. ). Th  debt is evyidenced»by,Borro’we; note
ides or:morithly payments, with the:ful! debt, if no
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and agree as follgws: .

and Late
tean

Bstrument, Lender
old or acquired by

ragraph ‘2;‘fo'u,rtl~

wed payment.

Borrower
wer makes th

g the lien to thisleeeun'ty
may-attain riority over this S
ice'ide ! satisfy the lien or tak .
ofthcgiVingof:notice, AN TN
© . oo 5. Hazard Insurance, - Borrower shall keep the

insured against‘!osk‘byﬁre,‘h‘azar'ds included withiin the ;.
. Tequires 'insurance..'Thisinsurance shall be m
insurance carrjer providing the j
- Unreasonably withheld,

Testoration or rep.
applied to the sums
orrower abando, s
offered to seitle achim
the Properiy or to ; ay’
wheit the notjce is give;

Paragraphs | and 2 or
er’s right'to any ins

6 :

1 and Maintonance of Pi'dperty;fi‘eéséholds,v ~ Borrower shali not destroy,
commit waste.. If this Security Instrumeny IS on a leasehoid,
era _c,:qui_res‘fee title to the Proper;y, the leasehold and

allow the Property tq detel‘fdrate,or
Provisions of the Jease, andj

1ts acquisition by Lender, any
urity Instn;ment.

ph 2, or i
shall promptly furnish ¢ ) g
€s¢ payments directly, Borrower shall promptly furnish, toLg:nd;rf

Lender to the extent of the sums

es. - Borrower shaly p:bmbﬂy Pay when dye

d any pfepaymen; 2nd late charges qye under the Nogz

» Borrower shajy
v 8 UM (“Funds®y s
Security Instrumen, Abj
ance premiumsj and @) 7
Y estimate the F unds due o the

ayable prioy to
the excess shaj] be,
ents of Funds. If the*
Borrower shall pay to Lender any
der. ER
shail bromptly refund 1o Borrower -
Lender, Lender shall apply, no later
Funds helg by Lender at the time of

b, to interest due; ang last, to princi

‘Borrower sha] Pay all taxeg; assessments,
priority gyer this: Security Instrumcnt, and

Tese. obligations in the manner provided i paragra

charges, fines and impositions étm’butab!c to the

» Borrower shall-
Lenderajj notices of amounts”

proceeds to Tepair or restore
n due. The 30-day period will begin

;agyxap'pljpati‘qn of piqcc:éds to principal shalj not extend or

change the amount of t'he'payments. Ir
urance policjes and proceeds resulting
Secured by this Security

damage or substantially

d rents, if any,”.



o nde ial, in connection with' -
any condemnation 1e T conveyance in liey of condemnation, are hereby
assigned‘and.shall bepaid toLender.....-. . STty S P PP SR T
* - In the event of a total taking of the Property, the proceeds shall,be applicd 1o the sums secured by this Security -
ment, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,=
unless Borrower and Lender/gghe(xﬁwisc agree in.writing, the sums secured by this Security Instrument shall be reduceg by °
the amount of the proceeds multiplied by the following fraction: (a) the tota] amount of the sums seéured,immediaieiy e
before ,thg\gaking,,d_iyic}e_:q‘by_ t fai lug of the Property immediately before the taking. Any balance shall be'-
paid to Bortower, RS el : : ] . ) : :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle aclaim for damages; Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender js authorized to collect and apply.the Proceeds, at.its option, either to restoration Or repair of the Propertyor .
to the sums secyred by this Security Instrument, whether of not then . e

Unless Lender and Borr

er Borrower may agree to extend,

niodify;:fbrbéar rity Instrument or the Note without

that Bonowep’s consent..
12. Lo '
Charges,

duce thi harge to the permitted limit; and (5)
ts will be refunded to Borrower. Lender iy
or by ki : ,

b ent and may invo,
ake the steps specified in the secong paragraph of -

mailing it by first: class maj -unless applicable. law: reqt_;;‘ral‘use.bf'anqther method. The notice shall be directed to the
Property Address or. any: other. addr&s_s~'Borrow¢r:designat&s‘tby:noticg to Lender. Any notice to Lender shall b
first class mail to Lender’s address stated herein or any other. address Lender designates by notice to Borrower. A
provided for in this Security: Instrument shall be deemed to have been gi
’ inthiqux;agraph;; et e EEEES RS SRS ey
. ;15.,\4,Goyer_ning
juﬁsdiction,in;which_ t

- 14.:: Notices: ~Any notice to Bériower provided for in this Séctirity Inétrument shall be given By delivering it of by
unl '

i or the Note

viiich cay . ‘ trument and the
Noteare declared to be severa : . ‘ ’
“ . :16. -Borrower’s Copy, Security Instrument,
RS ) all or any part of the Property. or any

-transferred and Borrower isnota naturaj

ire immediage payment in foll of al} sums

nent.. Howe t t be exercised by Lender if exercise is prohibited by
o COLts Security Instrument, - S A ¥
f Lender exergises;;his_opiion.:I,qnvd,er; shall give Borrower. notice of acceleration, The notice
ess than 30 days frbrh»'theida:g the notice is delivered or mailed within Wwhich Borrow
1 stru; er. fails to pay these SUmS prior to the {
,Str’,qme_nt.vw{thoux. further notice or

- If Borrower Megts certain

his Security, Instrument an
ements; (c), pays all ex
eys? fees; a;

ged. Upon. reinstatement. by

Ry > B .

nchaniged, 1 t by
fi ly effective as if no acceleration had. - -

nider paragraphs 130r 17,




:secured by this Security Instrum:
reinstate after acceleration and the,right to brin . e non:
defense of Borrower to.acceleration and sale. If the default is not cured on or before thé date specified in the notice, Lender
at its option may require immediate payment.in. full ‘of all;sunis secnred by. this Security Instrument without further
demand and may.invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
.collest all expenses: incurred.in :pursuing the remedies provided. in, this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. - . . . . i , 5

.; -, 1f Lender invokes the power, of sale,-Lender shall execute or.cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in.which any: part of the Property is located. Lender or Trusteé shall give notice of sale in the
manner . prescribed by applicable law .to, Borrower and to other persons prescribed. by applicable law. After the time
-required by.applicable law, Trustee, withouit demand on Borrower, shall sell the. Property at public auction to the highest
:bidder at the time and place and under the.terms designated in the notice. of sale in one or. more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public arnouncement at the time and
place of any.previously scheduled sale, Lender or its designee may purchase the Property at any sale. . .

- Trustes shall deliver to. the purchaser Trustee’s deed g the Property

- ] conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prims facié evidence of the truth of the statements made
therein, Trustee shall apply.the procecds of the sale in the following order: (a) to all expenses of the sale, including, but not
“limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by.this Security Instrument; and (¢) any excess
to the person or persons legally entitled toiit., ... | Bn n e e L
<20 120, Lender in Possession, Upon acceleration under paragraph 19 or abandonmient of the Property; Lender (in
‘person, by :agent. or. by:judicially-appointed receiver). shall: be entitled: to'enter upon; take possession- of-and manage the
‘Property:and to collect the rents of the: Property including those past due: Any:rents:collected:by Lender or the receiver
shall:be applied first: to:payment of the costs of: management of the Property-and collection of rents, including, but not
limited to, receiver’s fees;. premiums on receive; ’s'bonds and reasonable attorneys’.fees; and:then to the sums secured by
this Security Instrument. Gandn [T T T L e
SRR ais ) B Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
‘reconvey the Property:and shall surrefider this Security Instniment and all'notes'evidencing debt'secured by this Security
‘Instrument to Tristee. Trustee shall recornivey the'Property without warranty and without charge’ to the person or persons
: hail® N REAT A ‘ Sera T e e

nd*appoint ‘a ‘successor trustee to any
trustee shall succeed to all the title,

Attorney’ T in curity Tnstrume
1eys’ fees awarded by an appellate court e : T
25. Riders to this Security. Instrument. If one or.more riders are executed by: Borrower and recorded together.with
;this Security.Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

- -supplement the- covenants and: agreements: of:. this Security. Instrument /as;if the ider(s): were.a part of this Security

2:4; Family- Rider -

ants. contained. in_ this, Security

ilii(Seal)
-'—-Ectrmger

(Seal)

*—Borrower




: NOTICE THE SECURITY INSTRUMENT SELURES A NOTE WHICH CONTAINS
A PROVISION ‘ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

of" he same date (the “Note”) and covermg the progert
Klamath Falls

The Note has an “Imtral Interest Rate” of 9. 00"7 ] Note rnterest rate may be mcreased or decreased on the'
15X, day-of the month begmmng on... .M rchsnl cos 88 and on that day of the month every
12, . months thereafter.uv__ B s S :

Ra Purchase of Prevrously Occupred omes, Natronal Average fer aJ Ma;er, '
I: deral Ho ne’ Loan Bank:

- [Check one box.to indicate whether there any maxxmum Izmn on changes in the mtere.st rate on eaclz Clzqnge Date; if no box i is checked there will

5 be no maxrmum limit on changes § i

(1)~ 00 There is no maxrrnum lrmrt on changes in the mteres t'any Change Date

: ee note *’EZ) ‘¥ The interést rate cannot be changed by more than . ... 00 percentage points at any Change Date

helow

If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

_creases in; the interest rate wrll result m higher payments Decreases in the mterest rate will result in lowe. payznents e

. B. LOAN CHARGES

It could be that the loan secured by the Secunty antrument is subj ect to alaw whrch sets maxnnum foan charges

yfand that law is'interpreted so that he interest or other loan charges collected or to be collected in connection with the
“loan ‘would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount © .
necessary to reduce the charge to the perrmtted limit; and (B) any sums already collected froin Borrower which exceed- -

" ed permitted limits will be refunded to' Borrower, Lender ‘may choose to make thxs refund by. reducmg tne prmcxpal L

owed under the Note'or by m: mg a drrect payment to Borrower

~.”C. PRIOR LIENS

If Lender determmes that all or any part of the sums- ,’” by thrs Secunty Instmment -are subject to a hen i

which has priority over this Secunty Instrument, Lender. may send” Borrower a‘notice identifying thatl ent. Borrower ;

: ::shall. promptly act with regar to'that lien as provided in Pparagra h 4fof the Securrty Instrument or shall promptiyr o

. D. TRANSFER OF THE PROPERTY

If there is, a transfer of th Property sub]ect to p




