU! } by.Lender under this paragraph7.s! ‘ ditional debt of Borrower secured by this

\ er af sther ent, thiese amounts shall bear interest from

on notice from Lender to Borrower.




rance ds 2 condition. of making the loan secured by this Security Instrument,
red to maintain the insurance in effect until such time as the requirement for the
i Borrower’s and Lender’s written agreement or applicable law. .
. ... 8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
~shall give Borfower notice at the time of or prior toan inspection specifying reasonable cause for the inspection. .
5077 9.~ Condemnation. ; *The proceeds of any award ‘or claiin for damages, r consequeéntial, in connection with
... any condemnation or other taking of any part of the Propérty, or for conveyance in lieu of.condemnation, are hereby
. assigned and shallbepaid to Lender: .« 5 % coin o v Te T as i e
: In the event of a total taking of the Property, the proceeds shalLbe applied to the sums secured by this Security
Instrument; whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,.
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the'amount of the proceeds multiplied by the following.fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be

paid to Borrower. LR . :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemrior offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days a‘ter the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. ) ]

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1'and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Iristrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of-the original Bérrower or Borrower’s Successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy

shall not be a waiver of or preclude the exercise of any right or remedy. .~ . .

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shali be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in.the Property under the terms:of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security. Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
. modify, forbear or make any:accommodations with regard to the termsof this Security Instrumeat or the Note without

that BOITOWET'S CONSENt.. - -« ooy aiin ©at i i i e o : )
~ 12, Loan Charges.. -If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that.law is finally.interpreted so that the interest or other loan charges collected or to be collected in
connection with, the loan exceed the. permitted limits, then: (a).any, such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender'may choose to make this refund by reducing the principal owed
under the Note or by making a diréct paymént to Borrower. If arefurid reduces principal, the reduction will be treated as a
partial prepayment without any prepayment chargé under the Note:~ ~+ =~ = = - R
13. Legislation: Affecting Lendér’s Rights. " If ‘enactment ‘or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in: full-of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph'19. If Lender exercises this option; Lender shall take the steps specified in the second paragraph of
paragraph 17, o/ Tt s it B e S TR L B T e ' g
: . =~ 14.:: Notices. :. Any'notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class: mail -unless :applicable law. requires-useof another method. The notice shall be directed to the
Property Address or any. other address Borrower. designates by notice to Lender.-Any notice to Lender shall be given by
first class mail to Lender’s address stated herzin or any other address Lender designates by notice to Borrower. Any notice.
. provided for.in.this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.: o osimien P30 e s e B D Tl o . . S
s 1., 18.. Governing Law; Severability, . This Security Instrument shall be governed by federal law and the law of the
jurisdiction.in which the Property.islocated. In the event that any provision or clause.of this Security Instrument or the
Note conflicts with applicable law, such conflict shall riot affect other provisions of this Security Instrument or the Note
which can te given effect without the conflicting provision..To this end the provisions of this Security Instrument and the
Notearedeclaredtobeseverable... " ..o 0 .. L. TP R R : :
..~ . .16...Borrower’s Copy.... Borrower shall be given one conformed copy, of the Note and of this Security Instrument.
.? :17.. . Transfer of the Property. or a Beneficial. Interest in. Borrower.-.. If all or any part of the Propesty. or any
interest in it is sold or transferred (or if a beneficial interest.in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior-written. consent, Lender.may, at its option, require immediate payment in full of all sums
secured by this Security Instrument.: However, this option. shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security.Instrument. . .. . ...~

.. ... If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums priorio the expiration of this period; Lender may invoke any
remedies permitted by this Security. Instrument without further notice or demand on Borrower. .

.- .., 18, Borrower’s Right to Reinstate. - . If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security. Instrument discontinued at any, time prior 10 the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property, pursuant to any power of salé contained in this
Security. Instrument; or. (b) entry of a judgment enforcing this Security. Instrument. Those conditions are that Borrower: -

(a).pays Lender all sums which then.would be.due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any.default of any.other covenants or, agreements; (c) pays all expenses incurred in.enforcing this

ecurity Instrument; includis it. not limited: to, reasonable attorneys’fees; and (d) takes such action as Lender may

‘ rument,: Lender’s rights in the Property and Borrower's
hall: continue unchanged. Upon reinstatement by
cured y.shall remain fully cffective as if no acceleration had

ly in the case of acceleration under paragraphs 13 or 17.-°




acceleration following Borrower's
cceleration under paragraphs 13and 17
ilt; (b) the action required to cure the®
to Borrower, by which the default must be cured;
e notice may resuit in acceleration of the sums
tice shall further inform Borrower of the right to
a default or any other
ed in the notice, Lender - -
1 ¢ -this rument without further -
d.and may. invo er. of s any ¢ e es permi , i Lender sha!l be entitled to
collect all‘expenses incy ursuing. the remedies ‘in this paragr » including, but not limited to,
reasonable attorne b .

manner prescribed by ap; licable law to Bors d to other
required by applicable lai, Trustee, without demand o, Borrower, shall selj
bidder at the time and Place and under.the terms designated in the no
Trustee determines, Trustee may postpone sale of all or any parcel of th
place of any. previously scheduled sale, Lender or its designe purchase the I g ) )

Trustee shall deliver to the purchaser Trustee’s deed conveyin the Property withons any covenant or warranty,
expressed or implied. The recltals in the Trustee’s, il be. facie evidence of the truth of the statements made_
therein, Trustee shall apply the proceeds of the sale ia the foliowing order: (a) to all €xpenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums seciired by this Security Instrument; and (c) any excess
tothepgrsonorbe;f_sotisle’gal‘_lxventt‘itl,édtoit;g_’,_A T A T, :

-~ 20, Lender in Possession. Upon ‘acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, - by judi appointed; receiver) sha]!;be:eﬁtitle’d.to enter upon, -take possession of and manage the
in ist: : collected by Lender or the receiver

C ion of rents, including, but not

22 Su!i’s‘titlitglf_lfrh'stee;‘Lendér‘ }_h;iyf’ﬁfbi;rj'til}pq{tqfﬁiﬁé" remove Trustee and appoint a successor trustee 10_any
Trustee appointed hereundgi-.T‘zWithqix‘t:ct{nyeya;iéé of the Property, the successor trustee shall succeed to all the title,
‘ 7 pon usteeherein and by applicable g, b

- - 24. Attorneys’ Fees, As’ urity Instrument a d | “attorneys’ fees” shall include any
attorneys’ fees awarded by an appe e s G
25. Riders to this Security Instrument. If one or more riders.are 'exe‘cuted.by:Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shajl amend and_,
supplement the covenants and-agreements. of - this Security. Instrument as.if the rider(s) were a part of this Security
;Instrument.[Checkapplicable,box(s)};,; Tl et S S S
SRR B Adjustable: Rate ‘Rider- - “[2]: Condominium- Rider - < ene 1] 2+4 Family Rider

DGraduatedPayment Rlder - DPlan 1ed Uni Déyclqpm’ehtii%égle:r_ o
DO i L

.. By SIG_NING_'BetdW;_i Borrower. accepts and agrees to, he terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recordegd.yith i : :

-“Fenstermacher

f‘enstéﬁhé’c’héf

1986

cews ...--...-....-.-..--.-.-oo.-'-' ;

(datey

This. instrument”




N RIDER

A NOTE WHICH CONTAINS
ST RAYE. IN.

1938g>

e 'Th'is',Ridevrjs,made this dayof:. .. October =¥- -, and is incorporated into and shall
- bedeemed to amend and supplement the Mortgage, - » or Deed to Secure Debt (the “‘Security Instry-
-~ ment”) of the same date given by the undersigned (the ‘,‘Borrpwe,r’r’),toffsccure Borrower’s Note to
“i(th nd e date (the “Note”)-and co ring propeity described in the Security Instrument ang
Glellan Drive, KI. Fa q Sl '

B R L R S e S

ot ueations. In addition to the covenants
dqr(further.—;cov‘enaptiand‘ag;eg as follows; " " :

- Len R
AL INTEREST~'RATE.'AND_;MQNTHL¥ PAYMENT CHANGES. o : :
*. - The Note has an:“Initiai Interest Rate’’ of .8..75 %. The Note interest rate may be increased or décreased on the
d day of the month beginning on -, .March - 1 -+ 19.7%. . "and on that day of the month every
- -+% . months thereafter. BT SRR e T ‘
LEei ‘Changes in the interest rate are governed by changes in an interest rate index‘c_al,;ed the
" [Check "h}:bétiéiﬁd@télndex.] R e RO R

() B “Contract Interest Rae, Purchase of Previo

f:Lenders” published by the. Federal Home Loan B

o bvenotzz'&}‘bﬁmniyli}nil-ohchafngw.]A ol : B S L T
. () ‘I There is 10 maximuin limit on changes in the interest rate at any Change Date, -

See note *{2). 3 The interest rate cannot be changed by more than . 1. 00 percentage points at-any Change Date.
below -~ If the"igt:rest Fate changes, the amount of Borrower’s monthly payments will change as provided in the Note, Ia-
L ' creases_inr the interest rate will result in higher payments. Decreases in 'the interest rate will result in Jower payments.

B. LOAN CHARGES - T R I
‘It could be that the loan secured by the Security Instrument js subject to a faw which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitteq limits. If this is the case, then: (A) any suchloan charge shall be reduced by the amount -
. mecessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. S = S

; Lender may require 6y
: r . figtire. arall aF e oie 2mount of any one in-
. terest rate change if there is a limit), or (3) a change in the Base Index figure, or all of these, a5 acondition of Lender’s
- waiving;heobtion to accelerate provided in par'a’gr'raph’n. KRR Ry e e
k. gtﬁggm]g.lt.glsli':B ngr %‘Yg aj.%rgeesrg’s?:nfgégggggzgtments during th'eﬁlifﬁe’r' of the loan of pPlus
Or minus three (+/- 3.00) Percentage ‘pointg L . SR -




