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v+ The' Funds shall be held in‘an institution the deposits or: ccount: \
state agency’ (including Lender if Lender is ‘such an’institution).

ptly pay when due:
: ué under the Note."
wiiver by Lender, Borrower shall pay
ote'i in full, a sum (“Funds”) equal to_
y,,over:this Security Instrument; (b) yearly
ny, z nce premiums; and (d) yearly -
d ‘‘escrow items.” Lender may estimate the Funds due on the

hich'are 1nsured or guaranteed by a federal or
der shall:apply the Funds to pay the escrow. items. -

- Lender. may not charge: for holding:and'applying: the-Funds, analyzing the account or verifying the escrow items, unless

" ‘Lender pays Borrower interest:on thé:Funds and applicable law; permits Lend

'make-such ‘a charge. Borrower and

‘Lender 'may agree in writing that interest shall be-paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender

shall give to Borrower, without char; ]
purpose for which each debit to the Funds was mac
this Security Instramen

n annial‘accounting of the Funds showing credits and debits to the Funds and the

nds are pledged as additional security for the sums secured by

7 ‘If the amount of the Funds held by Lendér, together with;th’c‘ future monthly payments of Funds ‘payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

at Borrower’s option, either promptly repaid to Borrower or cr

ed to Borrower on monthly payments of Funds. If the

amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more paymients as required by Lender. "

Upon payment in full of all sums secured by this Security Instrument, Lender shall pfbmptly refund to Borrower

any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of .
application as a credit against the sums secured by this Security Instrument. " = .. R ; . SRR
' 3. Application of Payments. = Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under tie

Note; t

hird, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. -

4. Charges; Liens." ‘Borrowershall pay all taxes, asséssments, ¢charges, fines-and impositions attributable to the

_ Property which may attain: priority over' this Security .Instrument, and ‘leasehold payments or ground rents, if any.

-Borrower shall pay these obligations in the manner provided in'paragraph 2, or if not paid in that manner, Borrower shall

- pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments direc ‘Borrower shall promptly furnish to Lender

receipts evidencing the payments.

" Borrower shall promptly discharge any lien which has priority ove

: ,Secuﬁtyvlhstrument unless Borrower: (2)

- agrees in writing to the payment of the obligation secured by the lienin ‘amanner acceptable to Lender; (b) contests in good

by, or defends a

ith the lien | nds : cement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevént'the énforcement’of the lién of forfeitiite of any part

the Property; or (¢)secures from the holder of the lien an

agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property. is subject to a lien'which-may attain priority over this Security. Instrument, Lender may give Borrower a*
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

of the giving of notice

“insured again , haza;
requires

urance. THhis insurance $hall  be maintaiied in’the amo

xisting or hereafter erected on the Property -

ige”” and any other hazards for which Lender
ts-and for the periods that Lender requires. The

insurance carrier-providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be-

ly withheld.

insurance policies and

Lender shall have th
all recéipts of paid premi 0
carrier and Lender. Lender may make proof o

of the Property damaged, i
restoration or repair is not economically. f
by this Security

er may'collect th
‘by this Securi
when thé hoticeis given
- ... Unless Lender and Borro
postpone the due date of the mor
rder paragiaph 19 the Pro
from damage to the’Property pri
Instrument immediately prior to the acquis|
: ‘6. Preservation and Maintenance of
. change the Property, allow-the Property to d
‘Borrower shall comply with the provisions,
fee title shall not merge unless Lender agree

7. Protection of Lender’s Rights-in the Property; Mortgage Insirance.

include a standard mortgage clause.

‘Borrower shall promptly give to Lénder

Bo shall give prompt notice to the insurance
SybyBorower.
insurance proceeds shall be applied to restoration or repair

ically feasible and Lender’s security is not lessened. If the

uld be lessened, the insurance proceeds shall be

en due, with any excess paid to Borrower. If

i . e from. Lender that the insurance carrier has
surance proceeds. Lender may use the proceeds to repair or restore
Instrument, whether or not then due. The 30-day period will begin .

f proceeds to principal shall not extend or
han amount of the payments. If
o.atly insurance policies and proceeds resulting
enit of the sums secured by this Security
wer shall not destroy, demage or substantially
“this Security Instrument is:on a leasehold,
 fee title to the Property, the leasehold and

- If Bbrro’wer’ fails to perfsrm the

“ covenaits and agreements contained in this-Security Instrument; or there is a legal proceeding that may signif_‘:camly affect
Lender’s rights in the Property (such as a proceeding. in bankruptcy, probate, for condemnation or to enforce laws or -~
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights

" .-in the Property. Lender’s actions may inc

Iy

‘lien which has priority over:this Security
he Property to make repaix§. Although

ph 7 sh: come ad 1t1fo,n§lvdeb,t of BorroWér Séiur§dby this
other terms of payment; these amounts shall bear interest from
i ' upon notice from Lender to Borrower




i cured by this Security Instrument, -
in effect until such time as the requirement for the
e with B ten agreement or applicable law. =~ . - ‘
S Lender or its agent upon and.inspections of the Property. Lender
. shall give Borrower notice at the tim ofor pecifying reasonable cause for the inspecti S
© 1% 79, “Condenination; ™ Tha: Drocéeds of any award of claim for d ges; direct or consequential, in ¢ nection with
any condemnation or other taking of any p or-for, conveyance of condemmation
assigned .and shall be paid to Lender.:» TR
2" “In the event C
" Instrum ]
B

¢ ] fthe Property immediately before the taking: Any balance shall be .
. paid'to'Borrower. SEERTIEOE I i SR ST T o
If the Property is abandoned by Borrower, or if, after notice by-Lender to Borrower that the condemnor offers to
make an award or settlea claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

 given, Lender is authorized to collect and apply, the proceeds; at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due N . :
S er i i ng, any application of proceeds to principal shall not extend or
; in paragraphs Iz the amount of such payments.
10." Borrower Not Released; Forbearance By Lender Not'a W ; n of ‘the time for payment or
modification of amortizaticn of the sums seciired by this Security by Lender to any successor in
i ' i 1€ ! Borrower’s successors in‘interest.-
nterest or refuse to extend time for
rument by reason of any demand made
nd in exercising any right or remedy

Liability; Co-signers.  The covenants and agreements of
’ € successors and assigns of Lender and Borr'pwer, subject to the provisions
er’s covenants and agreements shall be joint and several: ny Borrower who co-signs this Security <

execute the Note: is co’signing this Security Inst ment only to mortgage,

niodify; ;

an charges’ collected or to be collected in
uch loan charge shall be reduced by the amount
| m Borrower which exceeded
reducing the principal owed
reduction will be treated as a

; piration”of applicable’ laws_ has’ the effect’ of

he:Note or thi ’Ins‘tmment'unenfor'ceable according to its terms, Lender, at its option,

* may ‘require immediate paymentin;full‘of ] ured b ecurity Tnstrumien “and:may:invoke any remedies
- permitted by paragraph:19; IfLende rci Lénder s all—také'th'e‘steps'Spéciﬁéd in'the second paragraph of

paragraph'17::0: s R Rty : e EeRnLo s e

7214 Ny Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by :
mailing it: by first: class. mail »unlessapplicablé«‘law; requires: use .of another. method; :The:notice shall be directed. to the
Property Address.or any:o ress-Borrower.desi s by.n ender.. Any,notice to Lender shall be given by
first.class mail to Lender’s ess stated herein any other a s:Lender ¢ ates by notice to Borrower. Any notice
rovi in this Security.I 1en : has iven to;Borrower or Lender when given as provided

ity. 1 hall be governed by federal Iaw and the law of the

the Property.j ed. In the event 1y;provision or. clause of; this Security Instrument or the
pplicable la :conflict shall not affect i S Security. Instrument.or the Note ,
n effect ut the ¢ ting . pi s-end the pr this Security Instrument and the.
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*. ., and is incorporated into and shali
d to Secure Debt (the “‘Security Instry-
Bori I toiles el

o

vrelr s e we e

nt and - ‘

e “Note”) and covering the- e Security
s .. SPraque River, Oregon 9 R :

e e

ahge‘Db{q' ifno box is checked there wxlI e

The interest rate cannot. be ¢ 1an ", .1 Q0percentage points at any Change Date, . -

If thel interéSt rate c}xangcs;ith g _' : it  paymients will change as provided in the Note. In-

creases in the interest rate will resul n higher : ases in the interest rate will result in fower payments,

" B. LOAN CHARGES " Co e el

“. " Itcould be that the loan secured by the S ubject to a law which sets maximum loan charges

. and'that law is interpreted so that the interes  collected or to be collected in connection with the -

" “:loan‘would exc A such loan charge shall be reduced by the amount
‘ dy collected from Borrower which exceed- -

e.to.make this refund by reducing the principal

any.pa;t of the sums secured 'by'this Seciiri

nstrument, Lende

re: than one. box: iy check,

aan one bo cked or 48 checked, and Lender ond Do
JUSTABLE RATE LOAR: RIDER ]




