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725" The Funds shall be held in an institution:the deposits or accounts of which are insured or guaranteed by a federal or
state-agency. (including: Lénder if Lender is such an.institution). Lender shall-apply the Funds to pay the escrow- items..
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If the amount of the Fi ds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,”
at'Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. if the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender. - Lo TR
: Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender: If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of '~

application as a credit against the sums secured by this Security Instrument. . . - : T R
3. Application of Payments. Unless applicable law provides otherwise, all ‘payments received by Lender under

‘paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the:
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. R
A 4. Charges; Liens. “Borrower shall pay all taxes, assessments; charges, finss and impositions attributable to the
Property ‘which may attain “priority -over this-Security ‘Instrument, and leasehold: payments or ground.rents; if any. -
Borrower shall pay these obligations in the manner provided in paragraph 2, ot if not paid in that manner, Borrower shalj
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

. to'be’paid Uinder this paragraph. If Béttower miakes these pdyments directly, Borrower shall promptly furnish to Lender

receipts evidencing the payments... ST s T '
: Borrower shall promptly discharge any lien which has priority

: p over this Security Instrument unless Borrower: (a) - =
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in; legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures

agreement satisfactory to Lender subord  the lien to this Security In nent.: I , 1at any p .
“the Property is subject to'a lien which ‘may-attain priority over this Security Instrument, Lender may give Borrower a -

" notice'identifying the lien. Borrower shall satisfy the lien:or take brgq’oxf moreof the actions set forth above within 10days. .

of the giving of notice. B B S e
- .5, Hazard Insurance. -~ Borrower shall keep the improvements xiSting or hereafter erected on the Property

insixred against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender... "~

-requires-insurance. This insurance shall-be’ maintained ‘in the.amounts and for the periods that Lender requires. ‘The:
insurance carrier providing the insurance shall be choseri by-Borrower subject to Lender’s approval which shall not be

! ] e - to Lender and shall include a standard mortgage clause. -
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6. Preservation and Maintenance of P ty; Le lds, 4 Borro 12l not destroy, damage or substantially
change the Property, allow the Property to.deteriorate-or. comm: t waste. If this‘Security Instrument is on a leasehold, -
Borrower shall comply with the provisions,of the lease, and if Borrower acquires fee title to the Property, the leasehold and -~
fee title shall not merge unless , € merger in writing. B LT
7. Protection of Lender’s Rights in the Property; Mortgage: Insurance,  If Borrower fails to perform the
~ -covenants and agreements contained in this Security Instrument, or there'is alegal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankraptcy,: probate, for-condemnation” or to enforce faws or
regulations), then Lender may do and pa for whatever is‘necessary to protect the val of the Property and Lender’s rights
“in_the Property. Lerider's détio ‘may include paying any sun ired: by which has priority over this Security
Instrument, appearing in-court, payingireasonable atto ‘entering on'the Property to make rep
‘Lender may take action under this paragraph e R
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| ADJUSTABLE RATE LGAN" ,

. NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH contams 20583
" A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN- -
" CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.

. Deed of Trust, or. Deed to ‘Secure Debt (the ““Security Instrn" &
“Borrower”) to secure Borrower S Note to

[Check one box to mdtcate whether there is any maximum Imﬂl on chang
-beno, mmmum lnmt on changw ] :

below oo If the mterest rate changes, thé amount’ of Borrower s monthly payments will char\ ge as provided in the Note In-
‘creases in the;interest rate wrll result in hrgher payments Decreases in the mterest rate wrll result in lower payments

) B. LOAN CHARGES :

"It could be that the loan secured by the Secunty Instrument is subJect to’ a law whrc’r sets mammum loan charges o
'and that law is mterpreted SO that the interest or. ‘other loan charges collected orto be collected in connection with the

% Joan would: exceed permitted limits: If. this is the case, then: (A) any. such loan charge shall be reduced by the amount B
B ."'-1nece5sary to reduce the charg ¢ permitted limit; and (B)'a_n ims already collected from Borrower which exeeed y
“ed permitted limits will be refunded to' Borrower. Lender may choose to make thls refund by reducmg the pm.cxpal e
: 'owed under the Note or by makr dlrect payment to Borrower . SR g
©“C./PRIOR-LIENS - L : ‘ : R :
L e IR Lender determmes that all or any part of: he sums secured by thls Secunty Instrument afe subject to, a hcn R
I whrch has pnonty over this Secunt ' : ;




