L THIS DEED OF TRUST. (“Secunty Instrument") is made 0 1, ;
19 86, .,Thegrantor is ..Lowell Dean Skelt: nd ‘Lind

(“Trustee") The beneﬁcxarv is
F(LAM'ATH' FIRST FEDERAL SAVINGS AND' LDAN ASSOCIATIDN i Whlch is orgamzed and exm.mg

underthelawsof the United States of “America and whosnaddfessxs

540 Main Street Klamath Falls, ‘Oregon 97601 R ("Lender”).
i Twenty Thousand and No/lOO****»**** :

. County, Oregorr :

Klamath Falls
[Clty]

_ OREGON »Slngle Family—FNMA/FHLMC UNIFORM INSTRUMENT t

49737 SAF nvsram AND FORS
cHicAns, it




written waiver by Lender, Borrower shall pay -

‘P . te; uiitil the Note'is paid in full, a sum (“*Funds”) equal 10
one-twelfth of; (a) -yearly taxes nd assessments whlch may attam prxonty over, thxs Secunty Instrument (b} ycarly‘
leasehold payments or : i

¢ 2
basrs of current data and reasonable. estlmates of future escrow items. .

*~The Funds shall be held in'an institutior the deposits or accounts of whtch are insured or guaranteed by a federal or’
state agency (including-Lénder if ‘Lender is such an: mstxtutton) ‘Lender shall apply the Funds to pay the escrow: items.
Lender may not charge for holding'and applying the-Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower:interest-on the Funds and applicable law:permits Lender. to make such a charge. Borrower and )
Lender may. agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid,’ -Lender shall not be required to pay Borrower any interest or eammgs on the Funds. Lender
shall 'give to Borrower,:without charge, an annual'accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made The Funds are pledged as additional secunty for the sems secured by
this Security Instrument Bt .

“If the amouint of the Funds held by Lender together thh the future monthly payments ol' Funds payable prior to’
the due dates of the escrow 1tems, shall’ exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shail pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this. Secunty Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
* paragraphs 1 and 2 shall'be applied: first, to late charges due under the Note; second, to prepayment charges due under the’
Note, third, to amounts payable under paragraph 2; fourth, to interest due; and last, to pnncxpal due.

4. Charges; Liens.":Borrower shall pay . all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain’ priority over: this Security Instrument,” and: leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them oni time directly’to the’ person owed payment. Borfower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any hen which has pnonty over this Secunty Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedmgs which in the Lender’s opinion operate to
prevent the enforcement of the lién or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satrsfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien ' which may attain priority over this Security Instrument, Lender may give Borrower a
‘notice 1dent1fymg the lien. Borrower shall satlsfy the llen or take oné or more of the actxons set forth above within IO days
of the grvmg ofnotice. ;- %+ yiww

P Borrower shall keep thei 1mprovements now, exrstmg or hereafter erected on the Property
msured agamst loss by firé,: hazards mcluded ‘within the term “extended coverage” and any other hazards for which Lender
requlres insurance. “This insurance ‘shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shail not be
unreasonably withheld. = . . S

" “All insiirance policies and renewals shall be ptable to Lender and shall include a standard mortoage clause.
Lender. shall Have, the nght to hold th ‘pohcxes and re is.'If Lender requires, Borrower shall promptiy g gtve to Lender
all recelpts of paid 1 premiums ; and ‘renewal notices. In the event of loss, Borrower.shall  give prompt notice to the 1nsurnce
carrier and Lender. Lender may make proof of loss if not ‘hade promptly by Borrower -

, Unless Lender and Borrower otherwise agree in’ ntmg, insiirance proceeds shall be applied to restoration or repaxr
of the Property damaged if the testoration’ or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economicaily’ feasrole or. Lender’s security would b léssened, the i insurance proceeds shall be
applied to the sums secured by this Secunty Instrumént, wheth ‘not-then due, with any excess paxd to Borrower. If
Borrower. abandons the Property, or €s not answer within 30 days‘a notice from Lender that the insurance carrier has
offered'to settle a clalm, then Lender may collect the insurance proceeds. Lénder may use the proceeds to repair or restore
the Property or to pay sums 'ecured y_thl' Secunty Instrument whether or not then due. The 30-day period will begin
when the notice is given:’ :

Unless Lender and Borrower otherwxse agree m wntmg, any application of proceeds to pnncrpal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs 1'and 2 or change the amount of the payments. If
under’ paragraph l9 the Property is acquxred by Lender, Borrower s nght to any insurance policies and proceeds resulting

Instrument immediately prior to the acquisition.. -

6. Preservation and Maintenance of Property; Leaseholds Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquu‘es fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in ‘writing. -

7. Protection of Lender's Rights in the Property; Mortgage Insurance. - If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceedmg in bankruptcy, probate, for condemnation or to enforce laws or
regulatlons), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property.. Lender’s actlons may include paying any sums secured by a lien which has priority over this Security

- Instrument, appearing in ct rt, paying’ feasonable attorneys’ fees and entenng on the Property to make repan's Although

: . Lender may take action urider ‘this paragraph 7, Lender does not have to'do so.

o Any artounts disbu ed by Lender- under this paragraph 7snall become addmonul debtof Borrov.er secured by this -
o VSecunty Instrument Unl' 3 nd: to othe f ayment these amounts shall bear interest from’




Borrower shall pay th
insurance terminates i ( 2 [

8. Inspection, [ der or its .mak -entrie inspecti i . Lender
shall give Borrower notice at the time of or prior to an insp ' specifying cause for the inspection.
LR g Condempa(iqn:_;‘ ‘The pioceeds:of any award or'cl; mforidgir‘xiag’és',‘dirébt'or consequential, in connection with'
any condemnation of other taking of any part of the Property, or for con eyance'in lien of ‘condemnation, are
assigned‘andshal_l be paidto,Lgndqr;_-v- et R T T R

*In the event of a total taking of the Property,
! 1 t then due,

brincipal shall not extend or
or change the amount of such payments.
... Extension of the time for ‘payment or

The covenants and agreements of

Lender and Borrower, subject to the provisions
ny Borrower who co-signs this Security

» 8rant and convey

Iy obligated to pay

12, Loan,Charges.; :
charges, and .that law, is fin;
connection with the loan ex
- ecessary to reduce the charge to th Mitted
permitted limits ‘will be refunded to Borrower. Lerider
unde ’ : payment to Borrowes: T

er the Note or by making a direct paym rrower. if a'r
L BSePAyiment withoutany prepayiment charge indes fhe iecy i
S 13, Légiélaﬁdn%ﬁ'ectinlgléndei"s' Rights. 1§ enactment or' cxpiration he effect of
rendering any provision of the Note or this:Secuirity Instrum‘ent“iméhfo'rceable accord its ter Lender, at jts option,
. may require %immcdiate payment-inEfull"oﬂ'all sumis secured by this‘Security. Instrument and may invoke any:remedies
permitted by paragraph19; IfLender exércises this option; Lender'shall tak ‘the stéps specified in the second paragraph of
paragraph'17: o zio 2T '- TS e Vet e IV ’
2121441 Noti Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
S ‘mail -unless -applica ce shall be directed to the
C i i der shall be

f.this, Security Instrument or the Note
ons of this Security Instrument and the
and of this Security Instrument,
Benef ] r "oioi) any part of the Property or any
s sold or transferred (orifa efici st-in Borre nsierred and Borrower is not 4 natural
out Lender’s prior written.consent,. Lend ) > im, te.payment in
,,thi,s-,Secixr'ity.:Ins'ttumen How ised b Xercise i
waSOf‘thczda,t..e.Of,thiS‘S” shis o DTS e e U e : . o
If Lender exercises. this option, Len Borrower notice of acceleration, The notice shall provide a period
than 30 days from.the date't e is delivered or mailed within which Borrower must pay all sums secured by
ty.In: I T pay-these Sums prior to the expiration of this period, Lender may invoke any
nt-without further notice or demand'on Borrower. .. = . o
If Borrower meets certain CondivtiOns,',Bbr;ower_ shall have the right to have
nti any.time prior to the earlier of: (a) 5 days (or such other period as
of the p oo Oliia).

.any power of sale contained in this
hose conditions are that Borrower:
-and. the Note had no acceleration
expenses incurred in enforcing this
uch.action as Ler
- obligation.
.- Borrower,




ty. Instrum 1
eleratg‘on;and the righe

defgnsgdebﬁmfer,to acceleration and saje )I,f,the'defsﬁl' not curéd on or | 'id,atespeciﬁedx‘n the noti

-at its.option may -require immediate, Payment in of 1S § ed by th Securitylnstrument without further
demand and _nia}ainyoke, the power, ale : ther re; ies permitte :byépplig;able law, Lender shajj be entitled to
collect all expenses incurred. i : pursuing th .remedies ! d-in, this Paragraph 19, including, but net limited to,
reasonableattorneys’fees f title nee. . . R DN S N

R | ] Lender invokes ' 1€ power, of 'sale,;Lendgr, shal ‘execute or. caiise Trustee, 0 execute g written notice of the
_occurrence of an event of default and of Lender’s election to cause the Property to be sold and shallvcaus_é such notice to bo

recorded in each county in which any, part pf}théiProperty is located. Lender or Trustee shalj give notice of sale in the
manner prescribed. by ,applicab,le-la 0.Borrower and to other. persons .prescribed by applicable law, After the time
Tequired by applicable law, Trustee, without demand on ‘Borrower, shal sell the. Property. ¢

‘bidder at the time and place s desi in otic in )

Trustee determines, Truste

place of any previously sch

o=+ Trustee shal] deliv,

expressed or impl; 1, recitals in the Trustee’s deed shall be -evidence o t ;

-therein, Trustee shall apply. the Proceeds of the sale in the followi r:.(a) to eXpenses of the sale, including, but not
“limited to, reasonable Trustee?’s and attorneys’ fees: ( all's y. thi Irity. Insuument;’and_(c) any excess
to the person or persons lé'gally‘entitl‘éq toit.. . . S e in . s i
B 20.:Lender in Possession; Upon accelera ion under Paragraph 19 or 'abandonbment of the Property, Lender (in
‘person, by agent or by: judiqially.appdinted_ receiver) shall: ntitled 1 ‘enter.upon, take possession of and manage the "
‘Property ‘and to collect the'rents of the rop;:rty.including. thpse,-pas_t due. Any, rents collected by Lender or the receiver

shall:be applied ﬁrst.to"‘paymerit f:th osts*of!management}’of?;the fPrpperty-and‘oollection of rents, including, but not
“limited to, Teceiver’s fees: premiums easonablq attorneys’ fees; ang then to the syms secured by -
thisSec,urity»lnstrument;- i ; : I AT N
[T f2

Ve Trustée and appoint ‘a SUCCESSOT tristee 10 any
the suc £550r trustee shall succeed to all the title,




) Note mterest rate may be mcreased or decreased on the N
.88 . and-on th _'day ‘of the month every

- B .- [Check one box to mdu:a!e Inda: 1

TORE L

Types of Lenders” ublished’ y the Federal Home Loan Bank Bos

E [Check one box fo mdxcate whether there is any 1 axtmum lmul on cha ges m thel rest rate ont each’ Change Dare, if no box is checked there will . ..

be no maxxmum limit on changas ] )
(1) O There is no maximum limit on changes in the interest rat.. at any Change Date.

see note *%2) " I The interest rate cannot be changed by more than. 1.00. _percentage points at any Change Date.

below

If the interest rate changes, the amount of Borrower’s monthly payments -will change as provided in the Note. In- -
- creases in the interest rate will result in hngher payments Decreases,m the mterest rate will result in lower payments.

B. LOAN CHARGES :
It could be that the loan secured by the Security Instrumynt sub;ect to a law whxch sets maxxmum loan charges

and that law'is mterpreted so that the interest or other loan char s collected or to be collected in connéction with the: =
" loan would exceed permitted limits. If this is the case,.then: (Ayan such loan charge shall be reduced by the amount -
- necessary to reduce the charge to the permitted limit; and (B) any s alréady coliected from Borrower which exceed-", .
o ed permxtted lumts ‘will be’ refunded to Borrower: 'Lender may choose to make this efund by reducmg the pnncxpal_ g

: htﬂmlndeznmedwillapﬂy 5
- e SAFMWMFMM o




